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When an application is recekred for a policy on a Certain plan of]nsurance, we mnust, therefore, consider what the reserve on that policywill be froin year to year. We ean then tell what ainounit Nvill be atrisk each yecar, aiid'an thus forai an opinion as to whet.her the plan iïi oneuponi which, the insurance can bc grranted. If we econsider that there istoo mueuch at risk around those ages at wbich we suspect that there inaybe an excessive rate of mortality, xve imust changre the plan to one whichishows a sinaller amount (if any) at risk arounid the dangerous ages.
For exanîple, Jet us suppose that an applicant is applying for a wholelife poiicy at the age of 35, and that there is a strong tendency to, saycancer in the family history. It would be feit that wlîile the life wasinsurable at ordinary rates for the next twenty years, it would lie wellto get off the risk around ac 55. In sucli a case the wholc life policywould be refused and a tweiîty ycar endowmient insurance offered. Irithis way the policy would inature before the life reached the age whienthe extra niortality w ould be expected.

If it were thought that there was only a sligmt teimdency ta calicer, atwcnty paynment life policy inighit be aflered. In tis case, altiiouclithe policy would not maiiture at the end of the twenty y cars, stîll, as ailthe prinmiums would have been paid in by th-at time, the ]eServe on thepolicy would be considerably higlier than on the wIiale life policy, andthe aniounit at risk at the end of the twenty-years would consequently
ble Iss.

On the othcr lïand, if there was a history of tubercular trouble inthe fainily. and the applicant was of goal physique, a po]icy wouIld pro-bably be graiited on the wliale life plan; but as,, on the average, a leaviermflortLality woul(l be expected in the early ycars of the policy, owinig tathe tubercular history, a lien or caontingent delit would lic placed tuponthe Policy remaining level for perhaps five years, and thon runniing off'in equal instalinents during perhaps the next ten ycars. If the life diesduring the first fifteen years fromi any cause ather tîjan accident, theamount of the lien standing against the policy at the date of the (bathof the insured, w>uIld be deduc ted fromî the face of thc policy in payingthe dlaim. In this way only the poor lives pay any extra premniumr, andthis is anc of the strongcst argruments, iii favor, af the, lieu systemn.The British practice of meetingr the ense of a suli stan(lar(l life of,Say, 35 ycars of a(ge, who applied foin a whole life policy, is ta accept thelife and grant a l)olicy on the plan applied for; but the palicy wotIld beissued at a prendiuln as for, a life aged l)CIhaps 40 years, instead of 35.This is what is ineant by "ý rating up a life five year-s."


