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LONLDON'S FINANCING DURING MARCII

Total Issues Amnounted to Over Seventy Million Dollars
-Purp oses for Which Capital is Used

Thle new issues of capital iii Mait h w ert' ih ',inalller
li n the two pret ion', îonths. Indeed, they were oniy a

h it. lrger than in Mart.h of hast year when thît werc affect-
cbythe Liii'asIîS towe , i iig the' great tuai strikî'. The.

amounts uase ws nb about unc-hait as large as in March,
iî.Th,. tal , irlY £14,ooo,ooo against ,£î2,5oo,oooc

ias yer, ealy 27,oeooin lo11 arnd ox'er ;(2,00,000 ini
Mard, 110.iie pro.tr îtion ef the borroliiïng was for

~ovrnfl.nt, îuîcîalti'sandi ratîttats. '1hte i>,sues for
tuiscehlneous copanleýs wîr it'nall. Ot tcourse, the' small-

rj:ý Of IL,. amuount iaist'd was due to tht' delay in concludîng
,,,ace In the. Balkans and to the stringency ut tht' uti oit oo.l
l;oQuei' rna-rktt', lT'e laîrg' aniouît tf ne\,' t (1alise in
january, anid ki bruarv 'Itettdet t d bt til'to ii h ,S
aisýo to be, taiken l i:io acctant. A reduction initî e',' issue s
lu M;irch %%as essentî,i having regard to, the ov,.rs toikt' 1loli O-
ditioni , 111 the % -ît'itînet market. llow souit tht' t xIstîlg spilit

o< ~auîon wiii itppi'.îr nt) one cart, prî'dict. If p(,.tce is
~uicJ) esîoedin tht' Balkans the. investmeîtt nrkeiiýt mas'i

~~ its 1 cirîodittîliioni without much delay as mou of
gereasons for cauition wiil then disappear. The financial

itainon tht. (oitint'int bas, of course, to be taken lot at-
cuiand thý-iii IIa tend to restrict the. new issues of capital,

Firet Quartsr's Total Was Largo.
Howcver, it is essential te, note that the B3ritish public
shoW, 110 silif hat'îug lost its nerve. Notwithstanding the.

grave situation on the. continent during the. last six nîonths
there have b,., n no evidenci's of distrust in this country. AI]
tbàî lias happuîted bas bc'en that for the. last month or two the

urvstmntpublic bas sltown a desire to await thet. ernîinatioit
,,i tht wa fore suhscribing freeiy to new issues, opinî s Thî'

Sjalisî. Il is, tinite- pu , thi.t w hen tbhî' . tva it ovir i

puic %%il, bu quibe asc \ vl,îiig ;,s hitherto to find capital for al
,-ntcrprisefs reas,,onablv Safi,. Ahthough the. ni w i~s n
Maiýrdi have, beent small, for tbe first quarter of the year they
hâve beetn very large, having reached ovt'r £ 8 o,nolo,ooo in coni.
paruson vri lt ss than jJ6o,ooo,ooo in the first quaîrter of last
year, £,oouoin the. corresponding quarter of igti, and

£75,000 in the. first three months of iqîo. In tbis total of
o9l ; is include(d tht. issue of new capital for the. Canadian

Faci ficý Raiilway,. which will be paid up gradutilly durîing tht'
% cai i r e IÈiI9t-gard tel the international poia and
finajl situation thîs market may well be proud of its- ability

to fin o,ooo,ooo of new capital in the. past thret: rnonîbhs, and
a ,um of no less-, than £tî8,oo>o,oo>o of caiin tht. s;ix
Éoths ln whih i tht.ý war in the. Balkans bas- bien fnughrt ic a

fiih and the- public mind on the continent bas beeun so
wýeiou"1y disturbed. The manner mn whicb Britisb financial

hom' and Biritish investors have acted during the. last six
monthb showý clearly that the characteristies wbi( h havei soi

(gl onitrib)uted to the' wealth of this tountrs' are stl

)ses of IuSUMs
lie purposes for which the new
rnade in March for the. last tbree
ling statement-

iption of Security. 1913.
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ciaî..............1,5.37,.300

3,623,208
220,000

>cks .. . . . . . .
Industrial,
...... ..... 1,479.48s

t & Po'wer .- 949,500
and, Invest-
Trust ... 1,134,025
r....... -... .......

Steel and
'ing . ., 120,875

.1 ... ..... 259,500
blotor Manu-

........ 322,500

......... 40,000
..... ..... 23,000
........ 50,000

and Tele-
....... 295,000

804,000

.13,798,-103

issues of capital have
years are shown in the.

