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REPORT OF THE CANADIAN' DIRECTORS.

To the Proprictors of the Northern Railway of
Canada :
Toroxto, Feb. 8th, 1871.

1. The Canadian Directors have the honour to

g)r:ent their report for the year ending 3lst

ember, 1870, with the usual appendices in de-
tailed explanation thereof.

2. The traffic receipts for the year have
been $733,567.52 (£150,733 1s. 0Od. stg.), as
against $671,076.51 (£137,892 8s. 8d. stg.), in
1869, showing an increase of 10.73 per cent.

3. The ordinary working expenses of the year
have been $426,118.61 (£87,558 12s. 4d. stg.), as
against $338,035.91 (£69,459 8s. 11d. stg.), in
1869, being for year 1870, a rate on gross traffic
receipts of 58.08 per cent. = To these sums have
to be added $136,248.03 (£27,996 3s. 5d. stg.) for
extensions and additions to works, buildings, and
equipment.—(See Appendix K.)

4. The balance for the year carried to the net
revenue account (No. 2) has amounted to $171,-
200.88 (£35,178 5s. 3d. stg.), which, after appro
rrintions to meet all accruing interest dividends,
eaves a balance of $9,135.31 (£1,877 2s. 4d. stg.)
to be carried forward to the credit of 15871.

5. The expenditurc on ecapital account during
the year had amounted to §198,560 (£40,800 stg.),
appropriated to the constriction of elevators at
Toronto and Collingwood, and to the extension
of the rolling stock equipment. The whole
amount of Third Preference A Debentures issued
to this date is $198,560 (£40,800 stg.), leav-
ing a balance of $44,773133 (£9,200 stg.), to
complete the issue yuthorized by the Act of 1868.

6. The lease of 51« Muskoka Railway (now in
rapid course of construction, as approved in Lon-
don between the two Companies, now only awaits
for execution the necessary ratification of the pro-
prietors, for which purpose the annual general
meeting will be made special.

7. The  directors have again to congratnlate
the proprietors on the continnance of prosperity
and success. The tributary district is strength-
ening and advancing in every element of social,
agricultural and commercial progress. The popu-
Jation is growing apace; the area of settlement is
always widening out, contributing to this railway
an ever augmenting traffi¢ in return for the impet-
us which the railway gives to every industrial and
commercial effort of the communities it serves.

(Signed) FrEp. CUMBERLAND,
Managing Director.
Jonx BrverrEy Rosixsox,

(Signed)
President.

The Chairman said the report was so satisfac- |
tory that he would move its adoption, without |
offering any remarks.

Mr. Cumberland said the Company was at peace |
with all its connecting lines, and were making |
every eftort to keep closely up with the progress |
of the country, although they had never yet been
able entirely to overtake it. He believed that
the customers of the line found that their work
was done thoroughly and safely; still he felt it |
might be better done had they a more perfect |
equipment. The Directors in Canada and Eng- |
land felt it to be their duty, as it certaiuly was

, one of their chief anxieties, to keep pace with
the development of the district through which
the road passed. If they were able to do that
they wonl(‘ fulfil their earnest desire, and show
that the Company was not an essentially selfish
one, looking simply to its own returns. but it
really felt it had a mission, a duty ever enlarging,
to provide for the interests of the whole territory
that was tributary to it. It was an old saying
that ** nothing succeeded like success,” and the
rronp(-rily of the company had left the Board
ittle to say other than to invite from the pro-
proprietors and the public a continuanee of their
confidence, which would strengthen thém for the
performance of new duties as they arose. Ifthere
was any point on which the proprietors desired
farther information he would be happy to farnish

|

it. The Board had addressed themselves vigor-
ously to the wark cf providing necessary accuiiao-
dation for the‘: tomers of the line, and a con-
siderable portidn of the new capital authorized in
1868 was appliéd to that purpose.  The Toronto
elevator had been completed, and also one of the
best ' wharves and the largest and most com lete
warehouse in Qntario. At the other end of the
line they had ¢rected, in frame, an elévator ; the
wharf was conjplefed, and they hoped to have
the elevator finished for the present year's crop.
He believed a!traffic for these elevators wnuld
arise from the pecdssary diversion of lumber from
our northern tprrifory to western markets. Our
territory produedia very fair propertion of lumber
of a kind fitted for Albany and New York markets
and also a cengidetable portion which found, and
always would find, a better market in the west
—at Cleveland, anid Chicago. At first sight this
diversion of the lumber trade to the west might
seem to be depriving the Northern of a ronsitﬁr-
able part of thecartying trade, but he was happy to
know that thig trade would create a return trade
in grain, at paying rates. They were engaged in
the extensiop ef their main wharf at Collingwood

and that, withithe addition of new tracks, woule

enable them fo keep pace with the increasin

trade. The service on L\kr Superior, he was glac

to say, was likkly to be placed upon a better foot-
ing than hdrethfore. They would have during the
ceming season!three first-class side-wheel steamers
running from t‘oll'mgw(nl to Fort William, cal-
ling, he hoped;at Duluth. These were the Chicora
and two newt first-class vessels It would thus
be scen that they were keeping up with the ax-
tension of the country westward, and nothing
would be w-‘ning on their part to second the
efforts of thej Government in opening up these
districts. WRh regard to the Muskoka Railway,
there were sompe miles of the 10ad already graded,
and the compg§ny was, in his judgment, carrying:
out its work with great determination, perseverance
and judgment, He hoped that before the first of
next October] Toronto would be in direct railway
communication with the rising and prosperous
village of Orfilia. The arrangement that had
been come to between that company and the town
of Barrie wowld be, he hoped, mutually advantag-
eous. The extension of the Muskoka line to the
Free Grant dibtrict was of course the main object
of its promotets, and he saw nothing to weaken the
belief that thét extension would be made at a very
carly day. 'The result would be seen in the open-
ing up and gettlement of that territory with a
rapidity nevef paralleled in the history of Canada.
He was satiffied that the American system of
building rallways by the assistance of the
Government, ;and of making them look for their

| reward in tle increased traffic which the settle-

ment of the f'n..ntr_v would produce, was sound,
and the one Best adapted to new countries. And
he was gladjto sce that this system was being
adopted in Qntario, believing it would promote
immigration (and the prosperity and political
strength of this country. (Cheers).

