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Concerning Valueia
By H. M. Bartholomew.

formulae to make this point clear. He says : is not so useful as the first, it would be p<uiL
“The ore lying in the mine, the diamond ticket half the umbrellas at $3 and the remain 

. .. _ * . «nneiHeratinn of a the- escaping the eye of the searcher, the wheat ly- $1.50. But no min will purchase an nmk „er,i

▼ ▼ name of the late Prof. W. Stanley devons, ory o( PoU^i Economy,” p. 43. broUaa are purchased at the latter price,
and which has been accepted by many pseudo- That is platitude reduced to its final imbecility! Quote the words of devons himself:
Socialists as an integral part of Socialist philosophy. But no matter He grgws eloquent and clear : ‘‘I shall, therefore, commonly m ^
For instance, Shaw gravely tells us that: , "Nor, when we consider the matter closely, pression final degree of utilgy, w oesnintî

’«Now the exchange value is fixed by the ean we say that all portions of the same com- degree of utility of the last addition.
utility, not of the most useful, but of the least modity possess equal utility. Water, for in- next possible addition of a very «mp
useful part of the stock.’*—“Fabian Essays, ’ , stance, may be roughly described as the most tinitelv small, quantity to the existing Wu
p. 14. useful of all substances. A quart of water per —Ibid., p. 51.

devons, in opening his case, says that : day has the high utility of saving a person Again : «
“Repeated reflection and inquiry have led from dyiqg in a most distressing manner. Sev-

me to the somewhat novel opinion that value eral gallons a day may possess much utility
depends entirely upon utility.”—“Theory of for such purposes as cooking and washing;
Political Economy,” p. L but after an adequate supply has been secured

We have seen, in a previous article, how Ricardo for these uses, any additional quantity is a
deals with this “somewhat hovel opinion.” matter of comparative indifference. All that

devons, in evavnining the exchange value of any we can say, then, is, that water, up to a cer-
given commodity, applies, to the realm of commerce tain quantity, is indispensable ; that further

«. ^e Utilitarianism of Bentham and of Mill. In- quantities will have varions degrees of util-
deed he tells ns that . ity; bnt that beyond a-certain quantity the

“I have no hesitation in accepting the Ltu- utility sinks gradually to sero; it may even
ftarian theory of morals Which does uphold the become negative, that is to say, further sup-
effect upon the happiness of mankind as the plies of the same substance may become hart-
criterion of whet is right and wrong.”—Ibid. ful and inconvenient."—Ibid., p. 44.
p. 83. . Or, a flood may sweep everything away and

deremy Bentham advocated the Ltilitarian the- drown a “person” who might, without a quart of 
ory in the most uncompromising manner. His 
words have become classical:

, “Nature has placed mankind under the gov applM by our professor to bread and to clothes and 
eraaaee of two sovereign masters—pain and

. phaaure. It is for them alone to point out what “Utility must be considered as measured by
we ought to do, « “ U> determine what 0p u identical with, the addition made
we shall do. On the one hand the standard of to a j^ppu,
right and wrong, on the other tiie 'l^n of Qame the ^^te of the favorable bal
causes and effects, are f^«ied to then-thr«c. anre of feeling produced,- the sum of the
They guver® us in all w> do, “ pleasure created and the pain prevented. We
every effort we can make t° thro« must now carefully discriminate between the
subjection will serve hut to demonstrate and |tfigin' lf#m MJ commodity and philosophic w all tins!
confirm it. ïn words à man may pretend to ab- tbe utUityiatUching to any particular portion Turning from the mathematical formulée «ai th
jure their empire ; but in reality, he will remau 0f jt Thus the total utility of the food we eat logical ambiguities of devons for s mommt. H a
subject to it all I: e w e. e pr',n' consists in maintaining life, and may be con- a short and eonciae exposition of "4ml «*
utility recognizes this subjection, and assumes ridered as infinitely great; but if we were to , .. , . . , , ,. v.,i.fllw.
it for U. fo™UU<,n of th.t .yjWm, th, obj«t „bt^t . L„ti, pit fn^ wh.. ». «( dally. '» ,IW' “Tm
of which is to rear the fabric of felicity by the Qur {om would ^but slighf We should . ‘Sapp<me that on a desert «land A P»
hands of reason and of law. Systems which at- certainly not lose a tenth part of the whole esaes al! lh* food* “
tempt to question it deal in sounds »“tead of utaSytf food to us. It might be doubtful peck^f corn, and B all the *'*”*"*
sense ,in caprice instead of reason, m darkness _hFtv,r -honld guffer any harm at all. *° manT “*,**ures (say) pint* Then AJ»
m.,..d lighf-Tmeipk. »! M.«U and •‘U*’» taujîï; U. wholevtaotity of food »« («.. .«mult pm«.. .«d (»«« «*
LegiaUtion.” eh. 1. . . • which a persoh consumes on an average dur- "»**> ,0 of f4fh p0^

