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YEARS RECORD UNSURPASSED IN SEVENTY-TWO
A BIG BUSINESS 

CO-OPERATING FOR 
PUBLIC BENEFIT

»THE PRESIDENTS ADDRESS Loans on Policies 
DecreasingOf Interest to 

Policyholdersc AN AD A LIFE policy
holders are scattered far 

and wide, am) it is with the de
sire of reaching them in the 
quickest and most 
form that this report 
published in the newspapers by 
the company. A booklet con
taining even more complete 
particulars will be mailed upon 
request.

Mr. Herbert C. Cox Reviews Business of 1918— War and Influenza 
Safely Passed — Dividends to Policyholders Not Reduced

There is a very marked tendency on 
the part of policyholders* to pay off 
their loans, which may Have been in
curred through borrowing to pay pre
miums. Frequently a policyholder 
will pay off a little at a time, thus 
gradually reducing the indebtedness, 
and the Company is always ready to 
assist by accepting these small pay
ments whenever convenient. In the 
meantime, while the loan exists, there 
is an easy and convenient way, open 
to most policyholders in good health, 
to “insure" the loan, so that it will 
not be deducted from the,face of the 
policy if ddath occurs within a certain 
time, and while the loan is being paid 
off. A letter to the Home Ottice at To
ronto will bring particulars as to this.

readable 
is being The close of the Great war finds 

the Canada Life Assurance Company 
in an even stronger position than at

how
closely the life insurance companies 

working in co-operation with each 
other on this continent. Knowledge 
obtained and experience gained by all 
has been tabulated to an unbelievable 
extent, and it might be said that n< 
Information or assistance is unavail* 
able as between 
In all things, evefi 
their financial resources In connection 
with the reinsuring of business, the 
companies are united, and the friendly 
co-operation, existing between the 
Home Offices of the various com
panies is duplicated by the men in 
the field through their underwriters' 
associations.

This co-opération will continue un
til it becomes effective in abolishing all 
forms of destructive competition. 
which have, in fact, now practically 
disappeared. The time is not far dis
tant when many forms of co-opera
tion at present deemed impracticable 
will be undertaken by the companies, 
and the value of life insurance to the 
community will be made known to the 
people in a collective campaign, which 
will add many times the value which 
is to be secured from individual effort

It Is not generally known
to befinancing, ®2uler good business'°nor good politics.

Saskatchewan has also advanced about 
$2,u0ti 000 at iVi per cent-, and the move
ment’ has made some progress there, 
although the inadequacy of the machinery 
and the scarcity of funds have serious- 

interfered with the prompt disbursal

The vAlberta Legislature ,has passed 
enabling legislation, but it has not yet 
been thought wise to commence loaning 
operations in view of the difficulty of 

cess. t, entering into competition with the loan-
r-n.irvholders' Money at Work. ing corporatians in the matter of in-

i'oucynoi tiers o^tii. various com- «wrtimto leg.™ coeU in-
yarnes may ieel that they have been y<(,ved in itg maintenance. The tiovern- 
.nuurectly beipung the country a tin- njjgat is f0rtunate in that the farmers 

by paying' tmeir premiums, since wj,0 have thus far been well served by
payments nave so mm eased tine these compan.es have not pressed for the cuseion Is already particularly noticeable 

assets at tne companies .tlnat It was inauguration of the scheme, altho It is at recent conventions of various kinds 
Tfîu fa, them to subscribe 0ue=e to be discussed in convention this Naturally we who kpow the bas c merlu 
possible for them u> su-oiMuue f th business as already organized look
enormous sums. A Lite msuiance • with some concern upon any tendency to

cohisid-er tne security The Field corps ___ ___disruot the vast organizations. which,of first ifnport- jn spite of unfavorable weather con- „enera^ons Qf insurance students and ex- 
oi b.L ^ ditions which had a serious adverse ef- e®“era“° bullt UPf but having in mind 

feet upon the cereal crops in the western “ the times we must be pre-
Provinces, the total yield for the Do- naredPand probably in the not far distant 
minion, according to the Bureau of Sta- futur£ to <n$cuss the question. It can- 
listics, shows an increase of 8^ per not be' met by merely bald statements re
cent. over 'the previous year. Following sartiing the inadequacy of Governmental 
the agitation for greater food produc- machinery for the purpose proposed. We 
tion, a larger acreage was devoted to must rather still further demonstrate the 
'potatoes with a consequent increase jn adequacy of our own organizations to 
tms particular crop of nearly 7 per cent, fulfill the functions demanded by the 
over the highest record. It is conserva- public. I believe that during the last two 
lively estimated that the field crops for decades there has been an *nc£«asingen- 
1918 will reach a value of $1,300,000,000. deavor on the part of all reliable com 
while it la dangerous to make predic- pames to render real service, in tne oe 
lioni* it would seem that in view of accepted meaning of that :muen-a 
the large areas plowed under as a re- word, but we must, I am air i . 
suit of the poor crop of last season, an ledge that even * b improved
unusually large acreage will be sown at which our ^xTm^kinff the^reat mass 
to grain in Western Canada in 1919, and, I It c*11 be the insurance or-
given normally favorable conditions, the Æatfons areperforming a public func • 
leturn should be corresponuingly great. F?,"1 m °- 8wav that leaves no room for 

