
16 TRE XONETAIT TINIS S9.

INVESTMENTS ANI) THE MARKET for a series of years past shows that Canadian Pacific can be
depended upon to carn a safe margin over the dividend being
paid. That is, from the investment viewpoint, Frum the

News and Notes of Active COMPRnies--Thoir Financing, speculative point of view, Canadian Pacific sbould be com-
operations, Developments, Extensions, Dividends pared with other stocks. For example, at this week's low

and Future Plans price Northern Pacific offered an income return Of 7.9 per
cent., Union Pacific offered 8.8 per cent. Canadian Pacific,

Companyv Limlted,-The directors have despite the 20-POint break, offered only 7 per cent.
At a meeting of the directors a dividend of 2ý4 per cent.&sis,iplaced the common stock on a 7 per cent. per annum b on the common stock for the quartèr ended September 30th

instead of the .5 per cent. basis declared earlier in the ye-ar. last, being at the rate Of 7 per cent. per annum from revenue
The ioi6 profits amourited te $5i6,igo, but the profit and and 3 per cent. per annum from special income acccunt, was
loss surplus te be carried forward to igi7 was affected to the
extent cf $135,671, which was paid on àý-count of 54 per cent. declared, payable December 31st next to sharebolders Of

ci deferred dividends on the preferred stock. However, the record on December ist next.

profit and loss balance was augmented to the extent of $150,-
2a, despite the deferred dividends, thus bringing the carry
forward to the sum of $689,64). GOVERNMENT CONTROL OF PACKINC COMPANIES

The profits in igi6 were equal te 851» per cent. on the

4 commet stock after current and deferred preferred dividends, Officiai announcement was made on Tuesday cf the gov-

but eliminating deferred dividends, the profits equalled.1634 ernment's plan te establish effective control over all packing
en the common stock. The profits in igi7 will greatly exceed bouses in Canada. The action taken provides for a control
tbose of 1916. of the profits of the packèrs, and provides aise for the

The Smart-Woods securities were lisied on the Stock appropriation by the government of all profits in excess of
Exchange early in 1913. The common began dividends just 15 per cent. One-half Of ail Profits in excess Of 7 Per Cent.
hefore the outbrcak of the war, making only one quarterly and up te iS per cent. will be taken by the government. The
distribution of i X per cent. The preferred paid three quarter- official annouricement is as f-ollows.-"In carrying out the
ly dividends, when they were passed for the quarter ending policy of the union government as announced by the prime
September, 1914, and renewed for the quarter ended Decem- minister shortly after its formation, it bas been decided te
ber, sgiS. The highest price touched by'the common stock establish effective control over ail packing houses in Canada.
-was 70)1 in April, 1913, while the preferred stock touched its The control of profits shall be as follows.--t. No packer
highest at 94 in the same mcrnth. The minirnurn price of shall be entitled te a profit of more than 2 pet cent. of his
Smart-Woods common stock when the Stock Exchange opened total annuai turnover, that is, his total sales during any one
in igtS was #ao per share. The minimum price established year. 2. If the 2 per cent.. on annual turnover exceeds 7 pler
-this month was 339, cent. on the actual capital invested in the business. the profits

shall be further restricted as follows:-(a) Up to 7 per cent.
Oana"n Paolgo Rfalway.-The company'i, wtock sold the en capital the packer may retain the profits. (b) Il the profite

week of November 3 at 132, says the Evening Post, New exceed 7 per cent. and do net exceed 15 per cent., one-half of
'York. That price compares with 151, the high Of the pre- the profits in excess of 7 per cent: shall belong te the packerMareg week and 1679, the high for this year, toucbed on-Sdin and one-half te the government. (c) All profits in excess of

23. When a stock declines 2o points within a 1ew iS per cent. shall belong to the government. Suitable regula.
Aays, as Canadian Pacific did. the first inquiry usually raised tiens shall be made te insure the carrying out of this policy."
by Wall Street is, what about the company's dividend pros-
pects? That question was asked with added emphasis later,
when Canadian Pacific's earnings were published for Septem-
iber and for the nine months of the current fiscal year. That
statement sbowed an increase ci $iioooo in gross but a de-
cregse Of 8t,382,000 in net for September, with a gain of $8,-
729,000 in gross and a 1055 of 01,894,000 in net for the tint
months of this year to the end of Septernber. Those figures The undersigned beg to anfflunce that they
indicated clearly that Canadian Pacifics si;rplus for dividends
was working in the wrong direction. It net earnings for have adtnitted te partnership

ýOctober, November and December continue te decline at the
same rate as those for September, will the company be able

-tô continue its regular dividerbd rate?
Light is thrown on that inquiry by the follewin figures Mr. J. D. mouabb, r.A.

-dhowinz the surplus over dividends for the years encffng June
30, 291!; and z<)ié, and for the six months endirïg December

î 31, 1916, the company having cha-nged its fiscal year te end and will carry on business as Chartered Acý
'Deçember 31 instead of june 3o:- couritants, Auditors and Liqu;daters under the

6 months 12 months 12 months
ending ending ending style and firm narne of

Dele. 3 1, JuDt 30, june 30,

l9t6, igi6. 1915.
Total income .......... $37,290.1a $59,166,875 $42,924,807

'Fixed charges ........... 5,132,?51 10,306,196 10,446,510 Robertson, Robing-n-nMeNabb& Co'
ýSurp1us for dividends 30,813,495 46,812,390 32,478,297
Preferred dividend 1,613,630 3,227,Â77 3,169,900
Surplus for commet divi- at the undermentioned offices as beretofore. 7 

dend ............... 29,199,857 43,585ý113 29,308,391
ýCommon dividend _ .... i3,oooSo 26,oooow 26,000,000

for ail dividends 16,1 13 3,308,3919D,857 17e585,1 ROBERTSON# H08INSON COMPANTFor the six months ended December 3 z, 1916, Canadian
-pacifIc emed a surplus over itsý common dividend of $16,-
199,853. As the la3t six months of the calendar year are

-always best, that does T*t mean that the company was earning
lat the annual rate of $32,399,714 Ovey all dividends. FrOm
the foregoing figures, however, it'is safe ta assume that let TORONTO HAMILTON CLEVELAND

..earnings fer october, November amd December can continue 24 King St. Weet Sun Lîfe Buikling Citizen» Building
to decrease at the rate of those for September wlithout en-
dangering dividemds. For the fiscal year ended jute 3o, 1916,

ed for its common stock 16.8 ver cent.;Çanadian Pacific eRrn
*r 1915, 11.3 ver Mt., for 19t4, 13A, fer 1913, 19, 5 for

The average surplus over diviÏendsig.6; for igil, 17-3.


