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perly explained by the learned trial Judge. The sm
per share le p>aid ini by the subseeriber; ie receives $3 e
on this, payable semi-annually in cshl by wa-,y of div
the remainder, if any, of the "profits earned," L.e., of t
dend properly declared, ie retained by the comnpany;'
and net till when, the sumi of the amouints se retainêd à
to $50, the stock becomies paid-up stock, and thereafter t
dend ie not upon $50 per share, but upon $100 per s
le plain that the shareliolder on this plan does not r
dividend upon his interest in the eomipany, once there
"balance of the earnings " ta be " credited to the stock, r

amount of the several "balances"ý is $50-his dividené
ujeantime ie only upen the $50 originally paid in. 1
have in addition te the $50 originally paid on a share,
earnings or dividende to the amount of $49.99 applied t
share, making hie ýinterest in the eompany $99.99, 1
receive a dividend only upon $50. It ie obvious that tbE
good faith is caUled for on the part of the direetors, w
it in theïr power te enable a shareholder te double his

In the present case there ie no donbt of the uberrii
of the direetors or o! their competeney as business mý
the "Reser-ve Fund," composed of ail the surplus mone,
eompaniy whieh ceuld be at ail eonsidered applicable ts
dend, falls far short of suffieient to pay $50 on eaeh sh
those of the plaintiff. (This ie the only facrt whiclh the~
trial Judge does not mention, ýwhieh I think can ha mi
Even supposing the formation of the "Reserve Fun
improper (and 1 de net say that it was), it le at the nx
at the werst but a piece of bad boek-keepinig, by w1
plaintiff ie net, as yet at iet, injured. No money lias
je intended te be paid ont o! the company by reasoe
formation of this f und, and no inoney je lost-it is but i
ef internal regulation and management.

The glet e! the comxplaint is, of course, tbat the c
have net. year by year, applied on their books te thi
tiff's stock any dividend, but they have, on the contrarý
ferred te the "Reserve Fund" the sum. ef $36.43 pr
credited upon lier stock. This îs mere boek-keeping,
not in fact deprived her of anything; but she says 1
was entitled te have the eredit remain, and that year by '
stock should receive a credit on the books of the comi
that she iniglit know at sny tume the amiount o! lier li
i the company.

1 can find nethuing expressly binding the eempany 1