We must not, however, relax our ef- tto" In criticism that we can be sure 
fort to conserve foodstuffs of every kind, gteDS will be taken to set up
as the Signing of the armistice and the trolled organizations of the same
expected early declaration of peace will nature
not relieve us of our obligation to assist _ . * Neededto -the limit of our ability in providing Grater Publicity deeded,
tor the people- of Europe, so many of In the past we have heêen lax IU
Whom are on the verge of starvation. ing expression to what lias been. aceom 
Land foe Settlers. pl.shed by the companies and^ to what

With the close of the war the question *-|‘ey a.1™, t0„ A°' I 'meo hold strongly to 
of immigration again enters the arena !LX.S0JTion that the dissemination of 
of practical politics and it is predicted H1® op „ these points through
by those competent to speak that we '"^Jrdra hureau supSrtsti by the com-
n-.ay soon look for a substantial and a cfptrfi -“Xhnle would be highly deslr- 
steady increase in the number seeking A3 f i ^^1 altogether justified,
homes in this country. These, with the tx ten we wnsidS- the fntimate 
men returning from mil.tary service, will ''hl?h Ufa assurance has for seventy 
ouer a demand for arable lands which in the domestic life of
will tax the available de^iraole supply and in the development ofand it will probably be ^necessary ' for th'6 ^  ̂Jtural ^sources and great 
die Government to acqu.re some of those one must wonder aVtireat present privately held and unused. pUck of concTption o? to étions and

One0ofnStUhreanmCo%fdintenteUsUng insurance Ctove^ our-
meVe^ro‘inthelQ^UheadS blame foj thiB^lnformedpub-

order t^^ToV^f ^ as™and l^uranc» L°=e C, s.r£ 

pension evils developing from preceding ed its day and largely disappeared an 
snuggles, instituted a plan for insur- some individual companies have already 
■ng 1.3 soldie.s and sailors. The par- seized upon the more modern method or 
Ucipants under this plan paid a net term creating and stimulating interest in the 
rate which covered the actuarial cost of service they offer by a well ordered, ser
ine ordinary hazards of life, any excess ies of educative announcements or ad- 
cost, due to the expense of handling the vertisements calculated to inform _ us 
business or to the hazards of war, to fall well as attract. A widespread Institu- 
upon the Government. This resulted in tional Propaganda of this nature in th^ 
.apidly building up what might be term- p ess, in the public schools and col
ed a new insurance company whose total le-es and through other means too num- 
insuranccs exceeded the combined busi- erous to bo named here, can result only 
ness In force of all the other insurance ln a better appreciation of the great ad- 
compames ln the world. Thomas B. Love, vantages accruing to the community at 
the Assistant Secretary of the United i„rEe through the institution of Ufe as
sistes treasury, who is head of that S B
Government’s War Risk

influence upon Dominion 
its subscription to the five War Loans 
totaling $87,qou,006.00 or 11 per cent, 
of uhe total amount aaxed from Can- 

In addition the majority of of- 
and tield represemaüvee took 

pau-t in Ohe campaigns, and while it 
is not possible to segregate the 
amount of bonds tney sold, we know 

rendered material service and

It has become so much a habit ofany time in its history.
The importance of financial atrength 

cannot be too strongly emphasized at 
this time. The protect,on of ramifies 
and business interests by life insur
ance is, after ail, tne primary reason 

institutions as tne vanaua 
i heir chief function is to ««re-

are
late to conduct functions of this na
ture under the influence and in the 
atmospnere of tne great war that one 
can hardly bring oneself to believe 

conditions

ana.
facers

&immediatettiat
cnajiged and mat our cuiei ooligauun 
a* no longer to nnuve war Witu an our 
Vigor, Out to pursue peace witn an 
une aunity, watn <*n tne uingence ana 
witn an tne rooui-cea at our com -

officials.company
to a blending olReview of 

Canada Life
BUSINESS OF 1918

tor such
Lite.
guard tne nome, and no at>Pe*ranc® ot 
ten.ooi ai y eucuess is striven tor o> 
me m«.d.uem=nt. First and foremost 

question ot satety.
or tniny million dai- 
oest bonus, such tas

snared largely in tine general suc-
%

comes inv
l ne possession 

tars ot tne very
Victory Lo<*n ana municipal oonos 

and deoentuies, is Just one eviucnce 
ot carstul and conservative tmanuiny. 
i ne assets or tne vanaua Lne are in 
just suen spienuio torms oi mvest- 
ment, ana an inspection of trre ent.re 
..st as pi inted in me uovemment re- 

eonvmce anyone ot tne 
Tinanciai statement.

