
Some Canadian experts observed that "Indonesia has littie hold on the public imagination in
Canada now." "There used to be bankers and businessmen in Canada carefully watching what
happens. Not now." Canadian direct investment in Indonesia is currently $7 billion, and there is
littie new investment.

Challeniges

At the centre: There is a need for strong central leadership to provide the nation a sense of
direction with which decentralization can be managed. Participants remarked that "I think the
army knows flot to interfere now. People know that 'otonomi' is inevitable, and it will move
right down to the grass rmots. It is happening i my own province. But this is a very long term
process, and may take a generation." The most important priorities are the economy and
establishing the rule of law.

In the regions: New forms of local goverriment are needed that are pluralistic and democratic,
based on respect for human riglits, and that are capable of dealing with New Order financial
imbalances, frustrations, and legacies of patronage and marginalization. Decentralization is
probably the effective way to do this, but it lias to deal with years of bitter history and
institutional disarray. The risk contained in autonomy is the ethnicization of politics and land
and resources struggles, so that security for some poses insecurities for others. An expert asked if
'customary procedures for incorporating "guests" can be extended to large migrant populations


