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WAS THE PRICE TOO HIGH?

Cost of Raising New York Loan Thought by Some Bond
Houses to be Too Much

The price received for any big bond issue is always the
subject of comtention. Many of the bond brokers do not see
eye to eye with Sir Frederick Williams-Taylor, in his state-
ment printed on another page regarding the loan.

Discussing the matter with 7he Mometary Times, one
broker said: “The five-year bonds were offered to the public
to yield 5.10 per cent., the ten-year bonds to yield 53 per
cent., and the fifteen-year bonds to yield 5% per cent. All
of these issues have been oversubscribed, and the under-
writing syndicate obtained a commission of practically 2 per
cent. Every person in Canada who is selling Canadian securities
in the United States is aware that five-year bonds are the most
popular, and easily sold securities; consequently, there is no
justification for the sale at present low prices of any but the
five-year bonds. At the price of issue the money secured for
the five-year bonds cost Canada slightly over 5% per cent.
What reason, therefore, can be advanced for forcing the com-
munity to pay these high Yates for ten and fifteen-year bonds
when there is every probability that before five-years have ex-
pired the loan could be refunded at much better rates?

Provincial and Anglo-French Bonds.
“It is common knowledge among bond dealers that the

securities of Manitoba, Alberta, Saskatchewan and British

Columbia havé recently been selling in the United States
market in large amounts at rates yielding the investor from
5% to 5% per cent. Is there any reason, therefore, why the
bonds of the Dominion of Canada should be sold to yield
5% per cent.?; obviously none ‘whatever.

“An attempt has been made to justify the price of the
Canadian loan with a comparison of the Anglo-French issue.
There is no analogy whatever between these two cases. The
Anglo-French loan is considered a toreign security, as well as
being an obligation of two of the principal belligerent nations.
On the other hand, the United States investor izes the wealth
and importance of Canada, the merits of our securities, and
our municipal and government bonds are not considered or
dealt in as a foreign security. These, of course, are not a
domestic security in the United States, but they are on an
entirely different plane to a foreign security. Canadian city
securities have also been selling recently in the United States
at prices much higher than was asked for the Dominion loan.
The argument may be advanced that the issues of provincial
and city bonds were a small amount, whereas the Canadian
loan was for $75,000,000."

City and Town Bonds.

Another bond broker said:— _

“It does seem to me that the Dominion paid a higher
price than what should be necessary or what would be neces-
sary in order to float this loan in the United States. We
have been selling our city bonds over there on a basis to
vield a lower rate of interest thba; ;:x‘:t the lgeon:mm i::eo
paying. There are, however, ot gs to aken i
consi&nﬁon—nmely, that the amount that the Dominion
government were offering all at one time was a very substan-
tial amount and more than the ordinary. Another thing is
that the Dominion could not possibly run the chance of the
loan being a failure. The argument can be made that they
might just as well have made the rate 6 per cent. as the figure
that they did in order to assure this. It is nevertheless im-
portant to have one’s securities well thought of in the market
where it is intended to borrow money in, the future and
where one may need to borrow a very considerable sum. If
any of the dealers bought the bonds andhad to sell them at
a loss, they would not be so easy to interest in the same bonds
again. There is no information as to what the commission
was, but it was undoubtedly a very substantial amount, and
it is said that the cost of the loan would likely be in the
neighborhood of a 6 per cent. basis. This would seem pecu-
liar when one cannot get any town of City bonds in .the pro-
vince of Ontario to yield anything like that and it would
seem rather a high rate for the Dominion government to have
to pay.” .

Many of the Canadian dealers in government apd muni-
cipal securities, claim that they are not overly Con.(mted. but
save one of them, “it is the oninion of those in the be

position to know that had Sir Thomas White consulted th«\d
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leading bond houses in Canada and given those houses an
opportunity of organizing an underwriting syndicate, he
would have been able to sell his bonds at a very much higher
price than has been obtained, and would have saved this
country a large amount in interest.”’ '

Some time ago the Robert Dollar Steamship Company
changed its boats from American to British register because
of the new Seamen’s bill of the United States. Now the
head of the company, Mr. Robert Dollar, has been inquiring
at Vancouver, into the advisability of transferring the boats -
from San Francisco to Vancouver. If this is doné it will
mean a big increase for shipping out of British Columbia,
and will greatly augment the activity in that port. Mr. Dollar
is of the opinion that the high charter prices will drop im-
mediately after the war stops, when tonnage will be set free
by thé combatant powers for the normal purposes of com-
merce. There will be, though, a great demand for ships that
will not be filled for a long time

LEGAL NOTICE

ELGIN DEVELOPMENT, LAND & SECURITIES OOMPANY,
: LIMITED,
UBLIC Notice is hereby given that under the First
of the Revised Statutes of Cadada, 1o,
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carry on its uadertaking ;
To procure the company to be r
country, aad to 2

(e) To lease, sell or otherwise
the company, or any part. thereof for such’ consideration: !
may deem fit, includi b , deb or securities of 3

(f) To amalgamate with any other company having objects similar
those of this company;

(g) To distribute among the sharcholders of the company in kind any
property of the company and in particular any shares, debentures or se-
curities belonging to the company or which the company may have power
to dispose of ;

(h) To do all acts and exercise all powers and carry om all business
incidental to the due carrying out of the objects for which the company is
incorporated and necessary to emable the company to profitably carry om
its undertaking ;

(i) To do all or any of the above things, and as principals, ageats or
attorneys.

The operations of the company to be carried on the Do
minion of Canada and elsewhere by the name of “Elgin Development, Land
& Securities Company, Limited,” with a capital stock of fifty thousand
dollars, divided into soo shares of one hundred dollars each, and the chief
place of business of the said company to be at the City of Toronto, in
the Province of Ontario. . :

Dated at the ofice of the Secretary of State of Canada, this 6th day

of March, 116
THOMAS MULVEY, " ]
Under-Secretary of State,
Dated at Toronto this soth day of March, 1916,
BLAKE, LASH, ANGLIN & CASSELS,
Solicitors for
ELGIN DEVELOPMENT, LAND & SECURITIES COMPANY, LIMITED,