1912. 1911.
£î ,044,495 £7,So00.cS

1,022,o62 348,363
2,969,000 7,921,621

2,133,268 '1,455,2Io
381,022 1,468,674

840.0o0 9)64,250
540,000 130,000

187,875
889,300
53,350

12,,385,034

476.500

794,099

345,000

264,97(9
1,358,000

Mlost ot tht' nîoncll bo 1a , du li1iig Mal.î u o . im- tii,
ovtr- -11, ujînos.F,111,,~supu~t, 'i ed a
l)t''1 , u ,ot, o, .,nd tu \,-w Senti\ i .euL
Il',oo i- hi tw ,pital itrot îd,'d for foreîign ceýunii ,s ha,, reach-
ild j. , oo.ooo,ý,cf) txhîthI th'. jgrailr parIt has bciin foi )Jrazil

'Cid thi- t iit, itles Uut o)f iih, Loooof capital suh-
ls j ril for theý iiitv oîl -t-3,eO has heen for British

post..sos '1 7oooo for 1 for, ign counitries and £io,ooo,ooo
fortht l'nîedKiîgdoîin. jht dI snio of the capital we

tprvdd duîgthe 1,.i-1 ;nnî ind quarter is show n
b t st>elitI :t i escsntedi htI l, :-

Total........1.7>t )

1912.
'147 50
i 54,81 't

3,128,472 7l297,30>3
14, il76,495

VALUE OF LIFIi INSURANCE

vil.

Ilow to Protect Capital in Land or Other Property

5vl 0. A. RastIflgs.

How,. in the hands of a tpthelife o-Iflit, a srall -tum
of rnoney eoiet tnll' ' im e. wîll proe S-
touningi totlwo wjll 91Vi' litit thIoughýt k1nti -jartfiul
scruitinv\ to) thi subi t - n . i, it le u Li de c.în. If hi,

wiil give- thouIght in ihli matte, easiiy, find mit how% a .1 c
can lie irmi t,, suit bis wî requiirmntsiý V0r inst.iînci ,a
Sinking Futnd pok"ieudby aniy first-ýclasslfeoic
ini the casr, of rven ;L~-1,cîrfu la1îî or an>, 00h,1 comn
'ainy, 1et alonei th,' unsi(c ssful,ý alw'ays pro0ves a first t';Las

Tak miiîî coupai ,,rexnp mnost of Ilhem
preidea înkngfuind for some 111purpose or 1'l the ut, as

we, II knwter a ioshlt f 10-', o ili inv, sîîoenlts
,Ind( ii isz commoin knwl:g thati nio indilIiull or ndî-t
can possibly obralin ainything like, thei samebeef froml that

inngfund( ast, e ca;rnia ssiranice oman the
raosar., too( 0obviuu' Inrcalhee

No Capital Deprolatlorn,
Lookinga hemîera tsvr' os, h

doubt that xh ek i hde fpssblt of caplital de-pre
ciatimng in a Sinkîîîî Funt)i 1eic 1issue bv a irtcls liffe

ofe.Tht' principal1 pintt i, that the individlial or synidi-
cate, who taikes out lich a:Lt' makeq hisi money don tWO
îhings at the -ame tirner, namelv o-

(1) J aril compouindineat
(2) Proviid, iinmediaýte ai permanentIl protecrtion.

so ilmn. loo iponi the, dividentt thiet' reeeiv as revenue11t,
and do flot for onei miomnit think that, ulesa, thit concetrii is
îain-jg adequate- sitps for depriaiition, of its princiPail -s-
sets, the dividynd is notlîing mlore nor less than returned
capital,
Boundnes Gf Protectitin Givon.

Th(- Oflly waY\ to treat it i, to apply a propfortion of the
dividend for the annual preiulm of a Sinking Fund poliÎcy,
which will guarantet. thaLt the cptldoes flot mit awýay.
Figure this out, and you will observe that: thi' sumii that each
ýharvholder pays, in proportion t- bis holding, is- a meire
batt-atelle, having regard to th(- absolute soundness of the
Protection rcquired, iwhich can 1w obtinemd by rn otherr con-
ceivabli- means.

<'The more speculative the, nature of thi, busýiness, the
maore neoessary tht., protection, and thî're, is no e-xcuse foi
any concrr Wrho neglects to take, thi', prcuin"is the

*)iundi adu t 'ht- loint Sto( k Cliinpaýinies Journial

The following arti les in thki series have a1irea;dy ap-
peared.-

( 1) Marlch ist.-Hou to) bt'comei ont. 's owvn master,
(2)l Mardi Sth.-How deplreiaý-tion of asslts cain be met.

(ý3) March i5th.-How to brriw at a profit.
(4) March 2Zndi.-Thf- automnatic productionl of capital.
(s) Matci h.- toi redecem debenitures.
(6) April 5.-Value, of Goodwill and how to preserve, it.

A license bas heen issued to the North Wes-tern Insurance
Comnpany, lirnited, authoriznig the, companrv to transact the
businessý of fire ins.urance in British Columbia. Messrs.
Loe-wen, Harvev & Humble, L-imited. Cotton Building, Van-
couver, are the comPaqny's attornerys,
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April 12, 1913.


