
THE COST OF TAXATION
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A TAX UPON INMrSTllY,
At the coiniiu'iioeiJH'nt of this I.Kiulry intd

the Iiicoiiip tax 1 fit«>»I it us licln^ In (he
iinture of a direct tnx (one that dltl not
admit of boiiiK shifted), and in so far, coin
inendnblc. Many cconondsts arc reputed
to be In accord as to tlie ;;eneral troth ol

this, yet it is not always true. Look at It

in the best posslide li^hl we can, iiiaKe all

the excuses for It wo can, it is still a tax
ui)oii industry, a tlnc In other words on
superior ability, and as such reduces wealth
by limiting <Miterprlse, education and train-

Inu. and is iherel'ore In its uliiniale ef

feots the same as increase of price, since
it reduces purchiisin^: power. The retrench-
ment of oxjienses widch the income tax
would make desirable to all and neces-
sary to many wouhl net in this way.

rintsoNAi. ritopKiMY tax.

liCt us now oonsldei- the personal pro-
perty tax, dividing; personal property into
two olas.ses—chattels and credits, ("battels
include food, clotldnjr, furniture an<l jill

thlUKs necessary to satisfy human desires,
("rodlts Include bonds, mort^iiKes, notef«.

l)ank deposits, book accounts, slnires of cor-
poiate stock, etc.

'i'he persouitl projxMty t.ix Is probably
tluit most frequently brouphl to the ar-

tention of iiccountants ainoiiir the items of

('Xi)ense In the books of their clients. The
personal i)roiierty tax Is to the merc;intile
<'lass what the Incrtme t.ix is to other
cliisses 1 reviously ref.rri'd to, but with tliTs

diflCrence. that It is iui indire<'t tax. which
is almost invariably shifted on to other
sli(ndders,an<l this I intended to imply when
r previously referred to its inclusion
anient; expense accounts.

It lias ever.v objection
brought a;raiiist the income
of its presumable virtues.

Tt also is ine(piltiilde and places .a pre-
mium u'pon misrepresentation .•ind eviision,

tendiiiff to stultify the cliara<'ter of every
merchant or niiinufiicturer who. stni;ri;lln^

between bis principles of rii-dit and wroiis,
and bis knowledue of the fjict tli.il many
of his estimable friend pay only such t.axes

as tbey cannot avoid: finds profit in de-

ception.

A rXIQTE rONDTTTOX
Tt also comes directly in tlie nature of

a levy upon what we are tiiught to be-

lieve to be the virtue of fruirality, dis
couraKinsr a niiin .lust in pr<iportion as he
is careful and savins: and literally f1uin)i

liim foi" not consuminfT his we.'illli as fast
as lie acquires it. AVhile at the tii-st blush
it a|)p<>ars to operate in f,i\or of the pro
fesslon and tlie cl(>rk as ajialnst tlie mer-
chant l>y taxinjr the forniei- upon bis in-

come and the latter upon file whole or

chief source of his income and each at the
same nite, such is not the case, the mer-
eliaiit actuall.v transferrliitr it to ills cus-
tomers, since it is one of the f.actors wlilcli

must determine the price at whidi lie can
afTord to sell his pjoods.

EXPLANATORY ARGUMENT.
At the risk of appearin}; leufithy T would

like to enlarge upon this, r'aiiital expects
some return wlierever Invested, the lowest
price •genernfly accepted for its use Is

where the risk of its loss or depreciation Is

which can be
tax, and none

least, wlilcli in this instance I will cite
as I'.ritlsh consols, and the lowest return at
say, '2 j)er cent.; from these up to inort-
piK'cs and similar securities at •> per cent,
or 7 per cent., there .ire a liost of In-
vt'slnieiits, vlcldin^ various reinrns accord-
Inu to tlieir deslr.-ibiiity, llexibility and the
(lenient '»f risk accompanying them ; there-
fore to atone for the risk of its venture in
mercantile pursuits, It follows the re-

turn there must be >;reatest. This
is true whether the returns from
other investments be from 'J per
cent, to 7 jier cent., or more or less ;

tliere can be no arbiti-ary sum. because
when the returns from inveslnieiit in mer-
cantile pursuits rtd'nse to yield to c.ipltal
sntTi(ienlly more than tlie investments
wliich do not jiiirtake (d' file same ele-

ment of risk, caidtal witlidraws only to
compete witli itself in the safer ti(dd iintll

the returns tiiendn are forced down to
si'.cii a level !is drives It bjick to lMisliies>»

risk (.'1 process hastened by the scarcity
due to its temi)orary iibseiicei. for a lower
return than it previously received in tlic

siinie Held, but still In the sami' ratio to
the safer Investments which it previously
I'ore,

AVIille capital therefore has the poten-
tiality to ei'.rn s|)ecific returns foi- its use.
accordiii'T to the risk, any tax upon it JicfM

as an exiieiise of maint.ainin;; It in its

sphere, and must lie

of enhanced profits,
refunded in the f(U"m

ANOTMEIJ I.\K(JIA1JTY.

There is an ;il>parenl exception to this
wliicli. lio\\e\ei-, is really destroyed by tlie

(deiiK^nt of in.iusflc<> under which it would
operate, for while taxes upon merchandise
and machinery eqmilly distriliuted simply
increase the cost of iroods to consumers.
It is manifest that where they are unequally
dislriltuted i( is impossible foi- the mer-
(li.int or miiMiifacturer who is f;ixed lieyond
bis .iust sli.are to recover such tax from his
ciistomer-^. while his competitor who Is

t.'ixed below his share can rei'over from his
customers :in lie would ha\e |(,ald under
strietly eiiual tax.ation. and actually profits

by the ine(iu;ilify of the systi'in.

A train, let us tr.v to trace its elTects
upon the iiriinitive industries of which
farndmr will ser\'e as an ilbisfratioii. The
p(i-sfui;il property tax imposes Itself first

upon the f.-irnier and sidds to the price he
must ol)tain from the factory for his pro-
ducts. This tax reliii|)oses Itself in tlw^

fartofy where the farm product is con-
\(ited into usable fofin. ;ind ajrain when
the flnislHMl article forms jiart of a mer-
cliani's stock, which article finally reaches
the I'onsiinier with i\\\< t:\x tliree tim(>s im-
posed, tojri'ther with tlie usmii rate of nro-
tir tlicreoTi. The increase in pric(> resulfliii.'

therefrom lessens th(> qujinfifv of farm
prodiafs the consumer c.-ui afford to .ac-

Muire lessiMis tlio sales of the merchant
and his orders from the f.-ictory. tinjilly/

reachlnir the farmer by curt.ailinir the de-
mand for his products, forcins: him to con-
tent hiiiisidf with less of the products of
other Inrlustries and takin-jr one step in the
direction of hard times.

IT REDT'CES rONST'MPTTON.
The personal property tax. In so far as

It acts upon production, reduces consump-


