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a farce. So tire l)omnnon can much better a.seertain total
incomne than any prox :nce. (iiven this Domi1nion assess-
ment, then, what is there to prevent any province co-
operating and adding so many ils, on that part of the
Dominion assessment falling within its jurisdliction? The
Dominion, for its part, wvould co-operate, ratlicr tirain-
crease the subsidies it pays, and there is no question thatit is better that the province which spends the moneyshould also raise the money.

The final objection is the fact that in Britain incomesarc to a greater extent than in Canada derived front in-vestmçnts, and are therefore more settled, more easily
ascertained, and more easiiy taxed at the source. Thestatement invoives the only really serions difficulty in theway of an income tax-the question of administration.
As the objection is usualiy put, an income tax is certain
to be evaded. Is this inevitable?

In Great Britain, the principle of collection at the
source is adopter[ as far as possible. The landlord's in-corne tax is paid by the tenant, who deducts it from hisrent, and the shareholder's or bondholder's income taxis deducted by the company from the dividend or interestpaid. The income from "profits," howevver, ks ascertained
by the deciaration of the business man, reviewed by thegovernment authorihes. Now, if stoppagu at the sourcewvere the only adequate means of co)llecfting an incometax, it could be adopted in Canada .\Itltout diflicuit y sofar as rentais, dividends and interest, and salaries areconcerned; the fact that these surns would bear a smailerproportion to the total income than in Britain is an objec-
tion, but flot a fatal one. lIhere bas been a rapid growth
in Canada of corporate activity and corporate eih and
an increasingly large proportion of total income takes the
above forins.

However, it is by no means certain that stoppage
at the.source is the best method. As a matter of faut,
this metJhod is now largely abandoned or supplemented inBritain itself. Anyone whose modest rentais or dividends
have been stopped at the source, if his total income, falîsunder the £r6o which is entirely exempt or under the
£-700 which is partly exempted, may recover sonne or ailof this amount by makîng a declaration of bis total in-corne. As a matter of fat, then, thc great buik of in-corne taxpayers do niake a personal declaration of total
income. Again, since the introduction of the supertax (aheavier tax on ail ineomes above £,oupon the amount
by which they exceed £3,000), stoppage at the source hasbeen abandoned here aiso in favor of deciaration plus
officiai revÎsion.

The British systeni is a compiicated one, instituteci
so long ago that modern business arrangements have

SIX MONTHO' TRADE

The total Canadian trade for the six months of the fiscalyear ending Septeinher 30 last, was over haif a billion dollars,
Reid, minister of customs. The figures show an advanceover the corresponding six months Of 1914, which were $soo.-634,ooo, as against $559,529,000 for the six months just ended,total ilcrease of tmade of $5q,ooo,ooo. }etme ndwas as follows :-ýMerchandise entered for ~?nupin 3&,026,000; domestic exports, $46,129,000, or a total of $84,156,-ooo. In September, 1914, the imports were $36 ,567,000, andthe domestic exports $31,7()6,000, or a total Of $6i8,364,o0o.The export of nianufactui7ed gonds for September was heavy,reaching a total Of $9,244,000, compared with $5,188,Ooo forSeptember, 1914; of agricuitural products, *îî,139,ooo worth,were exported, as agai, nst $7,478,000 for the correspondingmonth last year. The export of domestic animaIs and theirproduce was, 8x,î8,o, ainst $7,o 63,ooo for September,

adapied îl'emselves to it. It does not foilow that it would
be best for another country to adopt. The system of re-
quiring every taxpayer to make a declaration of total in-
corne and thcn checking this by "information at the
source," information drawn f rom the same agecics which
under the British systemn would have to collect and for-
ward the tax, seerns to be preferabie. This system is
advocated by many authoriies ini the United States, and
bas been worked out with mnuch success by thre Wisconsin
Tax Commission.' The new French ineome tax also,
adopts a systern of personal deciarat ion ratlier than of
stoppage at the source.

But this is not the time, and space forbids, to discuss
the many important questions of administrative detail,
important as they are, which would have to bc considered
if once the principle of ýan income tax: wcre aceepted. The
experience of the United Kingdom, of France, of Den-
mark, of Holiand, of Austria and Hlungary, of Italy, of
J apan, of Norway, of Sweden, of the United States, of
Wisconisîn, and of many other communities which rely
upon an income tax for nearly haîf their tax-revenue,
assures us that whatever the problems mnay be, they have
been and can be soived. Anyone who fears to adopt an
income tax soiely because of the risk of evasion must
helieve either that Canadian citizens are liars beyond ail
other men or that Canadian statesmen and officiais are
incompetent beyond ail others.

A fourth division of taxes might have been made-
poli-taxes. They have. however, almost entirely disap-
peared froni modern fiscal systems. We have an interest-
Îig examiple of snch a tax in the $500 head tax ievied on
every Chinaman of the iaboring ciass entcring Canada,
a tax divided hetween the Dominion and the province of
entry. British Columbia householders have strong con-
victions as to the incidence of this tax, by the way. The
rumor that the minister of finance is strongly in favor of
imposing a thumping pol tax on aillbachelors is probabiy
a report via Sayville, New York.

"The statement so often made that an income tax'makes a nation of liars' can easily be shown to he faise. Any
person who, like the wrîer, has had occasion to review andtest the correctness of thousands of incorne tax returns wiii beimpressed by the evident truthfulness and honestv withwhich the vast majority of such returns have been prepared.ln one thousand returns which were defective or erroneous
il was found that one-third contained eri-ors which had theeffect of increasipng the tax. 0f the remainder the great ma-jority were erroneous through obvious iZnoranre or misirnder-
standing of the provisions of the iaw. The number in whichthere was anv evidence of a deliberate attempt to defraud thelaw was very smail--safeiv under live per cetlK K.Kennan, Supervisor of Income Tax, Wisconsin, in Annals ofAmerican 4cademy, March, 195 P. 75,

19z4. There is an increase in the export of domnestic fisheriesfor the month of September, the total being $2,750,0o0,against $i,900,000 for September, 1914. The importation offree goods for September last was $15,746,ooo, as comparedwith $1 3,991,000 for Septeniber, 1Q14. For the six months
ending September last, Canada imported of free and dutiablegoods $213,5 8 8 ,ooo. During the sanie period shte exported
$246,392,000. The duty coilected for the six months just end-
ed wvas $44,418,ooo, as compared with $42,857,ooo for the
corresponding period of 1914.

The Prescott Rural Telephone Company$ Limited, with
Ontario charter, has încreased its capital froni $3,000 10$6,ooo; the Chippewa Oil~ and Gas Company, Limited, with
Ontario charter, from $5o,ooo to $150,000; Sterling Gas
Companty, Limited, with Ontario charter, fromt $40,0oo to
$îoo,ooo;, the G. W. Robinsoni Company. Limited, with On.
tario charter, front $1oo,ooo to $250,000.
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