±low great Will be tne reau-
jusuiients m ail our relations, uuoi- 
Atesd anu ouvicu, it id anucuii to pre- 
OiCt, but Luat tney w Hi be impur can i. 
a. xi a ul v*iue range is Uunveueu. i. aiusc

tne ances

% President Outlines Progress u«ueauy xauiiCAieu nave t.o uo mure 
u.nevuy Wiux uie iacvui’s wmen ma^c 
«or tne actual proseuuuvn ui tae war, 
aUvii as tne miataiy iorues anU pru- 
aucuoa oi an cue maieriuis neceosaiy 
s«f tuerr support ana equ^pmeub, 
vvnne muse azAcuung me ganserai me 
anu mu usu y oi me comiaurnty Win 
ue more granuai but no less vital.
^anauian rruy» e^s. 

omce, nuiVevci, tne
Lies came so late m me >*ear unucr and. 

in review, we mu»t agam comment upon 
the Lae viruiLy oi ixiis giant young 

country anu ns eoatmucu progrès» 
ueapiLss me nanuzuap oi Wjaa. i-»aa_K 
uepuoiLS nave in meir up -
warU course, u> aâvé mcreaaca,
ozanulacLui mg a as ea^anueU, s»ume 
plants revei ting to Lien- pre-war 
p. uuucts, vv^uae great snipvuilamg m- 
au»tiies nave been creatcu; live stock 
ix.au omer prouucts oi tne £aim snow 
atx*itny gruwm, me laoor prouiem 
uavmg œen paruany soived by tne 
reappekU-anue In greater numner ot tue 
«.ai aieretté, wno nas renaereU a cneer- 
jlui and invaluable service. 
i ns influenza epidemic.

Unce more tne nre assurance com
panies nave snared in tne general 
progress and have assisted in us 
making by tne dnuision or tneir tunds 
for in vestment and otner purposes 
tnrougn a variety of channels. i\evei
nas tne strengm and ability of the a
companies been put to a mo«re severe ing capacity of the 
test man during me year just closed, a resulting increased cost to uhe m- 
when, in addition to the mortality curing public for its protection. One 
from regular sources, tney had to ab- of the grounds of rivaify‘f amongst 
sorb $lb,u0V,000 or losses arismg irom the individual company manage- 
tne war, followed during the last three mentis nas always been and is the 
months by an entirely unexpected drain matter of net cost to the 
of approximately |b,000,uuu as a result and wfaile all possible économies 
of the world-wide epidemic of iniiu • continue to receive üonstamt study 

its enza. The last-named, through its at- toward this end, it ie nigmy a&sit- 
tack upon the youth of the country, has ai>.e that %noth*m.g bei’dana. to nullify 
borne heavily upon all the companies, c.ue effort by lowering, the productive 
but they hkve witlistood the strain power of tneir accumulated reserves, 
nobly, and the institution as a whole x,be present s>stem of superviston by 
has come through an altogether trying qualified representatives of the Gov- 
experienoe with honor and with an oVmnent ofiers ampile scope for pro- 
added public confidence. True, individ- Viamg a^am-st abuse of present in- 
ual companies, both oid and young, find powers,
it necessary to reduce their scale of 
bonuses to assured, hut nothing has 
occurred to bring their solvency in 

we question. Those which have been able 
to continue their previous rate are to 
be congratulated.

It is perhaps some compensation 
to know that while the burden upon 
the companies has been great the 
payments made have been of more 
than usual importance to the Wne- 
Üclaries, since the assured in most 
instances on account of their youth 
had not had the time or opportun - 
ity to build up estates from otherx are ln

they can 
gponsrbdOiy. 
ment an<i banks
homesteaders .who have not yet se
cured their patents and the Armera 
who are not taken care o£ through 
tiresc sources win he aifie to secure 

in rough the municipalities

company must 
of an investment as^ 
ance, but in regard to Victory Bonds 
encre is no possible doubt suiice uiere 
are buhmd tnern tne entire resources 
of the country and the rate 
teresi is 2 per cent, greater tihaiT^0 
rate of 3 1-2 per cent, which the 
Government requires life insurance 
companies to use in tneir caicmation 
of reserves.

