FARMERS' LOAN

Torontn, Nuc, 15, ~Tuoe second weet-
ing of shareholders of the TFarmers'
Loun and Savings company was held
this afternoon. Lighty-fivo share-
holders were present, representing
8,700 shares of $30 ecach. Rev. Dr
Gregg, Rov. Dr. Moffatt, Rev. Dr.
Warden and Prof Guldwin Smith aro
auong  the sharcholders, Dr. War-
den, agent of the Presbyterian
church, complaindd of the way share-

tolders had be-n treated and dwelt
on the fact at a measting in June,

the directors had made o statement
showing the capital of thio company
to e lntact and a rest of 25 per
cent after paying a dividend of $75,-
000, After a brisk dl-cussiun all tho
speakers taking the same line as
Dr. Warden, the sceretary of the
meeting was fustructed to wailt on
the masters in chambers on Wednes-
day and protest againsgt the appoint-
ment of a permanent louidator un-
til the actual state of the company
had been ascertained. There Is a
strong feeling agalnst the directors
of tlie company on the part of the
shareholders,. many of whom will bs
ruined. There will be extensive liti-
gatlon to a certainty and there may
be startling developments.

BANK OF OTTAWA

TWENTY.THIRD ANNUAL MEETING OF
SHAREHOLDERS—THE BUSINESS OF
A SuccrssFur, YEAR REVIEWRD

The twenty-~third annual meesting of
thie shareholders of the Bank of Ot~
tawa was heldl at tho bank on Wed-
nesday, 8th December, 1897.

Among ctucse present were J, Rol-
erts Alian, R. L. Biackburn, Hon. &.
Bryson, Jr.,, J.F. Cunningham, Aler-
ander Fraser, Geo, Hay, Geo. . Hen-
derson, Andrew Masson, John Mather,
Chas, lagee, D. Murphy, David Mac-
laren, Sheriff Sweetland and J. G.
Whyte.

On the motion of Mr.D. Murphy,
seconded by Mr, Alex. Fraser, Mr.
Charles Magee took the chair, and
the general manager was requested
to act as secretary. The chairman
tlien asked thie secretary to read the
report of the directors,

REPORT Or THE DIRECTORS.

The balance at tho crodit
of profit and Joss account
on Jom November, 1896

\et m-oﬂts (or tho 3on.r
ending 30th Novembveor,
1897, nfter dedueting ex-
penses of management, ro-
duction in bank premiscs,
and making necessary pro-
vision for interest duo to
depositors, ancarned in-
terest on  current  dis-
counts and for all bad and
doubtful debts .. e ... 201,483.80
' :

te $243,772(96

$ 44,28016

THE COMMERCIAL

Appropriated as lollows*
Dividend NoJ. 42

- e e

Dividend No. 433 .
Bonus 01 1 por cont .. wue
Approprmtlon authorized

for ofifcors’ pension fund 56,000.00
Carried to rest account. 60,000.00

$200,000500

Loaving a dalance to bo
carried forward at the |
credit of protit and loss
account 0f .. .. .. $ 45,772.06

And making the rest ac-

count ...$1,125,000.00

In view of the Iucb thut the busi-
ness of the Bank continw s satisfac-
tory, the directors declded that it
would be deslrabie te doclare a bunus
of one per cent with the Lecember
dividend, which was accordingly done

A branch of the Bank was vpenal
lu Toronto vn the 1st of last wontiy,
with fair prospects for business

In order to place the Bank in a
better puwsition to tuhe up auny twew
and desirable bustuses offering, the
Directers think it mbvisable to re-

] 60.000 G0
60,000.00
15,000.00

oo est ees  see eses

quest the sharehollers nt this meet-

ing to authurize the issue of 35,000
shares of new stuek, to b2 alloted
from time to time if required. A
resolution bearing on this subjuct
will bo submitted for your consider-
ation.

The offices of the Bank Have been
duly inspected during the year.

The officors of thie Bank continue
to perform the dutiles assigned to
them in a satisfactory manner.

All of which Is respectfully sub-

mitted.
CHIIARLES MAGEE,
Presidens,
GENERAL STATEMENT.
Liabllities and Assets as on J0th No-
vember, 1897.

LIABILITIES.

