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adoption et the protectivo systein, iinorder
ta guard lier own inteîests, but it is ta be
lîoped that the Domninion wvili nover carry
theo principle ta the suicidai extrne wvbicl
lias nbtainied in the llTnited States. Itaov
the indlustries of the Unîitedl States arc
sufl'ering to day fron over production,
brouglît about by the Itigli protective ta-
rifl's in existence there, is mieli knaovnand
theo vil is likely tO becoma1 stilli more a--
gravated, unless foiiaoving iii the wvake o
G1reat Britain she adopts soocthing ncarly
approaclîin g a frea trade system. Outside
of thxe vested interests that have been
forced inta existence there is ail over the
United States a strong feeling in tiîat di-
rection and we venture ta say thtat it xvili
tnt be mtany years before tho Governiment
of that country will beiorced by the great
pawecr of public opinion ta take soute steps
ta remove the obnoxiaus burdens which
tboy thiîcnselvcs have criated.

FINAFCIAL FLUCTUATIONS.
Tho is a tinte in the histdry of every

new country, whien its financial afi'airs
scoîn ta run direct and almost 'vithout
guiding carrying an Pi etiemic effect inthiter
track. At such tintes serious (langer is
greatest, and the inalariai effects af over-
confidence are too Iikoly ta devolop iuta
an epidentiie of generai mistrust. There
is aiso a timenofa the opposite extrenie,
when it is considercd recklessness ta go
beyond tho limit whicii 'viii admit af any-
thing beyond more existence ta the trade
and enterpriso of the country. This symp
tam foliows the former, just as surely as
a state of pawerless soiiiiolence overtakes
the boa constrictor after it lias gorged it-
self witiî a ponderous prey. A work of
progrep-s and developaxent goes onward
like ail other great wvarks by fits and
starts, and the mare erratic or exciting
theso may be, the more depressing if not
protracting must le tlîeir reautiaus.

It is unfortunate thut the periods ui
guslîing prosperity are as a rule s0 short
in duration campared %vith te iengthy ex-
periences wlîiclî usualiy foliow. WIîile
the desire is se strang in mon, and espe-
citIly in men wvho adopt a new country
as tîteir honme, ta gain riches theso fluctu-
ations ta extrernes niust continue, and the
balancing power ai renîaining long on te
summit ai prosperity mnust be sadiy de-
ficient.

But between tiiese two extremes lies tle
period of recavery, thte tiine -,vhen every
symptam of returning health begý,ets nie%
vigor, and stimulates ta fresh effort. 16

reseibesýthe xecovery et tile naturnlly
rugged patient alLer a protracted lover
bias expeni(ed its forc~e, and an oinac;atcd
but purifi 3d systomi inîhales ivith overy
breath now strougth anîd tien hope.

Tiioso %vio have li% 01 iii the Northîn est,
and especialiy iii Wiinuîpeg during the
past two yoars, catinat but sc bîon truly
teso syttiptomis bave i.een developed in

this country. The itriod of over confi-
denîce m'as of short duration, te period of
jrostratioîî lias beui severo and complote,
and non% that the, whole business struc-
ture of the country lias bee» purgod by a
fiery fc'ýer, the sigus ai roturniing healtlî
are znaking thouiselves every day more
apparent, anîd the tinte is but short until
thec full power af financial ruggcduess
Nvill Ibe reaulied. zs in all cases at recov-
ery confidence and hope are two very nec-
cessary eleients, anîd it is satisfactoq* ta
note that these are once motre genorai taî
the Nortiîwest.

