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sccunity a kind of reflex of the world's politics

here 15, moreover, 'some rea son to think that a good
deal of recurring weakness is due to the commt-

ments of weak nside speculators. It is gene rally

recogmzed that there are too many members of the

Stock Exchange, and in idle times such as have been
experienced during the past two vears, the disad-
vantages attendant upon the over-crowded state of
the house become accentuated Then, again, the
from an anvestment point of
view cannot be Tooked npon as adequate.  Investors
to sce that they can obtain a sufficient
wargine ot security, together with a much higher
vield elwewhere; while the multiphication of new
ccunties of the type of the Metropolitan Water
Board, the Mer «v Docks and Harbour Board,

micipal stocks and so on, cannot fail to have the
elf of diverting a very considerable number of

}‘t!tl upon Consols

nvestors from the purchase of Consols. Other in
fluences which have a depre sing elfect upon  the
ket for ;:|:.xf.‘u1l

k

weurities have  been fully
considered i the

Economist” of June 16 and 23,

propose to dwell upon these points

Phere 1s, however, one point in connection with
he present state of the Consols market which de-
orves careful consideration, and that 1s the fact
that broadly speaking Cousols are not a popular

No doubt,
¢ low vield has a great deal to do with this, but

mestient with persons of small means

that the duties attendant upon the

preson nbersome arrangements for the transfer
{ Cw cont a distinet obstacle to the

ecurity with small investors,
arrangements, transfers of Govern
m-nt securit t.e, Consols, Local Loan Stock,
puaranteed 25 poeostock, and Red Sea and India
ust be made i the Bank of England
Ks by the scller or transferor either personally

v by hus duly authonzed “attorney” at the bank
In the case of <ellers or purchasers of Government
wounties resident ont of London, 1t s, the refore,

ne v to a nt an “attorney” or to ncur the
xpense and loss of time consequent upon personal
" ] +

¢ at the bank in London

Ihe expenses
ncurred - connection with the appointment of an
H

HRONICLE. AuGu

ST 17, 1906
.| the present arrangements do not offer any nduce.
ments to small ¢ untry investors, A simple remedy
for this inequality might be afforded by the adop
tion of the common form of transfer (of . rse
without stamp duty) for all Government scc:
There might be a considerable expense I connec.
tion with  the nauguration of this system, as gt
might not be found possible to maintain the 1. « nt
system as an alternative, but it should not roye
costly after it had once been sct going.  Op the
other hand, it would meet the objections to th pre-
sent arrangements, and it would probably con i,
a greater safeguard against fraud than is aff rded
under the existing system.  Solicitors, accountants,
and others attach great importance to the s of
certificates which would, of course; be necessi: 1tec
by the adoption of the deed system of transfer Ay
present holders  only receive a banker's rece P,
which really means nothing at all though 1.,
people regard it in the light of a certificate |
should be borne in mind, moreover, that the
mon form of transfer has been in successful
tion for a great number of Years an respect
aggregate capital sum far exceeding the amoun:
the entire national debt

Apart, however, from the question of remiedy ing
existing inequahities, the populansation of Coy

5 an mmportant consideration as it would unqies
tionably have a tendancy to maintain a more <,
price for what has becn termed, and probably
the finest sccurity in the world.  And in connect

with this aspeet of the question, it 1s mstructive
note the fluctuations which have taken place during
the past ten years in Consols and French,

31
Rentes, the price being as follows, viz.

Consols, Freneh 37, Rentes.
Yeur. Higliest. Lowest, Highest., Lowest.
100w} vl L} oy 5]
1905 v} 8Th 100 "y
1904 ol EH) o8y "
1903 i) NG 1004 wig
a2 s g 102 Wy
1401 o~ ol 102 oo
1900 1054 i 101} s
I 114 973 1024 Y}
1808 AR 1064 1os N
ING7 113] 110, 105 101
146 113] 1003 102} 10

tdannary 20d to July 24th.

Here we have an extreme fluctuation of 28
Conscls and of only 11 points in French i
Rentes. Making every allowance for the fact th
Consols have during the period named been reduce!
from a 235 pe basis to a 2% pe basis, and
the wastage caused by “the South African war,
15 difficult to avoid the conclusion that the greate
tability in the market price of French Rentes
mopart, at any rate, due to the fact that m Fran
the Government securities are more widely held tha
they are i this country, and if Consols could by
any practical means be rendered more attractive t
mvestors throughout the United Kingdom, we ar
inchined to the opimion that the Government might

ttomey™ are m the case of small holdings some-
Ahat hieavy Powers of acceptance, sale or transfer,
combmation thereof, cost 11s. 6d.; powers
Enghish Government <ecurities where the

mnal amount does not exceed £100 cost 45 In
addition 1o 1t toregoang charges, the London
ckbroker who acts as “attorney” s entitled
Kk e ol 116 pe, but it s generally under

! e will be w uved provid d the

! bonght old p! SO acting
cref Arim ground for the

n that tl mcidence of |’z“~(‘ \‘H'g«'\ con

tifute nlair tax upon holders of Government
es restdent itstde London, and certainly
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wisely adopt such a policy.
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