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i the liability of the defendants. The bank, as holders in due
:urse, are not affected by the various irregularities and misre-
resentations whieh miglit be validly invoked were the action by
i. foreigu corporation. Thougli the case is one of extreme
ardship on the defendants, yet 1 can flnd no legal reason for
uempting them front payment.

The judgxnent should be affirmed with costs.

L.ATCUPFOED, J. :-I agree.

MJfDDLEToN, J., in a written opinion of considerable length,
tated the law of Okiahama as to the formation of corpora-
ions, the steps taken to form the International Snow Plow Manu-
acturing Company, the facts with regard to the notes sued upon,
nd the nature of the defences to the actions. He then pro-
eeded t-

It is said that the bank cannot dlaim, the status of holder in
tue course, as the notes were merely "pledged." This is not

o> ini faet. The notes were indorsed by the company generally
afnuming for the present the validity of the indorsement) and
>dged with the bank, and, while not discounted, they were lield
,y the bankI under the terms of the document of the l3tli Nov-
mber (a "general letter of hypothecation"), upon the faith of
which advances were made, and which entities the bank to resort
o> all notes held by it on the customer 's -account for payment of
ho balance due upon advances made. No advance was mnade at

ho tirne of the deposit of each particular note in this collateral.
ecouint (or, if so, the fact is not shewn), but the balance due
he bank exceeds the amnount due on these notes. The lien thus
ozifeired makes the bank a liolder for value: B3ills of Exchange
W, sec. 54 (2).

Then it is said that the indorsement wvas a nullity, and con-
erred no titie at all. Mobray ancl Lett (who asserted themselves
o> b. the offleers of the company and indorsed the notes) were
lot the company. . .. . Their action in creating the offices,
» w$il as in iilling theni, was of no effect whatever. Mobray and

ýett were not atrangers to the Oklahama company-they were
wo out of three of its members. The third, it was said, was the
olicitor who incorporated the company for them. They -assumed

o~ aot as and for the whole body-the three. Under the law, as
wo-thirds of the membership, they could make the initial code

ýf by-laws without any meeting. What was donc cannot be re-

raded as absolutely void and non-existent. . . . The defen-
Iazits wore bcoming shareholders in a company carrying on


