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Another subject on whioch I should like to talk to
you tonight is the European Common Market, As you know,
six countries of Europe - namely France, Italy, West Germany,
the Netherlands, Belgium and Luxembourg --agreed in 1957 to
set up this Common Market, Brltain is now negotiating terms
of entry with The Six,

There is no need to emphasize the great ocomplexity

i of these Buropean developments and their many implications

for the rest of the world, There has been a tendency to over-

simplify the -issues raised, perhaps in an effort to find

simple ready-mede solutions, Misunderstanding has often been

the result = misunderstanding of some of the problems oconcerned
- and misunderstanding of the Canadian Government's position,

3 I should like to explain to you the main issues as we see them,

Let us first look at the Common Market, The Six
have strong political reasons to unite, They wished to bring
France and Germany closer together., They realized that working
together they ocould play a more effective role in world affairs,
They also hope that their Community will lead to expanded trade
and a faster rate of economic growth,

Vast Free-Trade Area

So far, their expectatlons have been largely
realized: they have achieved a high level of prosperity and
within a few years they will have formed a vast area of free
trade with oommon institutions, where labour and capital will
also move freely. They already have a leading position in world
trade, Together they acoount for more than a quarter of total

world trade,

In Canada we understand the politiocal motivation that
has oreated the Common Market, On the other hand, we consider
that its prosperity should not be realized at the expense of
outside countries, We have made very olear to The Six that a
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