Following our practise of setting 
as our goal lor new business a sum 
which we might propeny unuerwrite, 
xhavmg regard )tor our oongauuns auu 
l&r tne unportanl factor expense, 
ive nxed upon 2g minions and we 
happy to report the amount or as- 

issued and revived as $^o,- 
This has been aceoLupimned

port will 
^uuiidness ot tne

has absorbed the 
ordinaryThe drain

l^ty was pto-
viweu tur, anu lias to'that extent m-
uuenoe» our total ea-nmfcs, but Oue 
Otuer tactors wiuiou couinoute 
surplus 1-ave been so ravvraoie that 

ab.e to report a net surplus ot 
tor the year, wnioh is

slis'ntly less tnan 
We nave, therefore, met

uemands upon us, will 
usual rate of profit dis

tinction to poi cies participating this 
veto and Wifi carry a very snusuan- 
tial 'amount torx.ard to the Kenerai 

fund without encroaching upon 
which lias been

the past four years to

o-utain.

suiances 
'« oo,wo.
with a siigni decrease in tne ratio of 
expense uespite 
operation forced upon us in common 
with ail otner corporations by war

This difference in in- 
witn savings m expense

the fact that many individual physicians 
are attempting something along this line 
in their personal cass files. It would seem 
also that it would be of vast benefit to 
all concerned, Including both the public 
and ourselves, if the medical profession 
werè better provided with such facilities.
As an example, if In such an epidemic as 
we have recently experienced all the 
medical men of Toronto could report to 
some central organizing bureau the actual 
lesults as to the various vaccinations, 
etc., would not the combined results be 
of much greater benefit than can be the 
present more or less individualistic treat
ment of such information? Or again in 
the much vexed question of blood pres
sure, if the medical profession of a city 
like Toronto could have some place where 
ah cases of blood pressure investigation 
were reported, where the history and 
outcome of such cases would be followed 
and where such Information would be co
related and prepared for examination and 
study by the profession, would not some 
valtiab.e conclusions be derived? The 
medical men I am sure could cite in
numerable instances in "Which such com
bined* experience on a variety of medical 
subjects would be highly beneficial to the 

blic health and consequently to cur
ves

The Insurance companies have a high
ly equipped personnel trained for just 
such co-relation of statistical and vital 
information, while the medical men are 
able to furnish the data. It seems- al
together possible and reasonable lhat a 
plan should be evolved to have the two 
co-operate, especially since both tin com
panies and the doctors would gain much 
direct benefit in addition to performing 
a great pub.ic service.

The medical profession of Toronto has 
already in the Academy of Medicine the 
basic organization, and the insurance 
companies through the Life Officers' 
sociation should be able to place at tin 
disposal of the Academy the necessary 
actuarial advice and machinery for the 
work involved. I venture to commend the 
suggestion to the careful consideration of 
bjih and to offer the co-operation of this 
company ln any ef(ort to render it 
effective.
Taxation of Premiums.

From time to time reference has been 
made to the taxation of premium income 
by the provinces, and for many years 
protest has been made against the prac
tice, but the tendency still appears to be 
toward an increase in the burden, rather 
ilian toward relief. VV e an, of course, 
must and do realize the provinces need 
of revenue if they are to meet their obli
gations but we submit that the savings 
accounts of the great body of insurers, as 
represented by their annual pay menu 
upon their insurance polimee, are not a 
proper source from which to draw a por- 

of that revenue? One is not taxed 
upon his deposit in a savings t^ank or 
upon the principal of his invesements 
and we beiieve he should not be taxed 
upon his savings deposit in a life insur
ance company. The stating of this oe- 
liei however, *is not sufficient; realizing 
die necessity of the Provinces, our pro-

___ be constructive and helpful,
wiine one section of the community 

property hesitates to suggest the shifting 
ui to uuruen to any otner section or sec
tions it would seem that we must do 
that very thing, and indicate to the Pro*
. incial Treasurers the means of replacing 
the revenue now obtained from these in
stitutions. Tney aie not set upon taxing 
life insurance savings as such, and I feel 
they would pe not only willing, out glad, 
to oe Shown another way by which they 
might meet their need. If relief is to be 
found, it must, I think, be through this 
method. X
Returned Soldiers' Opportunity.

It has been felt that life insurance can 
near an important share in the re-eetab- 
1,shment ol soldieis, returning from over
seas since it offers an outdoor occupa
tion’ which wiil appeal to many. With 
ibis object a committee has been ar- 
anging with the proper authorities for 
tie inauguration in the Khaki University 

| nerseas, at the cost of the companies, 
of classes in life Insurance, covering some 
of the fundamentals of the business, as 
well as the various aspects of salesman
ship, as applied to it, this preliminary 
training to be augmented and completed 
by the individual companies, whose ser
vice the men may enter upon their re
turn. The proposal has met with enthu
siastic support irom all sides, and pro
mises to be of value.

