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THE LAW OF THE PEOPLE'S REPUBLIC OF CHINA ON .- o
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or, thin‘a.'; ;

' ;;Ircsidcjn((‘;)f the chiéfch‘ginc"er.ﬁ_(hye ‘treasurer and -

ditect channels of its aisociated agencies

i . . JOI‘NT VENTURES USING CHINESE AND FOREIGN INVESTMEN“I;_ the :udilo'r»x as well as their functions and powers . foreign: trade rslabliiﬁrh"erfu,llil ‘products miy
i : ; . . , - i and theie rémuneration, ece. - Lo oL .- " also be distributed on the Chinesé market..
Approved on July 1, 1979 by-the Fifh N"f’qndl»people :Cor}grcxs el L The. president and- vice'li)relidcvit(l) (or the.. ! . Wheréver necessary, a j.oinl,'vcnturc.‘-lt'fu‘y" set
: of the People "‘RCP“H"C_ of China at its Secord Se”f"" ST “‘gcncul manager and assistant ‘genéral manager(s) . “ap affilisted agencies outside China. ;. o
LR . .. ST : " . R o in":a ‘lf:'ctdry) shall be chosen from the various " - R o Ty ,"’7 [P
- B ’ * T L - R T N L pzr(iu‘m-thcjoin!vénturc. . P C Ardicle 107« Thenet ;irbﬁ(’:which‘-arforeigﬂ
| e L ST T - R L . e o ’ . Procedures covering the’ emplo);me_n( and participant ¢cceives a5 his ‘share after executing- :
- " Article .1 {Wilh a view to expanding. ir!\tc(- . registered capital shall be effected only withthe '# .. > | "7 discharge of the workers and”stalf meinbers 6f 37« his “obligations” under the  pertinent laws and
o national economic cooperation and technological:; ' consent of the other parties to the venture, 5. - = joint venture shall be stipulated according 1o’ law | (agreements, and ¢ontracts, ‘the funds. he feceives: . i
exchange, the Péople’s Republic of China permits A N AT 7. in the “agréement or contract concluded between . "3t the tife when the joint venture téiminates or -
- forcign companies, enterprises, other economic = Article 57 Each party to s joint. venture, " ~the parties to the venture. . aioe et . windsaup its operations, and his othei funds may -
: - entities” or individuals (hereinafter referred to as ' o omay contxivbutc. cash,. tapital goods,‘_i:idustriil B SR AT . be temiitted abroad fhroﬁgh the Bank™ of China
" “foreign participants’’) to incorporate themselves;” =+ .property rights, etc., as its investment in the T2 Article 7 The et profit-of a joint veaturé., Lin accordance with thé foreign!exchange regu- .
, within the territory of the People's Republic of - venture. SR o . e 3 L0 shall b distributed between. ‘the_ parties to the ’ tions and in"the currency or currencies specificd
i ' China, into joift venrures with' Chinese. com- . ... The technology “or. equipment- contribute venture. in; proportion to ‘their respective [shares: the contracts concernirig the joint venture.
“U 7 panies, enterprises or other. cconomic cntities - bY any-foreign participant as. investment shall be: ~ . in the registered capital , after ‘the payment, of A foreign. participant shall teceive encourage:
Tu .+ (hercinafter refefred to as “Chinese participants™) = truly advanced ;and appropriate to China's needs. ;" joint venture income tax on {fs gross profit pur-- yments for depositing in the Bank g_((;ﬁinn any part.
. ... . on the principle of equality and mutual benefic” ~ .In cases ot'»'losm }'c':aus'efi by deception tbrou.gh, ‘suant to the tax laws of the Péople’s Republic of = ‘of the foreign -exchange: which”heis entitled o, -
. . .and subject to; authorization by the Chinese the international provision” of outdated ‘equip-” .. "China and after the deductions thetefrom as stipu-  “reditit dbroad. " : v v
"% 'Government. - . o o ment or technology, compensation shall be paid . ~ lated in th€articles of association of thé venture fore - ol 0l
oo R RO " . for the losses. : S 71 the reserve funds, the bonus .and: welfare funds . ' riés", o1
AT Article'2 The Chinei'cGovtfnﬁlcnt,piotfcls. " .. The investment contributed bx'..'.a‘.Chin'eie‘-. “..for the. workers and staff members arid the ex- 2. Jegitimate” incomé-earned by . 'foreign worker or -
by the legislation in force, the resources invested p.uticipam may include the. right to the:uge of 3~ | pansion funds of the venture. P - staffl member of a joint. venture, aftér payment
o by a foreign participant in a joint venture and the -, site provided _for the joint venture *during RLUE .-A joint vén:ure.;equipp‘edf._'wi(h“{up-todne" . ‘.of_;(heyer’sd_nal-incomc tax’under the (a*rl‘zwl of i
: ' profits due " him pursuant to the agreements,~. period of its operation. In case such acomribu(ion“ﬁ s e chnology by*world standards may apply for 2’ the People's Republic_of, Chin:.l'rpay be remitted
: _‘contracts and ,hiclc, of association authorized  :~ .80es not constitute a part of the investment from™. > ¢ teduction of . of exemption ‘from. income. ux . ¢ abroad through the Bank of China in_lEcorda_nc_e__
by the Chinese Government as well as his other ‘the Chinese participant, the joint venture shall piy fpr_.'(he_rui‘('r'wp to three profit making years. s o oy -with,the fércign'cxchange-rcg'ula_u:_uns;.' i A
lawful rights and interests.”. "« ' - . the Chinese Government for its usé. ' R v A-foreign ‘participant- who reinvests dny o [ e e A b
All the activities of o joint Venture shall be,:, -, _The various contributions referred 10 in ‘the - . W 'part .of his share of the. net profic Within Chinese * 12 ,.35‘TheAc'on‘tr‘ic("p‘:i'i'o‘dioﬁ'a joint'™
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Y governed by the laws, decrees and pertinent rules 1.1 present article shall be specified in the contracts’
and regulations of the People's Republic of China. ,  concerning the joint venture or i its articles of
N . C ., association, and the valué of each contiibution
Asticle 3 A joint venture shall apply to the:' | (excluding that of the site) shall be ascertained by
Forcign Investment Commission of the People's the parties_to_the venture through joint .assess- o