- Notes in circulation ... ... $ 1,392,705.00
Doposits bearing lntorcst 3,078,982.92
Doposits not bearing inter-

©BL oo cor e aoe cosere ses casuen 895,0:49.7-1
Deposits made
banks in Canada .. ” 4,132.86
Balances due to banks In
forefgn countries 37131
$7,371,244.33
Capltal (fully paid ap) .8 1,u00 000.00
JOU e e 1,125,000.00
Dl\ idend No. 43 and “Wonas 7u,0 0.00
Former dividends unpald... 1,108.00
Reserved for interest and
CXCHANZC wae com wvs cee oo 4,-164.00
Rebate ou  current dis-
COUNLE e vm e aee aerper 50,757.85
Balance of profis and loss
account carrfod forward 43,772.96
Lt e et
2,812,102.81
- $10,183,34:4.14
ASSDI.‘S.
SPECIO cee v e tee see aas e 153,382.38:
Dominion notes ... .. ... 438,780.75
Notes of and cheques on
other Lanks fn Cznada... 130,42276
Deposits In other Cana-
dlan banks .. . . e STHRIG820

Balancoes due from other

banks inforeigm  couun-

L o 2905.062.18
Balances duo !rom banka

in United Kingdom ..... . 23,302.37
Dominion government de-

bontures or 8tock .. ... 39170297
Deposited with Dominfon

government for sceurity

of note clrenlation ... G0,000.00
Canadian municipal deben-~

TULCH vee ww soe  sosens seesen 128,287.0:4
! $2,198,958.685

389

call loans on stocks and

Dbon e oo . 249,180.00
Loans asd bills d dlscmmteﬂ 7,661,100.7%
Overdue debts (estimatnd

loss vrovided for) ... 85,965.30
Roal ecatnte, the proporty

of the bank othor than

bank premisos ... .. . eees 13,4190.28
Mortgages on real estato

80ld by tho bank ... .. « 10,694.20
Bank premises ... .. v e 1"4,,000 00

$10,183,.34rt.(14(
GEO. BURN,

Goneral Manager.

The chadrman then sald;

The stateiuent which has Just Leen
reae] by tho general Mmanager s, in
thie opinion of the directors, the most
satistactory which they have yet had
the Luhur of submitting tu tho share-
holders.

TVie payment of o bonus of 1 per
cent. in addition to the regular divi-
dend of 3 per cent. and the placing of
60,000 to the rest wccuunt vut of the
carnings of the year., after having
made tall provision for bad and doubte
ful debte, Lesides appropriating $5,000
to the pensivn fund wud writing  off
L1000 jrom the buuk premises ac-
count. is» an aclievement which the
aanagement vught to be proud of and
thie slhiarehvlders cungratatated upon,

If you compure ti.o figures in  the
balanc: sheet with those of last year,
you will find there Is an increas2 this
year in deposits of §754,865, and in
founs thero is a decrease of $137, 009.

The increase in circulation is $76,-
640, wiieh biings the amount about
as near the statutory it as it is safo
to go. You are dcubtless ail aware
that under the bank act the circula-
tion is limited to the smount of the
paid up capital, and for any over issue
the penalty is very heavy. Ifor several
weeks in the autumn of the last three
years, durlng the active time of mar-
keting wleat and other grain crops,
our circulating power has been ina-
dequato, and the bank has irad to pay
out thie notes of other banks, This
year the amount assumed quxte large
proportions,

The opening of a branch in Toron-
to was an important step which was
very carefully consikiered by the
board It is convenlent and desirable
to have the bank represented in the
chief business centre of this province,
but it is too soon yet to say much
abuut the prospects. It is the inton-
tion to pursue a conservative l)ol‘xcv
aml not an aggressive one in sezek
ing now busine:s. The risk of loss
will not ba great and the chanc's
are the branch will b2 at lcast self-
sustaining.

The paragraph in the report refer-
ringg to u possible inereas2 in the cap-
ital stock needs explanation. At the
prasent time additicnal capital is not
requiradd and could not be profitably
employed. It ig not the poicy of the
directors to increase the capital un-
less absolutely necessary and  until
the adv .mtagcs of so doing are very
app r ni, the powers ask d for to-lay
will not b> usel. It Is casiar to earn
good dividends on a capital of from
one to two mit ion dollars than on a
large capital. There have been times
when the deposits and general re-
sourcess of the bank have not b.en as
large as they ard now, when gcod
aud profitablo basiness had to b» de-
clined, and should such opportunitiey
occur again, the directors feel they
ought to by in a position to take nad-
vantajze of them by being able to
call up additional cnpiml w it]mut the
necessity of callng o special meeting
of shaucholders. which would rcquiro
to Le advertisea «ix weeks. Should
it be decided to increase the capital



