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European Assurance Soclety,

Established. ......... — A. D_1840.
..... geeesesasde D, 1854,

Incorporated
mnhlbbym-lwlhﬂb-

LIFE ASSURANCE,

Annuities, Endowments,
and

FIDELITY GUARANTEE.

THE ROYAL NAVAL AND MILITARY LIFE
Doy!n-t is under the Special Patronage uf
Her Most Gracious Majesty
THE QUEEN.

The EUROPEAN is one of the largest LIFE
ASSURANCE Societies, (independent of its Guar:
antes Branch,) in Great Britain. It has paid over

Two Millions Pmcln Claims and Bonuses, to
representatives of y Holders.

HEAD FFICE IN CANADA @
71 GREAT ST. JAMES STREET, MONTREAL.

DIRECTORS IN CANADA :
(All of whom are fully qualified SHareholders,)

Hexzy Esq, Winuiax Woxkmax, Esq.,
Huoon Aviaw, ba Fraxcows LeCraine, Esq.,
C. J. Bayvoes Esq. The Hon. Cras. ALLEYN,

ln-nrlurCn'nd.-..

EDWARD RAWLINGS.

Agent in Toronto, 3
W. T. MASON,
15-1yr Oxran1o Hawr

Rerkshire Life Insurance Co.
OF MASSACHUSETTS.

MoxTREAL OFFice :
0 GREAT ST. JAMES STREET,
INCORPORATED 1851. —SECURED BY LAW.

Asoont InsuRen ... . .... $7,000,000.
Casut Assevs .. Oxz Mirvion DoLLans.

$100,000 deposited with the Receiver General for the
protection of Policy holders.
Awsvan IscoME............. £3500,680.

$100,000 divided this year in cash amongst its Policy
holders.

Mantreal Beard of Referees :—Hon. Geo. E. Cartier,
Minister+ f Militia; Wm. Workman, Esq., President
City Bank ; Hou. J. O. Buregu, M.C 8. ; E. Hudon,
Fils & Co. ; John Torrance, Ksq , Merchant : James
Ferrier, Jr., Esq., Merchant | Edward Carter, Esq.,
QC, ML A ; C D. Proctor, Esq., Merchant

Examining Physicians: —J. Emery Coderre, M.D.,
Professor of Materia Medica, ke., &e., of the School
of Medicine and Surgery, Montreal, and of the Faculty
of Medicine of the University of Victoria College ;
William Wood' Squire, A. M., M. D., Graduate of
MeGill College ; Francis W, Campbell, M.D., LR C.
P., London

For a sufiicient test of merit we beg to state sines

commencement of this old and reliable company
in Canada, we have Mad the pleasure of insurin
members of Parliament, some of the leading lega
talent, and amongst nunerous others, several of the
leading merchants in this city.

This Company was the Pioneer Company. of the
non-forfelture principle, and still takes the lead for
every Policy it issues is non-forfeitable after one
payment. The Company is now erecting a new
stone building, five stories in height, at the cost of
$100,000, similar to the Malson’s Bank of this city,
but of much lafger capacity, having 75 feet front.
and 116 feet depth, containing three Banks, some
Express Offives, and the Post-Office, yielding about
$3000 income, anuually, all of which is the accu-
mulating property of every Policy-hold

The Company has issued nearly 2,000 Policiessince
h&‘l’:’t‘.:nury{n]y, which is the largest number,

rison e expenses, of any Com i
Europe or America . Bl
Such ar¢ the Results of the Cash System.

Pull particulars, history of the (,'um:-.ny, Rates,

ge., can be oltained at the Managing Office for tii.

EDW. R. TAYLOR & Co.,
20 Great St. James'8t, (over Pick up s News Office).

8 The Canadian Monetary Times may
be had at any of the News Depots of the Do-
minion at 5 cents percopy. Orders for quan-
tities to b¢ addressed to A. 8. Irving, Book-
seller, Toronto. !

Subscription one year, $2 ; six months, §1;
AU letters to be addressed “ The Canadian
Monetary Times,” Box 490, Toronto. Regis-
tered letters so addressed are at the risk of the
Publishers,

—]

The Canadian Monetary Times.

THURSDAY, MAY 21, 1868.

GRAND TRUNK RAILWAY.

