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CANADA AND THE COMMONWEALTH CARIBBEAN

Notes for a Speech by the Right Honourable Brian Mulroney, Prime Minister, at the Luncheon for
Caribbean Commonwealth Heads of Government Nassau, the Bahamas, October 18, 1985.

...At Kingston you raised a number of concerns. As | have already reported to you, | pursued some of
them with President Reagan at Quebec and with the leaders of other industrialized countries at Bonn.
Since then, Canada has also made sustained efforts to ensure that the special needs of lower middle-
income countries are fully recognized. At the recent Seoul meetings of the Bank and the Fund, the
question of the eligibility of all Commonwealth Caribbean countries for access to the Bank’s conces-
sional affiliate, the International Development Association (IDA) was discussed.

We appear to have achieved the objective of deferring IDA graduation for many of you. | am pleased
to note that it was our efforts, strongly backed by Australia, India, and a solid Commonwealth front,
that made this possible.

The relationship between Canada and the Commonwealth Caribbean is rich and diverse. Let me confirm
again your priority in our assistance programs and my commitment to you to double aid to the regions
over a five-year period — to a level in excess of $80 million by 1987.

We are working with you in activities which range from small social development projects to balance-of-
payments support to major capital ventures.

To cite a few examples, we have tripled disbursements to Jamaica over the past two years to $26 mil-
lion. Twenty million dollars are going to the Island countries of the Eastern Caribbean for training,
while in the energy sector we are involved in projects with the governments of Barbados, Jamaica,
Grenada, St. Lucia and St. Vincent, including a $9-million hydroelectric development in St. Vincent.
In the air transportation sector — long a focus for Canada — work has begun on a $75-million project
to modernize 22 airports on 13 islands. | can announce today that we will be providing more training
in air traffic control.

Let me now give you a response and a status report on CARIBCAN. When we last met, the possibility
of one-way duty-free trade for Commonwealth Caribbean exports was raised. | gave you my under-
taking to consider the proposal seriously and to get back to you as soon as possible.

| can now inform you that our Cabinet has agreed that your proposal should be implemented. The
Minister of Finance has already held a series of consultations with Canadian industry on the tariff
aspects of your proposal and there is general support for such action. My expectation is that Canada
should be ready to introduce the duty-free arrangement, together with whatever minimum safeguards
are deemed necessary, during the first half of 1986. We anticipate that the arrangement will cover
99 per cent of the goods which you currently export to Canada. As you know, cigars, which were
specifically raised in the CARIBCAN proposals, have already been accorded duty-free entry in last
May’s budget.
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