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.The international economic situation is serious, with a

high rate of inflation, balance of payments problems, lower growth

"~ rates and the rapid accumulation of largé currency reserﬁeslby a few

countries. Canada is engaging in bllateral'énd multilateral discussions
as part of a concerted effort to ensure that the current fragile state

of the world's economy is strengthened. Those developing countries

; lacking the natural reséﬁrces‘whlch have enabled others to benefit

from high commodity pri;es have been parthularly hard hit by thlé
si;uation._ Caﬁada_1§ ;ontrlbutlgg‘to 1n§erhationai measures to
reduce th; unjust and potentially dangerous gap bétween'the rich and-
the poor. This will involve us not only in increasing fhe flow of
financial assistﬁnce to developing countries but in re-examining

other policies which affect oﬁr economic relations with the Third

World.
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