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Let me assure you that Canada does understand and
sympathize with the United States Administration in its desire
to correct certain fundamental imbalances in international
monetary and trade relations. We made our contribution to the
correction of some of these imbalances, for example, by floating
our currency and by advancing tariff reductions under the
Kennedy Round many months before the United States announced its
New Economic Policy, and we are prepared to go further, as we
indicated to your Government some time ago. Regrettably, they
did not accept our offer.

This is only a part of the search for further liberal-
ization of international trade, a search in which Canada would
wish to see all of the world's trading nations engaged, even as
they seek to protect their own essential economic interests.

In this endeavour, the whole trading world looks to
the United States for responsible and effective leadership. We
look to the United States for vigorous Support of multilateral
liberalized trade based on non-discriminatory principles, further
improvements in the terms of competition and the encouragement of
outward-looking postures by other countries.

Recent statements by President Nixon suggest that
longer-term United States economic interests call for the pursuit
of the objectives of freer international trade and capital invest-
ment and for an orderly and effective international trading and
monetary system, reformed and adapted to the new international
situation.

And this suggests that the United States, far fronm
turning inward, is reasserting its leadership responsibilities
and charting a course for future trade liberalization that serves
its own interests and those of all trading nations.

If this reading is correct, and I believe it is, I
have no fears for the future United States-Canada trading rela-
tionship.

The 20 billions in total trade between Canada and
the United States involve about 67% of our total exports and
about 75% of our total imports. These facts taken together with
the high degree of American ownership of the Canadian economy
mean that Canada is particularly vulnerable to the vicissitudes
of the American market and to changes in your economic policy.
To offset this vulnerability, the thrust of Canadian policy is
to seek the maximum diversification in our export markets. Our
aim is not to reduce the dollar value of our exports to you, but
rather to increase our exports to the rest of the world at a
faster rate, so that the proportion of our exports entering this
country will be stabilized and perhaps, over a period, somewhat
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