able to expand and develop our rclations in every sphere. We have already
indicated to the Chinese, in our Stockholm discussions, our interest in
setting up cultural and educaticncl exchanges, in expanding trade between
our two countries, in reaching an understanding on consulay matters, and in
settling a small number of problems left over f{rom an earlier period. The
Chinese have expressed the view thai ocur relations in other fields such as
these can only benefit from the esceblishment of diplomatic relations bLetween
our two countries, They have aleo agreed in principle to discuss through
ormal diplomatic chamnnels, as soon as our respective embassies are operating,
some of the specific issues we have raised with then "

As everyone knows, the agreement published todey has been under ,
discussion for a long time. I do no¢ think it is any secret that a great
deel of this discussion has revolved arcund the question of Taiwan. From
the very b~~1nn1ng of our discussions the Chinese side made clear to us
their position that Teiwan was an inalienable part ¢f Chinese territory and
that this was a principle to which the Chinese Government attached the utmost
importence. Qur pOL1C won, which I have stated publicly and which we made
clear to the Chinese from the start of our negotistions, is that the Canadian
Government does not COufldLT it appropriate either to endorsc or to c1311cﬂgo
the Chirese Government's position on the status of Taiwan. This has been our
position und it ceontinues to be ocux position. As the communiqué says, we
nave taken note of the Chinese Government's statement about Taiwan., . We are
avare lhat this is the Chiness view and we realize the rp ortance ihby attach
to it, but we have t to make one way or the other

There is no disagreement Lcuwecu the Canadian Government and the
authorities in Taipeh on the x:posssbullfy of continuing diplomatic relations
after the Government of Peking 1s recognized as the Government of China.

Both Peking end Taipeh assert that it is not possible to recognize simultane-
ously more than one government as the Government of China. Accordingly, the
authorities on Taiwan end the Canadian Government have each taken steps to
terninate formel diplomatic relaticns as of the time of the announcement of -
our recognition of the Government vf the People's. Republic of China.



