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deciirdng. This w^u d4e in large part co the szluation =eaud by demand for a

praliferatian nf.madels, the resuitant s!`tort.rum and higher unït producT^an cosu,

a risirsg riide of ïmparts, reduced economic gFow-th, all in ape-1ad of rising

unempioYment. Facei wifh. this prtxiïleraûod o1 probl=s, The 'Federal

Gor►emrnerst, in Augeist I960, appoinred Dean Sladen as a one^mian Royal

Commission to undertake an i.ntertsive =dy of Canada°s =nubied automotive

industry.

in his report1 Dean $laOen fa+_ind r.h.ac the Canadian indi.rstrY'^ b^nk PrMblerns

resulled from lcw volume prpdwc°z,icn of a =iostzntal nurnber of

at a, time when the. ecariarnïes If sC-11a vaere ste2411y iiY=easiri9 for m0s% rr,aior

'a,axorr,azive =raponenu_ The teclvnalogy :al the-is,dustry at that tirrre cakIed for a

greater degree of speci.aJiza.tion which requïred expesrsive„ dedicaYed equïPrnerit..

Dean Hladen conciuded that d the Canadian a=rnotive ïnc#usxry vs to becorr,e

rn are camnetitive it had to have acress; to larger rnari€ets to take advantage of

optimum scales of Faductipno This i=uld only * actxieved - if tw- was some

fo.rm of irrtr-Qra:cïon° becwéar, :he, Canaàian and the United States automotïve

ir^4w=ri= whï4:h eouid le.ad m`a ra-riarlat.igmüan of the indw=y with c-or3siàeraàle-

benefi-, ;o Canadian }mduçtion and eirxoioymertx W well as to cQrGSumen.. His

report proposed aRfan to en^bie automobile maaxufas=zurer^ to ïMpozrt, any vehïde

I E^eporz of the Ftnyai Co^nrniSsiot^ on the Automotive I^dusr+,. Aaril ±961.
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