Its bearing upon insurance risks war- 
rants a reference to the use of alcohol, 
and its prohibition or regulation, which 
will presently be again before the people 
for consideration and action. For many 
years Insurance companies have been in
fluenced in their decisions by the per
sonal habits of applicants in regard to 
the use of intoxicants, as revealed by 
replies to certain queries in the applica
tion form and through other sources, 
much more favorable consideration being 
«iven to the moderates and abstainers 
While the present measures have not 
been long enough in force to enaole each 
company to form an intelligent opinion 
from Its own experience, it is well know- 

companies which for years 
ac-

end oX hostik- teresL, au.ong
mortality, has a great bead ing 
profits returned to Uie assured.

other Uovern- 
have been obtainable 
winch appeal to hie 

it must be re- 
are more o-r less 

mu-ut look

the higner cost oi we are
^i,2bu,uOU upon

While these andun«t"
1*3.7.conditions.

Policies amounting to $24,000.000 have 
already oeen paid lor, ana, alter mak
ing anowance tor an ternuntuiiuns, in
cluding Loose arising as usual irom 
maturity, lapse and surrender, as wen 
as the unusutuiy large aeatn tosses.

force has increased to

men.t securities
at interest rates 
as*3urancfe companies, 
inembered. tihai tney 
limited in amount and. we 

to other fields 
lucrative employment of

demanding invest- 
tnuB

i:aoru.nar>
maintain the

for the properauk) 
and 
tunds 
m-e nt. 
far been no

onesurplus
annually
hXxi'tunately, tnere nas

miliculty, nor does any 
such seem tikêly, in directing Uieie 
tunds, wtLth tne exercise of care ana 
uiscration, in perfectly safe and duly 
authorized channels, but it is to be 
no pec that uueae onannelp will not be 
furtiner narrowed, as any additional 
restriction upon our facilities in tnij 
regard wou.d, through a necessarily 
increased demand for certain secur
ities, enable the issue of those se
curities at a lower interest rate with 

consequent reduction in t’he earn- 
compatties and

special reserve
,500.000P We toe very grateful for our 

UU tortune in tins -regain, as 
nught easily have had to resort to 
£is fund had the epidemic treated us 
more severely. The experience which 
Sime upon ua from a blue sky, and 
when we were counting upon reporting 
Uie “togest earnings in the Company's 

ur, ,1-= se. MU to p.ove the fore
sight and wisdom of your Drectors m 
seating up this special contingent fund, 
winch will remain to give us added 
confidence and protection for the 
future.

The growth ln our cash income from 
all sources has been gratifying, while 

.oauuie expenditure has been 
reasonable and well-denn- 
At the beginning of the 

Executive revised and en- 
budget system, apporton- 

an amount

our total in
|196,0UU.UU0.

Tbe percentage of Increase to new 
issues is agittn most encouraging, in
dicating a steady improvement in the 
quality of our

It bas been* our aim while not ne
glecting our foreign agencies to de
velop more intensively the borne keiu 
and in consequence tue major portion 
of our improvement for tbe year ba» 
occurred in Canada. We beiieve that 
tbe possibilities immediately at hanu 

constantly expanding and it is oui 
desire to so enlarge our 1 anilities as 
to lose no opportunity which may

the advantage of tbe institu-

tne

business.

PUare

ac
crue to
tion as a wnole, ana we are coniident 
that thrbugh tbe continued exercise of 
judgment and prudence this company 
will be able, when measured by the 

standards governing life ass nr-
kept within 
cd limits, 
year the 
larged our
ing to each department 
which might fairly provide for 
activities, and the experiment .has 
créated a friendly rivalry among uhe 
off.ciala, which has resulted in a more 
ihougtnful and efficient spending of 
our funds.
*10,000,000 for Victory Bonds.

in 1917, the chief inVeat-

assured,
true ,,.............
jmoe. to maintain its proud position 
as Canadas premier company.

We have felt warranted during the 
extent the\year in relaxing to some 

limitations upon men of military ag-, 
and from the date of (the signing ot 
the armistice have dispensed with the 

clause in all new policies, andWar
lyfcve greatly modified the extra pre- 
irTïrim as applied to policies hpon men 
still on active service.
Monthly Cheques to Wxows. / 

There is a growing tendency to use 
the machinery placed at the disposal 

Present-day

Again, as
of the year has been in

Bonds of the Dominion Gov- 
early months

i he War Loan.
The langer participation ot 

companies in tne recent War Loan 
will seriously curtail the amount 
available for mortgage loans at a 
Wine wnen these are in demand by 

further breaking and 
necessary t>y

the themem surance. ,
The adoption of this proposal would 

be but another step along the /way or 
helpful co-operation updn which tne 
companies have already gone far. The 
chief Executives meet at stated inter
vals for consultation and exchange of 
views and suggestions; the actuaries and 
their assistants discuss about the din
ner table the abstruse problems, con
stantly requiring solution ; the medical 
directors gather in annual conventions 
and share with each other their exper- 

seem to ience and knowledge as it bears upon
indicate, however, that the mortality their relation to this business, and the
cost itself had been more than double the selling forces meet in their associations,
premium Income. The deaths from local and national, to discuss their work
disease alone on both sides of the Allan- in all Its phases and to stimulate each
tic would appear to have almost absorbed in the other a cleaner and fairer spirit 
the premium Income, while the war mor- in competition.
itoUer tosPsarently furnished a «omewhat Medica, information Not Sufficiently 