Two weeks ago we. gave the Report of
the Directors for the last half year, and this
week we devote as much of pur space as can
be spared to a summary of the proceedings
at the late meeting. . That meeting was long
and stormy. Dissatisfaction among the
Shareholders seems to be widespread and
deepseated. ~The motion for the adoption
of the report was stoutly resisted, and finally
left to the result of a poll; and it was by a
narrow majority and on the promise of more
satisfactory reports in fature from the
management in Canada that the present
incumbeénts were allowed to retain  their
offices. = Promises and, alluring prophecies
have spent their force,” and the proprietors
of the Company seem at length resolved to
have a changc of management, and, we
hope, a change of system. Now that a crisis
has arrived, we shall await the result with
much interest.

The meeting ‘was entirely harmonious on
one point. All agreed that the Canadian
Govermment ought to come to the aid of the
enterprise either with a three per cent guar-
antee or with a grant of lands. And beeause
some disinclination has beéen shown to open
wide the hand of charity to this pauperized
corporation, wy are scolded and repréached
as _ungenerous and unappreciative. But
there ‘is a want of logic in all this. If the
management is so bad that ““‘it mtst be
n;modellnl, " is it advisable for the people
of Canada to place their resources at the
disposal of that management—of those ser-
vants of the Company whom their own em-
ployers denounce as incapable and extrava-
gant?. If they have wasted and are still
wasting the Company's funds, would they
not squander ours also? Before asking us
to confide the expenditure of large sums of
money to these Directors, those dissatisfied
Shareholders should be able to give them bet-
ter certificates of character amd ability. If
the management is bad, and the proprietors
say it is very bad, then we have no more
morniey to lavish on the undertaking until
the whole is remodelled.

All things considered, Canada has been
greatly benefited by the Grand Trunk. That
we appreciate that benefit is, we, think,
shown by the gift of fifteen or sixtéen mil-
lions of dollars in aid of it. The unsatis-

factory condition of ifs alfairs from the be.
ginning has greatly curtailed its usefalness
and brought ruin to its proprietors. There is
something radically wrong, and we are n
sorry that an effort is being made to get at
the root of the difficulty ; and this we think
will he found to be chiefly in the adoption
of a wrong system rather than in any went
of faithfulness or capacity in the any's
servants. Still, the whole question as |
what measures should be adopted lies open
and demands investigation, and we shall
endeavour to devote some space to it in
fature articles. ‘

3
BANK RESERVES AND THE PROVIN.
CIAL NOTE ACT.

The original capital of a bank consists of
the money paid in by shareholders for earry-
ing on the bank’s business, the profits on
which go in payment of dividends on that
capital stock. The bank notes which the
bank can keep a float in the hands of
general public, together with the
deposited by the public, are equal ‘to

H

much additional working capital placed in

the bank's hands. But as this ati
and these deposits are re-piyable in sp
on demand, it is necessary to hold &
proportion of this additional capital ‘svallé
able either in specie or in “I“”
at any moment be turned into specie.  The
surplus, however, after holding the Becess
ary reserve, is used by the bank in disconnt
ing bills on which, of course, it &
interest. It will be seen, therefors, tha
while it would endanger the very existemes
of the banks to hold too small s reserve in
specie, it becomes of paramouat importance
to its profits to hold as sumll & sam
possible in this improfitable shape. i
As a general state of prosperity imcréases
the volume of eireulation and deposits, it is
quite clear that while this effect is being
produced a comparatively small reserve of
spekie is necessary. There is not likely to
be any demand for it. But, when a genersl
stagnation of trade sets in, or when the
public confideuce in any of the bunks is
being destroyed, it becomes at once ”
sary to contract or diminish the discounts
for the purpose of providing gold fo mest
the demand certain to arise from a defteas:
ing circulation and decreasing deposits, uae
less the bank al:eady holds sufficient specic
in its vanlts to meet all probuble demands,
or unless it has sufficient funds in the hands
of other banks which it can convert fate
specie, to be applied to a like purpose, W6
repeat, then, a benk's lisbilities o the
general public consist of these two ehings:
1st. The bank notes in circulation. |
2nd. The debts due by the bank to deps:
sitors; and its assets availabile for paymest
of these when payment is demanded are—
1st. Specie in its vaults. I
2ud. Balances due by foreign bankers.
8rd. Notes and cheques on each other.
4th. Bills discounted.
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