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L& g ùm sthe price it paid for ite charter; and this op

S OUOIa i! quwprice it continues to pay, the loan being tic

AND RADE REVIEW, made permanent. In the United States, In

ith whieh has been inorporated the Iter conditions wre forerly attached to the th
oal Journal of Commerce" of Montreal, the granting ofbank charters, which were intend- te
Trade BeviewI" of the same ocity (in 1870), and

"The Toronto Journal of Commerce.
SSUED EVERY FRIDAY MORNING. governrent of a State wu permitted te T(

BUBCeBnTIoN-PosTAGE PBEPAID. subicribe a given amount of stock in the a
nadiam Buberibr.........sear.
iul " ... .. s. aer wu ayear. company cnartereu, on the assumpion that i

oeriao " .. .60 U.B. Oww tie exercise of the franchises conferred muet th
ngle OPis...... ....................0cents..eg. Op<e..........~be attended with large profits. Sometimes, sel

00K AND JOB PRINTING A 8PEOIALITY in the supposed interest of the public, a col- je

Ofice-Not. 64 & 66 Church 8t., Toronto, Ont. lege in which the State feit an interest and d
EDWD. TROUT, MANAGEi. a pride, was allowed to take a stated amount ah

_____________ -of stock. TLhomo privileges often proved te ef
ORONTO, CAN., FRIDAY, NOV. 9, 1883 be of doubtful value; but tis fact does nt p

altr tie intention with which they were e

CAPITALIZATION 0F EARNINGS. secured. It would net be difficuitte tcitet

A chord has been truck by the New York caonin which the oxercise of this supposed ti

ghamber of Commerce, of which the vibra- privilege was the cause of r. The United

ýon wil be f elt wherever corporate capital States goverument let al the capital which w

increasedeut of earninge. The ground e it put into t ae stock of t e Bank fe the w

ken that the legisiature should prohibitUnited States, and the governmont of Upper di

ie capitalization, by commercial corpera- Canada had a similar experience as a stock- co

ens, of any part of their arningc. This holder in the Bank of Upper Canada. sf

% done in the same breath in which the In nearly ail the early Canadian railwy th

ratering of stock is condemned: the water- charters, mt of which eoxpired fer non-iaer, tco

Dg procees, this commercial organ thinke, the right tehdivide ton per cent. profit was a

bould be made a miedemeanor. Thse two given ; and any surplus, above thie amount, or

)rocesses are esentially diffrent: by thse was to go te the geverument. But ne Cana- al

)ne, stockjs diluted ; by the other, the vol- dian railway ever reached the ten per cent. 

tme of stock of the full original trongthje o maximum. This maximum wa flat imposed in

ncreased. By watering, the buik af the in the case of the Canadian Pacific erailway.

ýtck ie increased, witheut auy addition te Wheu this higis water mark je reached, the w

te trength. Capitalization of earninge in public in te, get tise benefit of a reduction of nE

iometimes made a means of dispoing of rates and fare. r

urplue revenue, over and above what a Such je and has, from tise first, been the M

-opany's charter allowe te be divided theery on which charters are and have been ei

imong the hareholdei's. When this in granted. Tise carrying of this theory into C

lone, the law je evaded : the logal restriction offet, with rigorous strictnees, would pro- t(

, get over by a side-wind. Capital stock vent the accumulation ef capital eut cf lI

nay ho increased by expenditures on capital earnings, provided the maximu mn dividend w

wwount, in the form of extension of worke. were always declared ; but net otherwise. si

rhis forin of increase je mont likely te escape The New York Chamber of Commerce posai- ci

letectien. Additions made te capital out cf bly had in view cenipanies which pay thse :

arninge are generaily calledl by smre other maximum dividend allowed by law ; but the t]

Dame; but when they are large, they are, objection te the increase of capital eut of If

inder whatever designation, real additions earninge would not lie, fromn the public peint t]

to capital. cf view, provided the dividend and the g

Tise limitation of the dividende cf con- amount added to capital did net togetisor ti

nercial cerpera-ions, are made in the eup- exceed the legal maximum which the divi- 1q

posed intereet of the public. When a charter dend mîgist reacis. The c intention is, in

provides that a railway cempany shall.net effect, that ail the earnings of a Company

divide more than ton per cent. profit, the saah, one year with another, ho divided.

