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men. lit was estimated ýthat our programme
would cost for the first year of the war, tii]
tSeptember, 1940, at least $315,000,000.

It is now rcalized-in. May, 1940-that the
figure will be mucli higbier. But this sum of
$315.000.00 is about 50 per cent greater than
the total of our war expenditures during the
last war il] to March, 1916, that is, betwveen
Aiigui:s. 1914, and Mardi, 1916. This sum is
alrnoS as g-reat as one expenditures for the
fiscal year 1917-1918, whlen the Great War wvas
at its licight. The bndgcting for 1940-1941
will dii..eliise an P.xppnditurie of $S700,000000fl
Thïis should certainly ailay any tear of par-
simuoniusncs, on the part of the Governmnent.

Hon. Mr. Ralston also said:
The -Minister of Finance, with any sense of

responsibility, must give constant attention to
thle cost ut the war, buti in money and materials,
as this may be a lonîg war. Our preparation
juea nîît be on a îlininishing, but rather on
ani ncreasiiog seille. We înust net cripple our-
sulives trulli the outset. M'e must keep in mini
the sîîpply of w ar materials andi our fiuiancing
of their purcliases by unr Allies, whichi wil]
l'e an important part of our war effort.

Our programme does ont involve tlhe saine
appealing actix iiy that cbaracfcrized flie open-
ing of i he last war, when nnirîling men wcre
embarking for overseas imineuiately, inostiy
wxitiîuit anx- traîining, one-fiffli being rcjccted
iin Enitland as misfits.. Rccognizing tint
modern meciîanized war-faerel-(ixlis agr-im ami
Co-.fly and long draw n ont busines.s, we îlcmand
tiiot C:înadaiY effort ,houlid be practical
ra ther t lîan spec taenia r.

The British Ciuv crinient intimated that
Canada couid be ut muist inîniiediate assist-
ance by facilitating flic purchase by the
United Kingdoun of esseixtiai supplies iin this
country, wbieli meant tint Great Beitain
needcd Canadian dollars for tiîat objeet. Wc
repatriated Canadian securities. and wc shail
continue to finance Great Britatin in sncb or
other manner. This bias a three-fold effeet:
it assists flic United King-doi ini the purchase
ut suppliies; it opens a mnarket for Canadian
prndîiîis; fuiflîermore. tlic bîiyinc, back of
our bonds redniea our liabilities abroad andi
wil I t rengf hei oui, international financial
plosit ion. Bint of course tbis means tînt
mioncy iunst he tou-nd ini Canada to pay for
those bonds. \Vc cannof, as in 1914, borrow
frum the Unitcd States, bccaîîse of tbc
Ncutrality Art, nor frein, Great Britain.

Anof ler measure wiie we took to
strengthen. our financiai nbility fo carry out the
war was the csfablishment of the Foreign
Exchange Contiol Board, wliose object is f0
conserv e for the prosecution ut the wvar the
financial resonrees wii xve hxave in this
Dominionl. I will not dilate on the import-
ance ut that policy, wbicha is ut tremendous;
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lielp in Protecfing our cap)ital resources and
maint aining the stability of the Canadian.
dollar.

Before the m-ar the Governiment liad nx
survey made ut Canadian industry and indus-
triai iapaeify. The Defence Purchasing Board
liad been set up and gave splendid service up
fo the lst ut November last, wben if was
absorbed by fthi War Supply Board, whichi in
turn xva, repiced by a Deparfment of Mu'Ini-
fions and Siipply on April 9. Tînt deparf-
ment lias the benefit otf bhe experience and1

organization buiit up b 'y flic buard, nnd it bias
the services ot most ufthfli latter and ut al
its cmployes.

As w c ail know, MVr. Wallace R. Campbell

rendecd must vainable service as cbairm:in
ot the board, witlî Messrs. Gu'ovel, Woodward
ancd Harrison as assistants. Mi'. Caîmpbell
is still acting in an advisury a ciy

TIe c i3iti>sh andi lienci C uverrnmenfs
appointeel tint b ord as tbeir purebasing
agents in Canada.

Tuie Minister ut Transport stafed last
Janiî<rv tba t theu Wai Snpîîly Board uvas a
iilu1yl adîjuied picce ut machinery. It was
piacing some 500 orders a week, nt a cost
et about fouir million dollars. It atfended
Iu tlhc oittit ting efth flc men for service
abreaul anti at home the First and Second
Dix isions. anti the ancillary troops, as xvii]
als the axyand flic Air Force. The food
siipply w'as bouglît in buige quantifies.

In J<inuary iast Mr. Howe mna(de fuis
soienun promise at flic close ut bis statement:

1 eaui offer yen no message tlîaf w ill fiuîd lu

quiciker respouise iii 3cuir hearts tlîan the pi-omise
tliat; I and ail those isseciateil with nue iii ftic
activities ut tuie War Suipply Bloard wiii spare
iieithcr personal effort nue any reseurce lit

eue unîmanîi ttî sec to it, w itîjout atîy equmîxo-
catin, w itiîoît considcratiuii, personal or
political. that thîe armeul forces ut the D)ominion
are thec best ted, the best eiutlîei andi the best
eîuuîipped iii tlîc w oîlîl. Tu tliat sole purpose
w e aie îleîieatiiig aIl ouîr tlîouiglits and ail oue-
energies. lii su far as it is possible for nis to
(Iu su, -wîtlini lîumiaii ]imitationus. we slialI uxot
alluw thi second fteuli he te tait the fir-st.

Here are sotie tacts anti figures relating tu

lune cuuîtracts:
Total coiîtracts let f0 May 15:

For Canîailian G ox criment lîver $200.000,000.
Tuie Alliefi guveriaiiits uver $75,000,000.
Ail let iin Cianada except about $50,000,000.

Air Traîining Plan:
Deliveries ut nil mat criais orîlered being made

iin tinie to proceed w itî w'ork accoruling to planî.

Air fieltds Nvlîiclî are beiîîg consteuucteti by flhc
Deparfuient ut Transport will alI be completeul
tilla I car. t Plan dii îîot ccl for completioui
out ah air fieldls iii 1940.) Cuet about $20UUU,Ouu
Work proeedting niglît anîd day.