It is upon the foundations of ItiUtariamam as mg ^ JSty.four hours to be divided into «f h“ ‘*ock •» much utility, fb, ^
expounded by Bentham and elaborated by Mill that ten equal parts. If his food be reduced by the * opticalîv°?n"fin;le bui” If ’ ht! «lock
our learned Profemor of Politieal Economy b«es «ast p^ he will suffer but titile^ . second “JSStSi Î&* *

his analysis of exchange-value. He says: .third t«th utility awribed to aueeessire portion- voddh
“Pleasure and pain are undoubtedly the USSfStariLî- w^th l?*rv !«• and less. In the same way B might»*

ultimate objects of the Calculus of EeonomBs. P*rt wiU be decidedly '"^f1*** an estimate of the utility of succww
To satisfy our wanU to the utmost with the wil mo« and ‘more sLmus until urea of his drinking water Now if « «I*
least effort .... in other words, to maxtadae will i the veree^nitrava only total utUitiea from the point of nc«J
pleasure, is the problem of economies * — ?4‘i ? atg ^ “ g f each, both are infinite. If an exchange **
“Theory of Political Economy,” p. 37. (Em- tlon wkiJLb „.Pj h, Yf>rv flinminatinir and made of the total stocks of the two »» *
phasis devons)’. . /U of wh,eh,’ n0 doubt’ » 'er7 ^ position of neither would be improjul

This view of economics has been held by leadmg advances our knowledge of value greatly! if A seta aside (say) half his nock, tM»
economists other than devons. There is no need to Then our learned Professor is kind enough to in- may well happen that he could advantage*»
quote lengthy passages from dohn Mill. Hia argu- dulge in his favorite mathematics ie order to lllua- exchange the rest against part of «• ...
ments in favor of Utilitarianism are too well known trate, this, hia moat exquisite reasoning on the the hi* «n <*
to be cited here.* ory of value in exchange. But he returns, at length. and lken thr uUiity of the remjj

Bnt let us to devons and hia theory of Vaine! to his water illustration. Than: portion would be much less than the utiiny
As we have seen, that theory is the application of “We cannot live without water, and yet m would gain if he obtained in ex"s*; aji

Utilitarianism to Economies. A commodity pos- • ordinary eieeumatanee. we set no value on it. surplus. Thus, If the two men
.alue only when it U ^(ul. ..d iu, Î̂XS , «

determined by the quantum of its utility. Senior < nearly to aero. We enjoy every day the al- \ /or 0f the water by B) is the final » ! • ^
most infinite utility of water, but then we do the stock retained, and similarly the »] ■ y

“Utility denotes no intrinsic quality in the not need to consume more than we have. Let tbe measure obtained in cxrhanK* m
things which we call useful -, it merely expresses the supply of water rtn short by drought, end . called the final utility of the stork
their relations to the pains and the pleasures we begin to feel the higher degrees of utility — Encyclopaedia Britannica, sect., re
„Mrs.

determined by the amount of pleasure or pain which These “higher degrees of utility are the deter- with the name of the late Prof. •
its possession gives to the possessor. And devons minant factors in exchange value. According to
endeavors to measure, by mathematical formulae devons, one umbrella is very useful? a second urn-
oDd algebraic expressions, the locus of the curve of brella is a luxury, and a third mere useless lumber. H«rt Article: The Final Futility 
human greed, and to found his conception of value And he tells ua that the exchange-value of an um
upon that firm (t) foundation.

We have seen in a previous article, that a com­
modity possesses no exchange-value unless it is

We would think that there need be no labor- matter a little more closely.” If the stock of um- .........
f this elementary point of economics, but our brellaa upon the market ie sufficiently large that m fir „ it ran ^ co^ty u*cd. merely 

is at great pains to make it clear, and is each member of the community is enabled to pur- fumitanr, o( it txckanging « a rjl'° h

Article 5.—Final Utility.

I

;

“In exchange for a diamond we m i«il| 
great quantity of iron, or corn, or 
stones, or other commodity of whith theres! 
abundance; but we can get very f,w nib*! 
sapphires and other precious «tones sjjm 
is of high purchasing-power optred *n| 
aine, or lead, or iron, but of small purdué* 
power compared with gold, or pUtnraïî 
iridium. .... Nothing can have a high m. 
chasing power unless it is highly eeteeeed a 
itself ; but it may be highly esteentd ipei 
from all comparison with other things ^♦*ui 
though highly esteemed, it may hire « t* 
purebsaing power, because those things t|s« 
which it is measured are still more tsteewd* 
—Ibid. pp. 80-1.

it have died of thirst! •
This luminous method of economic analysis is

So that, we tied, that not “utility" hot1 estte" 
is the measure of value of commodities. Bat tks 
•levons sets the whole matter right in this v«y

continues :
1— “Value in nee equals total utility.
2— Esteem equals final degree of utility.
3— Purchasing ppWer equals ratio of a-

change.”
It is a convenient

-Ibid, fill
How scientific, hew enlightening, how truly, tnkj

I

B»F

says:

isteiaMK
.levons.

which has received considerable support
omista and publicists during the ! miMy."

•«•eu» W«e1 WntitttV of iinal v
---------------------------------------------------------------------------------------- „ Ml should be noted that Mill did noi
brella ie determined by the “final utility” of the »° his analysis of exchange-value.

, **It is obvious that Jevens had the we*»'» 
class in mind when he wrote these hnf< " j n? O’*- 

•••What has this to do with exchange- valut■ ^ V|1j 
with Ms statement: -B»«

least useful umbrella*.
Let us, to cite devons’ pet phrase, '^examine this

fuL
inj.o 
Professor
good enough to squirt all manner of mathematical chase two umbrellas, then/since-the second umbrella commodity."—Ibid. p. 77.
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