EXPANSION 0F CREDITS.
The attention ai readers ai Lte Cowr-

MEIlCIAL lias beeu hieretofore directed
ta te case wvitI wlticli crodit cati alLen be
secured, Clieip credits arc Lte bane of
trade, and are in ev ery case attended witlî
more or less danger. But mierchants are
nevertheless very liable ta enter inta coin-
petitian, iu whiclt possible or even proba.
ble cansequences are apt ta Le lest sigli
ai in thse effort ta d*sposo of goods. Years
ago in te carnier ltistory ai mercantile
transactions a lonîg credit system %vas ai-
inost indispensable. Titis wvas bMère te
days of rapid transit afrorded by the rail-
wvay and stcaniship facilities that naw ex-
sis* Distribution afi nertlhaiîdise was thon
aeemsarily slow, and thte cotumptiotî of
gaods wvas (siso flot sa great as now. The
percentage af profit svas, haovever, large
in titose days, and the expenses of con-
ducting a business, aîîd ai living, were
ntuch smalier. Tîhe long credits ai those
days -could hardiy bc avoided. But iL
ntust ever Le rensembercd that there is a
vast distinction bet% con long, crodits and
unsuuud cred*ts. As distribution becaîrse
more rapid, marchants ricîter, contpotitian
greater and the percentage ai profits Iess,
credits %were shortened until the majority
ai large dealers becante close L>uyors for
cash. But titis systeni ai conducting bu-
sinoss was ixot genorally adoptod until the
long credit system tltat previously existed
liad bee» abused ta an enarmous extent.
Thera -was a periad ai inflation, the cul-

mnin¶atoxn ot -vlic in 11 lKi 3 ïesulted in a
long and severo period ai liquidation.
Aitor that business wvas brou-lit (10wn ta
as near a casht basis ns possible, titouglt
this iras miore especially tho case botween
first and seconîd btands. Of lata ycnrs
thero hbas becîx a graduaily falling away
freont tiq ltcaithy*mode ai conductiug bu-
siness. Longer tinte lias becti given on
purehases, and this has beon aggra-vateil
by a systeni of dating altead. Tho whale-
sala mnie introduced the systein tîtent-
selveos, and thte resuit iras that customers
sean learnied, once this concession had
been mnade, ta bang out fois stiii longer
periods ai crcditý whiclt in taa îuany cases
tlîey succeded in obtaining cspeciaiiy
wben stocks happened ta be large. Thoe
is no disguising- tho tact that dating alieadl
is anc ai the grcatest es-ils ai trade to.day,
anîd it lias stili the saine aid tcndency ta
g"raw. Merchants know thiq and wouid
gladiy stop it if tiîey couid. Bunt it is
mucli Casier ta itîtroduce ant evii titan ta
eradicate iL, and titis inany have found ta
tlîeiî cost. WViolesaicrs require more
capital te do the saine amounit ai busines
an-d retailers rcquiritg less capital areet
ton tempted ta expand their operations
boyond te liimits titat prudetnce would
dictate, aîîd wiviili woul(l nos er have beeti
attetnpte(l only for the cieap credit titat
svas geitg. The systent may svark vvell.
enaugh whiie everytiîing is Ilbooniii,,
but wiien the period ai depressian contes
there is bound ta e .,ore or les troulle,
and thon iL is easily realizcd whiat a f ool-
isît course bias bee» pursued. T» order ta
stemn the current in titis direction sente
organized action is necessary among busi-
nuss men. If this is net dotte the daiîtger-
aus unmeriitiie systeni wiii ultimately
resuit in sanxothing periaps more seriaus
thaii -ve wvould wvish ta anticipate. The
dangeraus faciiity -%vith wvhicit me» -%vitlî
littie or no capital have bec» able ta ais-
tain credit is delrimeatal ta sJefty i» bu-
siness. The general clteapening ai credits,
puts thte commercial system"on 0a hazard-
aus basis, and titis is a taet whici many
in thse Northwest kaaw ta titeir sarraîr
ta-day. Evouts, %vith whichi the trade of-
ti;s counîtry are sufiicientiy fautiliar, it isý
truc, have hîad c.» influence in restricting
these evii.s for te presetîr, and tiiere is no
doubt Itut thtat greater caution is being
exercised. But for aIl that there is a dan-
geor titat thse remedy bas net been radicaliy
appilied. To be sale the cauttry, mnust
lie brought into use, and thse very roats af
thse systein destraycd. Tiiere ib no ,-is
tien ai -more vital importance ta the cam-r
merdial int'-rests af thse country, and espe.:
ciaily in a iiew and grasving territary like
this.


