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BANK RESERVES AND THE PROVI*. 
C1AL NOT* ACT.

The original cajdtal ef » bank oimdata ef 
the money paid in by shareholders far eany-

wfaieh go in payment of dividende
capital stack. The bank notas which the
bank can keep a float in the hands ef the
general pnblic, together with the eeeye 
deposited by the ]>ublic, an equal to m 
much additional working capitalpiaaed in 
the bank's banda But as this cirrulitha 
and these deposits art re-payable in specie

proportion of this additional capital avail- 
able either in epeeie or m that which asa 
at any moment be turned into «peek. The 
surplus, however, after holding the a uns 
ary reserve, is used by the hank in discount­
ing bills on which, ef course, it dung* 
interest It will be seen, therefore, that 
while it would endanger the very exhfonas 
of the banka to hold too email a reserve in 
specie, it becomes of peramoeat impartonii) 
to its profits to hold as email a an»* 
possible in this improfitable shape.

As a general state ef prosperity incaeaM 
the volume of circulation and deposits, it b 
quite clear that while this effect b being 
produced a comparatively small reserve ti 
specie is necessary. There is net likely to 
be any demand for it But when a général 
stagnation of trade seta in, or when the 
public confidence in any of the banks b 
being destroyed, it becomes at ones am** 
•ary to contract or diminish the dbeenafli 
for the purpeee of providing gold fo ■** 
the demand certain to arise from a dress­
ing circulation and decreasing depodtR *Mr 
less the bank already holds sufficient iped- 
in its vaults te meet all protabk demands, 
or nnleea it baa sufficient funds in the hand* 
of other banks which it can eonrort into 
specie, to be applied to à like purpose. "• 
repeat, then, a bank’s liabilities to the 
general public consist of these two Mbi*- 

1st The Umk notes in circulation.
2nd The debts duo by the hank to dtp»- 

«tors; and its assets available for payment 
of these when payment is demanded mo­

ist Specie in its vaults.
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much interest.

corporation, wy are scolded and reprsaehed 
as migenerous and unappreciative. | But 
there is a want of logic in all this If the 
management is so had that "it most be 
remodelled, " is it advisable for the jieople 
of Canada to plane their resources ht the 
<lis|toaal of that management—of those ser­
vants of the Company whom their own em­
ployers denounce as incapable and extrava­
gant!. 'If they have wasted and arc still 
wasting the Company’s funds, would they 
not squander ours also! Before asking us 
to confide the expenditure of large sums of 
money to these Directors, those dissatwfied 
Shareholders should he able to give them bet­
ter certificates of character and ability. If 
the management is had, and the proprietors 
my it is very bad, then we have no more 
money to lavish on the undertaking until 
the whole is remodelled.

All things considered, Canada has been 
greatly benefited by the Grand Trunk. That 
we appreciate that benefit is, we think, 
shown by the gift of fifteen or axtaen mil­
lions of dollars in aid of it The nnsatis-
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the commencement of this old ami reliable company 
ia Canada, we have had the pleasure of insurinu 
members of Parliament, some »r the leading legal 
UtoBt. sad amongst numerous others, aev.refof the 
leading merchants ia this ejty.
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non-forfeiture principle, awl «till token tlae lead for 
•vary Folic) it issues ia oon-farfciuble after one 
payment. The Company is now erecting a new 
at.-rebnUdlng, five stories In height, it tl* cost of 
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but af much larger capacity, having 7» feet tomti 
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THE ROTAI, NAVAL AND MILITARY LIFE 
Department ia under the Spacial Patronage of 

Hw Moat Ore at and Majesty 
THE ijCEES.

The EUROPEAN Is sne of the largest LIFE 
ASSURANCE Societies, (independent of Its Guar­
antee Breach.) la Great Britain. It has paid over 
Two Million. Sterling, la Claims and Bonuses, to 
representatives of Polie) Holden.
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protection of Policy hokieri
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8190.(00 divided thie year is cash amongst ito Policy
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