The matter is of more than ordinary in- Tabulated, 
terest to insurance circles for several May I say in discussing the 
reasons. For example, when nroberlv functions of insurance companies 
tabulated and digested the mass of in- i-here seems to be an opportunity for co
formation which will be derivable from operation between the medical profession 
such a large adventure in insuring lives 01 Lhe country and the companies which 
en masse will be of the greatest would not only benefit them, but would 
advantage In future life underwriting i bo of marked advantage to the pub..c. J 
The law by which this vast group of in- venture to enlarge upon the ldfa because 
surance -was created provides that the of the close affinity of interests between 
pol.cyholdeis may within five years con- the insurance companies and the medical 
vert these term policies into insurance profession and with a deep ^J)P‘'ief1cja’t^°n 
of a more permanent nature. Assuming of the wonderfully altruistic attitude con- 
that this large company will ultimately stantly shown by the titter. .
deal entirely with “closed funds" and It does not need to be 
that the usual questions resulting from that the companies through their actua- 
introduction of new lives will be éliminât ■ rial departments are to-day be tier equip- 
ed, the matter will be one of Increasing ped for the gathering and dlg®®VQn.FiT« 
interest to actuaries. vital statistics than any other oi ganiza

The experiment is also sure to be the tion. It would abPea^. 
basis of innumerable arguments for and readily demonstrate e that the ™®dlc 
against Governmental operation of in- profession as an organization is not a - 
surance. The tendency toward such die- equately equipped in this regard, desp

Victory 
ernment.
ua.d the remaining instalments on 
subscription of 1917, and in November 
and December those due upon our re
cent subscription of $10,000,000, under 
which we were allotted $6,300,000. We 

hold #11,58b,000 ot Government 
Bonds of various issues, and feel 

the action of

,, , Insurance
Bureau, stated ln Chicago on November 
9th that the Bureau " had issued up to 
ihat time oyer $36,250,000.000 of insurance 
under policies averaging $8,750 each. 
From other data given by him at that 
time it is safe to assume that the in
surance now 
<40,000.000.000.

There does not seem to be as yei any 
definite report as to the mortality and 
expense cpsls of conducting this immense 
business. The pub.ished facts regarding 
war ànd influenza josses would

in the
ourpolicyholders, 

contain w-hkt may be term-
of our
contracts
ed “utility clauses” whereby that ma
chinery is brought automatically into 
operation for the beneht of themselves 
or their beneficiaries. The principal 
one of these provides for the payment 
of the sum assured In monthly amounts 

the invested

Une farmer tor 
lor seed'- grain, made 
tne total o*' partial iaüüie' of crop, 
but the loaning corpoiacions, wmea 
include the hie companies, have tu- 

undertaaen to care/ for the

in force is about
now 
War
that you will approve 
your D.rectors in thus supporting the 
country's wstr effort. Notwithstanding 

large commitments in this respect 
we have still been able to taka advan
tage of tbe favorable market for Pro- 
v.ncial and Municipal issues to the ex
tent ot *8,198,988, and to lend upon 
real estate mortgages *2,167,000.

Our total of real estate mortgages 
has remaned almost stationary for the 

, , nvo or L.ree years, as tile 
demand for loans of this kind has only

reauy
needs of tneir own borrowers

good standing and so far as 
for ot’irers of known re- 

Tiie Federal 
wiil

whoincluding interest on 
fund, and its appeal Q so wide that 
it is quite probable that within a few 
years w« shall be issuing each month 
many hundreds of 
hundreds of people whose sole income 
they will comprise.

The proportion 
dined Is practically the same as for 
last year, being only 3.4 per cent. 
This is due, first, to a medical view
point constantly broadening through 
research and experience, and. secondly, 

growing Judgment In selection 
It is regrettable that

1

our sources.
M is commonly supposed 

Quenza is of recent origin, but it has 
been known under that 
about two hundred years 
demies of similar nature, but of other
name, date back as far as the fif
teenth and sixteenth centuries. Two assistance 
important epidemics of influenza pre- in which they reside, 
ceded tihis one, in 1848 and 1889, Rurll credits. „
emanating from different causes, and The experiment of the western r-ro-
tihere is general speculation as to vinces in rural credits has been followed 
whether the present one to, resulted ^ the

prolonged ^ 8 p®t ls a' weil-estaolished fact
in history has been followed by th£t money cannot be obtained front 
form of epidemic, and It would outside sources much, if at all, under 

conditions 7 per cent., altho it is stated by govern- 
post four ment officials that they are getting it

at 5 per cent, since they are able to 
use the funds at the credit' of the pro
vince in the banks, as these do not bear 
a rate higher than that. These funds 
are, however, limited, and the Province 
will eventually find it necessary to in
crease the ra-te to the farmer or carry 
on its loaning operations at a consid-