The report;was then adopted.

On motion of Mr. Angus Morrison, Hon. Mr.
Allan and M¢. Reekie were appointed auditors. -

The meetidig was then made special for the pur
pose of considering and authorizing the execution
of a lease of the Toronto, Simcoe and Muskoka
Junction Ra{way.

Mr. Cumbérland read the lease, the provisions
of which have already been: published.

On motion of the Chairman, seconded by Mr.
Ardagh, the Jease was ratified and approved.

Mr. Vance as representative of the City Coun-
cil at the Bofrd, was glad to see that the interests
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l!\'S[‘R.\X_DE MATTERS IN NEW YORK.

(“'Oll’ra'xmpomt)
i New Yorx, Feb. 6th 1871.

The com nt of the new insurance year
finds the e and fire companies busy with
the preparatign of their annual statements. The
nine marine} ies have all published the
results of yeir's operations, and they have
generally dosie well. Our marine offices are ex-
cepti 1l m: by underwriters whe
understan eir. business, and give it dili.
gent and jentious attention. Athantic
declares 35 per dent. scrip on the profits of the
year, and 6 fer cent. cash on the standing certifi-
cates ; earned premiums for the year ending Jan,
1, 1871, $5,892,788. The Commercial, 33§ per
cent. scrip dividend, 6 per cent. cash on out-
standing scrip, eamned premiums $257.802; Great
v iums, §1,468 849, and 6 per cent.
holders ; Mercantile Mutual, pres
91,511, and 3§ per cent. to stock:
holders ; New York Mutual, preminms $319,.
422, 20 per ¢gent. to policyholders, and 6 per cent,
on scrip ; Oflent Mutual, $1,018,888 iums,
10 per cent. Scrip, and 6 per cent. cash ; Pacifie
Mutual, $508,753 earned premiums, 20 per cent,
return dividend, 50 per cent. on the certificates—
of 1866, and 6 per cest. on outstanding profit
certificates ¥/ Sun Mutual, $349,662 premivws, §

cent. onrapital, and 6 per cent. on outstand.
ing serip ; Union Mutual earned premiums, $147,-
856, 6 perivent, oh outstanding certificates of
profit, 40 per cent. on net premiums of year, and
50 per cent. of the issue of 1861, med in
cash. It will be seen from the foregoing abstract
that the matine offices have generally done well.

Countrary $o general expectation, fire insu-
rance compdnies, notwithstanding the carnival of
fires which beld high revel during the last half of
1870, are ] ei{ to come out comparatively safe.
Some few dividends will be passed, and of course
several companies will show reduced surpluses,
but not to duy extent that might be regarded as
a general digaster. From unofficial returns pre-
cured at a qumber of our offices, it does not ap-
E:r that the percentage of loss to premigms has

n, on the average, excessive. The large agency
companies are of course the heavier sufferers;
local city icompanies, who always do a strictly
“family ™ business, as usual, come off best. In-
deed, sevﬂ't’l of the offices have succeeded in in-
creasing their surplus columns to a quite & -
ciuble extetit. In a list of seventy offices w
returns | have examined, thirty-one show a
deerease of surplus, but only four of them appear
without afiy surplus. Yet the high percentage
of fire losses paid by several companies, ranging
| from 60 tb per cent., tells significantly the
story of the year's large fire disasters. Several of
the favorile agency #ompanies have had very
variable lugk. The old Etua comes out essily,
with only B5 per cent. of losses to premium  re-
ceipts, wilile many staunch and well-managed
companiesiare carried quite beyond the traditional
60 per cenf. Thus, so good an office as the Ameri-
can,” of Philadelphia, loses 67 per cent.; Mer
 chants’, of Haitfond, 75; Narragansett, 96; Put-
 nam, 60; Independent, of Boston, 88, and so on.
| It is greally to be desited that the e of
last year will encuurage thé offices to adhere more

generally®o couservative practices, payving ratep,
and the javeidance of extra and special hazards,
| except atifull rater, which, even then, are never
paying rites on this class of business, -The lnd

of the city iwere fully protected by the lease, Tmust, haivever, be taken with the good, and if

especially injthe matter of bringing cordwood to
the city at the same rates as lumber,

The scrutiheers reported the following gentle-
men elected {Directors for the current year :—F,
W. Cumbedand, J. B. Robinson, W. Elliot,
Hen ry Whegler, Jno.A. Chowne, Angus Mogrison.

The meeting then adjourned.
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| those risks which are risks, and *‘no goke,” are

| well paid for, an average premium rate ecan b

| secured 6u the year's business. 1f there must be

| “ cutting,” let it be done on A1l husiness. Neo
company can long afford to disregand rates OB

| extra and special hazards.

| Althobgh several weeks have clapsed since thy




