administrative, selling and any other costs and for profits. As a
general rule, the addition for profit shall not exceed the profit
normally realized on sales of products of the same general category
in the domestic market of the country of origin.

The U.S. legislation deals with the situation of when an exporter’s price
for sales in his domestic market is less than his cost of production "over an
extended period of time and in substantial quantities”. Section 773(b) of the
Tariff Act provides that

Whenever the administering authority has reasonable grounds to
believe or suspect that sales in the home market of the country of
exportation, or, as appropriate. to countries other than the United
States. have been made at prices which represent less than the cost
of producing the merchandise in question, it shall determine whether,
in fact, such sales were made at less than the cost of producing the
merchandise. If the administrative authority determines that sales
made at less than cost of production (1) have been made over an
extended period of time and in substantial quantities, and (2) are not
at prices which permit recovery of all costs within a reasonable
period of time in the normal course of trade, such sales shall be
disregarded in the determination of foreign market value. Whenever
sales are disregarded by virtue of having been made at less than the
cost of production and the remaining sales, made at not less than the
cost of production, are determined to be inadequate as a basis for the
determination of foreign market value under subsection (a), the
administering authority shall empioy the constructed vaiue of the
merchandise to determine its foreign market value.

"Constructed value" is then defined, in Section 773(e) of the Tariff Act.

. .. the constructed value of imported merchandise shall be the sum
of (A) the cost of materials (exclusive of any internal tax applicable
in the country of exportation directly to such materials or their
disposition, but remitted or refunded upon the exportation of the
article in the production of which such materials are used) and of

* fabrication or other processing of any kind employed in producing
such or similar merchandise, at a time preceding the date of
exportation of the merchandise under consideration which would
ordinarily permit the production of that particular merchandise in the
oridnary course of business; (B) an amount for general expenses and
profit equal to that usually reflected in sales of merchandise of the
same general class or kind as the merchandise under consideration
which are made by producers in the country of exportation, in the
usual wholesale quantities and in"the ordinary course of trade, except
that {i) the amount for general expenses shall not be less than 10 per
cent of the cost as defined in subparagraph (A), and (ii) the amount
for profit shall not be less than & per cent of the sum of such general
expenses and cost; and (C) the cost of all containers and coverings of
whatever nature, and all other expenses incidental to placing the
merchandise under consideration in condition, packed ready for
shipment to the United States.