G-overn- 
provide forthat in-

cheques to many
name for 

and epu-
of applicants de-

PUDHC
that

test must 
.aid,

\
btvh sufficient to absorb our repay- 

principal, but it is expected 
the hem win shortly widen again.

men is onto a
by tbe salesmen.
It should be necesstoy to refuse in
surance protection to any individual, 
but it Is hoped that in time science 
will be able to evolve a means of fit
ting a policy, to all cases, however im
paired. In the meantime it is the aim 
of this company to give the fullest 
n issible consideration and weight to 
a 11 evidence which may have a favor
able bearing on any proposal.
War Losses Decrease.

j year our wax losses showed 
decrease as compared with 1916, 

vre are now able to report a 
further reduction, the amount for 
this year being only *466,000.

It is perhaps fair to assume Uiat 
of all claims

harm Loans on 1,366,000 Acres.
It is of interest to note that our 

farm loans, covering l,8bti,00v acres, 
average only $7.00 per acre 
own average valuation of $20.00 pei 

noticeable

from the great war. 
served that nearly every
war 
some
seem thttt the lntoleraixe 
>yi trench life during the 
years migifit well be responsible 
uhe present scourge, while its spread 
may have been facilitated by the gen
eral strain, physical and mental, 
der which the nations have suffered. 
Assisted Finances of Canada.

Gife assurance has had

on our

The gradual butacre.
rowth of mixed tarming amongst our 

torrowers is bound to have a steady
ing eneet upon this class of invest
ment, if any were needed, and will ren- 

less l.kely any large arrearages in 
it is our practice,

un-

der
interest payments, 
where not prevented by

a marked
moratoriuma ito take legal measures 

borrower owes more than two
that his

continuous absence j 
from Toronto will prevent his jfiving j 
to the Company the time which he ; 
reel* the Vice-Presidency demands. | 
riis colle-agrues, therefore, very 
cent!y concurred in his desire to be 
aifowed to withdraw from that of
ficial relationship, but we shall stil* 

of having him

legislation 
when a
years’ interest, and by tins method we 
have been able to confine our overdue 
.nteretot account to items which 

practically certain of collection. In the 
lew instances where thia has not been 
possible, and in which we consider the 
recovery doubtful, the amount has not 
been included in the asset described as 
“outstanding interest.”

For the care of our real estate mort- 
Wes,ietrn Canada,

du stria! world, has found 
more or less ((Progress All Along the 

Line in 1918 ”

This is in addii-no credit is taken, 
tion to tihe fund of $500,000 referred 
to elsewhere.
Interest Kate Maintained.

The lnteie-st rate on invested fund* 
has been maintained at the 
figure as last year, and 
ubought to be highly satisfactory.

been felt
that we should have some method 
by which the members of the staff, 
noth men and women, in the Home 
Office and in Che branches, migrht 
make provision for the time folluw- 

froim active

we are now advised 
arising immediately out of Che war, 
and it will be of interest to know that 

total claims from this source 
its commencement have been 

$1 727,359. This is less than 1 per 
cent, of our assurances in force, and 
may be regarded as a very satisfac
tory experience, which we have been 
able to meet without discomfort of 
any kind.
The Influenza Epidemic.

What may be termed our normal 
mortality has been unusually well 
within tihe limit for which provision 
was made, but we have, ln common 
with all similar institutions, felt the 
strain, imposed upon us by the ex
tremely widespread and violent epi
demic of Influenza which has raged 
during the past three months. This 
has been responsible for claims 
amounting to $630,900, which is not, 
however, thought to be unduly heavy 
in relation to our ti>tal assurances, 
and which is, in fact, most encourag- 
ing in comparison with the experi- 

of other companies, many of 
have been ab.e to

are

same 
this isour

since
For many yeans it has

nave tihe advantage 
upon the tlireuioiaie. He is succeed
ed in the Vice-Presidency by Mr. E. 
K. Wood, who has been many 
a meutber of the Board, and who is 
so Wideiy known at home and abroad 
.nat no eulogy is necessary regarding 
aim, other than to say that we count 
ourselves extremely fortunate to liave 

thus closely identified with tne

Increase.December 31st, 1918.
Total Assets .......................................................
Total Assurances in Force ...........................
Total Income .......................................................
New Assurances Issued ............................... .
New Assurances Paid for ........................... .
Reserves for Protection of Policyholders.
Net Surplus ......................................... ..............
Payments to Policyholders .........................