‘véntuie may .be agreed upon beiween the partics’
“to the venture according to its partizular line of
S © e .e. buiiness and circurstances. ‘The: period :fay “be -
. iAftiele 8 JTA - joint’ ventare shall open an 13c’x!cndcd» upon expiration” through' igreemeént .*
account ‘with the Bank of Chini or a bank ip- . between - the parties, subject to_authorization

~

" tertitory ,may'apply for the restitution .of: a part.; -
-5of the income taxes paid. = . ¢ Lyt

i

Republic of China for authorization of the agree-  “ment, : . o ) R - i ‘proved by the Bank of China. el I by -the Foreign Investment Commission of the
ments and contracts concluded between the . S R fia o . A joint venture shall .conduct its. foreign ‘ex--» People’s Republic of China. Any application for-
parties to the venture and the articles of associa- - Article 67 A joint venture shall have a board- . change ‘tradisactions in accordance ‘with' the =" such cxtension shall be made six months before
tion of the venture formulated by them, and the of directors with a composition stipulated in the Foreign" Exchange Regulations ‘of the. People's " ! the éxpiration-of the contract. ..t
commission shall authorize or ‘reject these docu- contracts and the asticles of association after con- - Republic of China. L R P T Y S
ments within three months. When authorized, the . sultation between the parties to the venture, and "7 A joint venture may, in jts” busineil .opera.” : Article 13" 1h ‘eases of heav;'f’,loii'éi. the
v joint venture shall vegister with the General  fach director shall be appointed or removed by h_i‘.,‘ . " i tions, obtain funds from foreign banks direcely. . . filluve of any pirty t6_a joint vénture to execute, -
“i. 0« " Administration for Industry and Commierce of the ° - fown side. Thc board of directors shall have a chair- "~ . .. The insurances appropriate to a joint venture -ifs’ obligations under the contricts or the articles
People’s ‘Republic of China and start operations .. Man appointed by ‘the Chinese participant ?“d % )., shall be furnished by Chinese insurance companics. - of aisociation :of the venture, force majeurce; etc.,
under licence. | . v . .. " one ortwovice<chsitmen appointed by the foreign S oL . . oL ’p}ior to the c‘xph;:ioh of the contract pefiod of a
R Coe S - .- participant(s). !n handling an important problem. Sl st Artices 9 The production: - and business 7 joint Vc;l-(ure,.'m’ay‘ fesiilt in _términation of the
’ ‘Althid: 4 :\ joint venture sl;ail‘ take the - the bmrd. of directors 'hf”.r"d' d“i‘io." d}rot.:gh " plogrammes of a joint venture shall be filed with " _contract ‘before the date’ of'expinti‘on by con.
=t Ao ‘ . ‘consultation by the participants on the principle - :the auchorities , concerned and shall ‘be imple:” iultation” and’ apreen b n the ‘partics and .
form of a limited liability company. ., . of equality and mutual benefit . A e doh b N Tpics, . iulationTan -agreement between the ‘parties |
- In the registered capital of a joint venture, the : The board of di"c(o"' s empowercd’ i ) »mcn;c ¢ rous_)'hu'me’; contr.ac:;. S g thvroyg‘h ?u_xhorualuon by the Fore‘gn'lnvu(rnfm .
"proportion of the investment contributed by the” discuss and ke ‘u’ion o um"me b ‘;'o-'-'. g - .In l(;l pure .alxc ?‘-,' Irequueu‘ taw .and semi. 3 ‘Commu.noq‘.‘of _(}!: Pu‘:ple'n‘ Republic ,o',f: Ch‘lmu
forcign‘p"ticipui((l) shall in general not be less . visions of the sriles of -‘P tation of the 'gini . 4 ~P'°<:uc. | materal, fuels, auxiliary cq\f:p.m:r{(.:.:. and regul'rauon'wuh xlhe‘Gencra] Administration’. X
than 25 per cent. . . R vsions of & fr:’:dm"cn:dli:f:: ':on:e‘min,'lbc s ) ghc. 1_joint v:mur; should g:c first priority to - for lndmyryj’and Commerce. In cases of.louc.l .
The profits, ritks and losses of a joint venture - ve.ntu're: nu;-\cly, expansion prejétes prédugc'éioﬁ Y nese sources,: but may alio acquire ‘thems ., caused by, bréach of the contrace(s) by a party to

dicectly  from

loteign g'xcﬁ;nge funds. S Tees e 0 borne by the iaid party.
.. A joint venture ii encouraged to market:ics T er it LS

‘Produces _outside " China. It may  distribute’ its- e A;l‘l(le 14 "thu(u" sing - between the [

:¢xport’ products ' on foreign - ‘markers through . parties to 1 joint} venture - which the board of

: i ‘the 4 market with i : "
shall be shared by the parties to the venture in and bosiners progammes, the budger. dateibution the world. market with ts own . ‘the venture, the financial, re:porml?lvlvu'y: lbdl b‘e' o

proportion ta their cantributions to the registered
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F " of profits, plans concerning manpower and pay
capital. R e e . .. scales, the termination of business, the appoint
T?‘ty’“_"“'f" of one’ party's share in: the < ..ment or hiring of the president, the
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