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The constructive pro:ram I have outlined obviously
cannot be put into effect overrniiht. It can be started at
once but it will taeke some time velore it can be fully
effective in storping the drain of U.S. dollars to which we
hzve been subject.

Temrorery Restrictive I'ro.ram

This means thet we must develop & temporary
restrictive program to meet the immediste erer;ency. Thig
short-run emergency program consisting of messures designed
to restrict our use of U.S. dollurs includes sweeplng
restrictions on imports &nd on pleasure travel, and the
imrosition of sypecisl excise tuxes for the rurpose or restric-
ting the wurchuse of reny of the duravle kirds of consumer
goods which sre either inmvoirted or contain a significant
import cocntent.

First es to the import restrictions. These

will involve the complete nrohivition of the inports of soue
consumer goods and the imposition of tuotsas on others.

Control of Capitsl Goods Imuorts

7ith respect to what sre cenerally Kncwn ss capitul

¢oods, neither a coumplete prohibvition nor & guota system ig
azplicable. It is prowvosed thereiore to rlaéce snecific
classes of capital gooés in a category under which imports

may be controlled and restricted. The kinister of
Reconstruction snd Supnly, who will bte charged vwith administer-
ing this phese of the vprogram, vill te in a position to

review with Irdustry proposed expenditures involving iiiported
rachinery, ecuipment end moaterials with a view to seeing to
what extert such druins on our dollar resources may te
elimireted, reduced, or postioned.

Tinvort I'rorititicns

Turning nov to the restrictions on imports of
consumer ¢o00Gs, the list of ocutri,ht prohititions is a long
one which covers principrally goods which are alreudy rrocuced
in Cenada tc & sutstantisl degree or uare in scume caues of o
semi-luxury or ncn-essential trpe, and it inciudes cuch ivems
¢s Jewellery, carcy, novelties, trpeuriters, ruGios, retri.-
erztors, washing mochines, ard Iurniture. e sre slso, €t
the ontset, rrorilitin. teuporerily the importeticn or sll
Totor vehicles, tnut we intend in the nesr iruture to reglece
t7is complete vrohititicn with & restrictive cucta systew.

wuotns or Tw.ortant Clisses of Inmrorts

Tliere tre¢ other cluuues of Luuorts whkich, thou.h
lwrortant ond desirsble, buve grownh to excessive proportions
in relation to our reeds snd cur canacity to pay out hurd
currency. To these clagses of 400Gs we are anuplying cuots
Testrictions. Obvicusly, I camot -ive complete deteils
In this talk, btut in the 1ruit anc ve, etalle tield, for
exzmnle, orsnges, srapetrvit, lewor:, fruit Julces, sotutoes,
e.bles and onions wure teins nluced wwder a Cuota. Lisjcity of
¢lmost a@ll out-oi-seascn fresh 1ruits and vecetables us well
€S of almmct gll ¥inds of canned ,oo0ds &re bein, prohivited Lut
Io restricticns are upplied to tunanes, raisins, fiss and
bPrures. In textiles no r1estrictions are plaeced on raw
Tzterisls and rarns bnt aluaost all other textiles, whetler
in the form of fabrics, or nede-up wewring appurel, or other
inished ¢0CGs, are tc be urcer another c¢uotu. There ule two




