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by the Adams River Company in the case:
IX THE SUPREME COURT OF BRITISH COLUMBIA 

Between *
Forent Mills of British Columbia. Limited.

..»! Canadian Bank of Commerce.^
. , „ , 1 Adams River Lumber Company. Smiled,

(Reprinted from Lnderuriters Report.) iMi-mliii
... 1 27 The defendant savs that under its charter it had notThat property owners insuring with reciprocal th;'ww,,'r r into any association for carrying on -

underwriters or inter insurance exchanges cannot , burin.™ of fire insurance and that H 
collect for losses by fire is the remarkable situation 1 .'iVoi'‘kn ”w, 1 ‘s”1 ho Lumbermen'» Indemnity Exchange, and

„,,,u mh «t- «* *— ”•
Timber Company, of Comiplex, B.C.. and the the Lumbermen'» Indemnity Excliangiç 
Lumbermen's Indemnity Exchange, of Seattle. ». Th,•**■?**.ÎST'ïffi.'toi no 
Following the refusal of the Lumbermen's Indem “'Jhaluriness of'‘«re insurance. 01-to enter‘"V'‘"‘^"to 
nity Exchange, an inter-insurer operated by Jas. a member of the."{-'tiat the liolieies 
11. de Veuve, to pay the timber company, the latter ,“^""tracts of insurance, and each of them. arc.“Dundee, 
sued a fellow member of the exchange in British of the said ™" Lumbermen'» I11-
Columbia for its proportion of the loss. Now Jïîîini'îy Kxchani-. U-ing an ass*.»'*'*''"Xî!"”he'«"‘î 
conies the astonishing answer that the fellow nielli- and corporations mutua y rnsnonx ' lim| ,U1V and all

,,!««. ... ,„y .... m. e..md ,h., k had StHtSdS
tin* authority to make the insurance contract, the «aid plaintiff.*rt hv'ruamn of the incaiiacity uf
that the Forest Mills Timber Company also lacked ûld plaintiff to enter into su«-h |ul (|‘s"’'^V,\h!.reunder 
authority to make the contract, and that the insurers. ,n,!’i“i"r any of'lliein
Lumbermen's Indemnity Exchange was likewise "r.ju "The said Lumbermen’» IndMiuiitjr KxeJjjt'Jj^J^j"''^ 
unauthorized to engage in fire insurance in British authority or power to do or carry ’ .* the husinesa 
Columbia. • Province or British t ohm. jacwr ta «y of the

Because the Lumbermen's Indemnity Exchange ”L*uti““(r,f thé province of British Uolumhia or t. e Ujjj 
refused to pay $170,500 fire loss on the Forest Mills „f Canada resiweting tire uisursn'' ' t„
Timber Company’s plant at Comiplex, B. C., and fire insurance in companies or ass"1 j ,Milicies of in- 
following a similar suit against the Adams River transact »uchén'lïininu.u or rights based tli#n»in or there- 
Lumber Company, of British Columbia, the Forest umfer an*'illegal null and void.

«ÆsrÆirta ftsnse ,..■*• r r&ziz “e “isc™r, (=, iv, k, », i™.-I », bi, r«hb«k Mr.'rshbsck »« II..;
members of the exchange. his hands were tied, as he had no authority to act

Regular Companies Paid Promptly. ;n nr;.;sh Columbia. This led to bringing the east
n Washington and the Forest Mills Company has now 

filed suit against the St. Paul & Tacoma Lumber 
Company to collect that company * contnhutm» 
to the loss, amounting to Muih mt
attends the filing of the answer of Ihe SU au A 
Tacoma Lumber Company. It is cons den !I tha. 
should the case hold against the St. 1 aul &
Lumber Company, it will also apply to the others
in the exchange.

Loss Claimant Must Sue Each Member.
The act of a property owner who is insured in 

an inter-insurance concern being compelled to 
individual members in an effort to recover h s 
insurance money, is not new. A number of casis 
have developed "where inter insurance or reciprocal 
exchanges have sought to evade payment of losses 
and the property owner who thought he was insured, 
faces the proposition of traveling all over the coun­
try suing each member. In one case, the attorney- 
in fact or manager of the exchange refused to give 
the loss claimant member a list of the other members 
and further action had to wait until the courts

" The Lumbermen's Indemnity Exchange has been 
actively soliciting insurance on woodworking plants 
since 1902. So far as known this is the first time 
it has resorted to "ultra vires" to evade payment 
of a loss. Property owners who are attracted to 
reciprocal underwriting or inter-insurance because

INTER-INSURER REFUSES TO PAY.
Columbia Lumber Company Unable toBritish

Collect Loss from Seattle Concern—Regv 
Companies Paid their Share Promptly 

—Astonishing Defences.
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The Forest Mills Timber Company fire was on 
April 4, 1915, and the insurance involved totaled 
$233,000, of which $170,500 was in the Lumber- 
men's Indemnity Exchange and the remainder 
in Board companies. The regular insurance com­
panies have long since paid their share of the loss.

Some time after the fire and after the Exchange 
had taken proofs on the loss it set a Burns detective 
to work on the report that the fire was of incendiary 
origin. British Columbia government officials in 
June conducted an investigation but threw out the 
case, declaring that not the slightest evidence was 
introduced to show that the timber company yvas 
in any way responsible for the fin-. Next the Ex­
change served notice of its intention to replace
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the plant and plans and specifications 
These were furnished. Still no action was taken, 
although the Exchange still held to its opinion re­
garding the alleged incendiary origin of the fire.«

».
A Second Investigation.

The Forest Mills Company in October asked 
another investigation. Government officials 
ducted the case a second time and with the same 

Still unable to obtain satisfac-

E con-
l

result as the first 
lion from the Seattle exchange, the Forest Mills 
Company filed suit in the British Columbia Courts 
against the Adams River Lumber Company, as 
the first company on the list of the exchange mem 
bers. Following is a portion of the answer filed