intention of the legis'ature in te put a check Tis would L(>t prevent thse remrvation of a

upon rates and fare. And it je in tise name fractional portion cf the earninge te meet

of the public that thse New York Cisamber of contingOnciel, wiich it isimpossible te fore- t

Commerce speake. The meaning of the see, but which are hiable te happen. The i

demand-of this ergan of mercantile opinion objection je te, the creation of additions te t

in that, practically, ai tise arninge cf rail- capital eut of earnings ; and the objection,1

ways, banke and other commercial corpora- freestiste Chambor's point cf view, wouldt

tiens, shall be divided. Whon there in a stand, if tise newly created capital were1

lirait te the dividende, the enforcing ef this called by nmre other Dame.4

rule would place a limit te, earnings. And, There in eue remarkable instance in which1

very often, the intention of the legislature, this mie jen enforced by law : the Bank of

in grauting thse charter, wae te lirait thera. England is, by the terme of its charter, ire-

A corporation may ho more or lees of a quired te dvide ail its earnings every year.

monopoly ; thougis it ià by ne meaus noces - But this example, so far from boing gener-

sarily soe; its franchises may be valuable, ally followed, stands nearly alene, we

and when the corporation as a body La em- boliove, in the wide range cf Englisis com-

powercd te do what its membere coula net mercial corporations. 0f rnany cempanies,

do individually, a special privilege je grant- in our own country, the airn isas been te

ed, for which tise state may dlaim acknow- increase the original capital by fifty per

ledgement in nome form. The charter of cent, by reeerviflg frorn distribution a part

tise ~ ~ ~ ~ ___ý -nkofEgln-wsreeed nu o- of thse earningm of each year. If tise deliv-

CAITALofiZTlnIN te tEAgvRNINS.eeac f ieNwYr Cabre on

millonsstelinwithut nteeat Ths wa mose naybe akenas n uternse ohe

pinion of the commercial class, this prac-
ce will henceforth require a special defence.
n any contest that may arise on this point,
e public view, which the Chamber claims
present, might be expected to be rein-

rced by the poorer of the stockholders
o them the capitalization of earning means
reduction of present income, for the bene-
t perhaps of those who are to come after
hem; and they might be relied on to
cond the views of this body. The theory
that the stockholders are the masters to

ecide the question; but hitherto they have
Lown no disposition to question the policy

these reservations, which directors have
roposed and carried with almost uninterupt-
d unanimity. But in this world of change,
he future may, in this respect, have somte-
ing different to present.
But while the Chamber of Commerce
ould prevent the watering of stock, it
ould abolish the restriction that limits
ividends to ton per cent. In this way,
irporate capital would get the full benefit
Sall the earnings it could make. One of
he temptations and perhaps the strongest,
o water stock would then be removed. If
corporation can, while serving the public
n reasonable terme, earn more than it is
lowed to divide, the temptation to create
nore stock to divide upon, is strong. This

one of the main causes of stock watering.
he Chamber of Commerce does not say
whether, in its opinion, there should be any
estriction upon dividends; but as it would
egulate and control charges, by govern-
nental machinery, it would gain the ane
nd in another way. And this control the
,hamber of Commerce is prepared to carry
o what might prove a dangerous extent.
n the opinion of the committee, "the public
relfare requires that corporations should be
ubjected to government supervision and
ontrol, State or National, or both, by means
f commissions or other methods; and that
he government should have power to regu-
ate and control, within reasonable limits,
he charges of these corporations." It would

generally be more reasonable that any limi-
ation to be made should be made by the

egislature direct.

COAL FIELDS IN THE NORTH-WEST.

The proof of the existence of coal, of various

grades, in workable quantities, seems at lut

to be forthcoming. In quantity, the coal,
in one or other of its forme, from lignite to

true coal, bituminous and anthracite, appears
to be practically inexhaustible. It is said
that Mr. George Dawson's forthcoming re-

port, on the subject, will give the following
estimate of quantities underlying each square
mile of surface:

Tons.
Main seam, in vicinity of Coal Banks,

Belly River, ceai underlying One
square mile............... 5,000,000

Grassyu rsa eBo River, continua-
tion of Belly River main sea .0
underlying one square mile.. 5000

Hlorse-sos e Bend, Bow River, continu-
ation of Belly River main seam,
underlying one squremle. 4900,00

BlackfoOt owros0g, wor9,00000expoed on Bow River........

The extension of the coal beds which

occur on the Bow and Belly Rivera is great
both to the north and the north-west. Lig-

nite is found on the North Saskatchewan.
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