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It should lx, pointed ouf thait the lawv of the t'nited States atood
in this position at the titue the British Nez-th Anierica Act wue
passed and this inay have had somec influénce upon the f rcaers of
the Confedeation Act.

It is pertinent here to rentark that the Father of Confederatioti,
who perhaps had more precise ideas upon th subjeet than any
other, inazael.y, Sir Oliver Mowat, in his administration of the
Ontario Conipanies Act woul flot permit of an Ontario compalày
being .authorized to carryr on business outside the Province. It
ças not until after his resignation as Attorney-Cxcneral that an

aninduentof the Act %vas made peiniitting the incorporation of
tailways carrying on business outside of Ontario (IS99), 62 Vict.
(2) ch. 11, sec. 21. Moreover, the Extra-Provincial Corporation
legisiation %vas flot enacted until later.

These histor5cal references are inade tiot for the purpose of
indicating ûithier present v~iews or future progress in Canada, but
to point out a narrow system which should be avoided. Further
reference to the more recent (Ieveloptnents in the United States
will also be made.

I is neceséary to folloni' the groth 'of the Company difficulties
* whieh %vere indicated at the outset.
* The eapacity of Provincial conipanies %vRs raised bý the

qu.estion propounded by the Couttin aainPcfoR.v
Ottawa Fire Insurance Co. (1q07), 39 S.C.R. 405, without any
definite eonchwsion being arrived at. It waB also raised in the
quek,t ions propounded to the Suprenie Court of Canada by the
Governor-General in Council and argued in what is known Ms the

iC 'onipany case (1916), A.C. 598. A sperifie case raised in Bonanza
* Creek (,'ud fiintg Compaiqj, Limited v. Th£ King (1916), A.C. 566,

disposed of the subjeet. Although the <'ornpany, case tvas dis-i cussed before the Judicial Committee of the Pri,ýy Council, the
.iecision in this case deterinined the inatter. There is no use

ïï criticising the decision of the Judicial Conimittee. Undoubtedly
it was contrary to the well-defined'ideas of Canadian Iawyerm
who had given the subject great consideration, and it developed
a situation m hîch was f'raught w ith grave dangers in the advanoe-

E muent of company law, either by waN of legisiation or deeisions