$ 3,367,238 
12,963,790 

1,477,250 
2.230,284 
2,522,725 
2,453,476

....$ 65.947,574 

.... 195,980,550 

.... 11,0^8,342

.... 25.772.74S

.... 23,891.668

.... 55,015.954

.... 6.9S3.G62
___  5,535.673

yearsgage business in 
which is and should be a very import
ant part of our general investment ac- 

maintam a series of fully 
equipped off ces in Winnipeg, Regina, 
iSa^ka oon, Caigary, Edmonton and 

with their complement of

thedr retirementing . . .
work, and we have now succeeded in 
formulating a Pension Scheme, 
der which the payment into the fund 
by the employee will be supplement
ed by a grant by tihe Company of 
equal amount, the total sum at the 
credit of the individual to be used 
to purchase an annuity upon his or 
her reaching the age for retirement, 
respectively 65 and 60 years. This 
proposal in detail will be submitted 
for your approval and adoption.

The requirements of a growing

liviues we
un-

? 252.470aun
cuiairs of the Company.

Of our associates in Canada, Great 
Britain and the United States 55 have 
been actively engaged in

To those wno will not re-

Vancouver, 
capable managers and inspectors, who 
are in constant personal touch with 
ouir clients. Side by side with this 
organizat.on there has grown up in 
the Home Office another of equal pro
ficiency, the two administering our as
sets with a success which proves the 
policy, and at a cost of less than three- 
lenths of 1 per cent, upon the in
vested funds.

In the valuation of bonds and de
bentures the values as at December 
Slst, 1916, have again been adopted 
under the direction of the Superinten- 

You will remember

1,194,709

military

the results for 1918 asservice.
turn, four in number, we pay a vary j 

tribute of honor and respect. 1
Above, in brief, are

shown by the Financial Statement.
that some . , ,
have segregated total abstainers, ana 

i cepted them at special ratés, have had 
I an unusually low mortality in that class. 
! -phe general preference of the companies 
I would therefore appear to be for the ap- 
! nlicant of more or less abstemious habits, 

calculated to perma-

sancere
Throughout the period under re

view we have continued to 
tiie policy laid do-wn some four years 

intervals unex-

follow
have made it necessary to 

constantly 
normal office 

arrang-

business
have a Medical Director 
available
hours, and we consequently 
ffd with Dr. H. C. Scaddirag

Below are a few other important accomplish
ments during the year.

ago, and v.'hile at 
peeled obstacles have appeared m 

and unusual demands have 
been

duringence
whose figures we I and any measure 

! nently widen the circle of desirable risks, 
consequent broadening of insur- 

benefits among the people, would 
to be well advised.

Group Insurance.
Within the last five or six years 

■ s ueen inaugurated in tne United States 
and undertaken by some five or six com
panies a new phase of insurance, known 
■is Group Insurance, under which all the 
employes of a given corporation are in
sured without medical examination and 
without cost to themselves, the corpora
tion paying the premiums. The results 

, re prst the insuring of many men who 
would not otherwise be thus benefited; 
and second, a steadying effect upon la
bor,' both of which are of value to the 
State There would seem to be a wide 
field for such protection ln Canada, and 

hoped that the Dominion Govem- 
see its way clear to nu

ll ie way
been made upon us, we have 
able, through me loyal and cordiai 

of aff branches of tne
months ago to give us a much larger 

of his time, assumingident of Insurance, 
that a year ago certain bank and other 
sLocks, which seemed through the ex- 
remities of war to have reached a 

market quotation below their Intrinsic 
, alue, were nevertheless 
into our accounts 
market price, 
your Directors 
take into account any appreciation in 
security values, considering it stronger 
o retain them at their lowest price, 

and, adhering to that policy, we have 
not taken advantage of the recent rise 
in many of our holdings to write them 
up, but you will 
know that these 
jinclud ng Victory Bonds, 

i uG.UUO, and constitute a very de
sirable contingent rewrve. for which

the co-operation 
service of which your Directors now 

to express their appreciation,
measure
chief responsibility for the Medical 
Department. Doctor Grasett. who 
has given the Company such valu
able and important service during 

in which he has left the 
and care

assuranceANADA LIFE
COMPANY, Toronto :c THE CANADA LIFE IN 1918:—desire

to meet and overcome them.
in the discharge of the duties and 

responsibilities of another year un
der more than ordinary conditions 
it has been my privilege to again en
joy tihe thoughtful and considerate 
support of the members of the 
Directorate, the officials, the medi
cal referees, the solicitors, bhe agency 

the loan managers, and

with existing policyholders than 

substantial increase in the amount of

obll-• Dear Sirs,—Without
nation on my part, please send me 
“ about a policy for

Placed more additional insurance 
ever before.

1.
taken 

aa the then 
Some years ago 

decided not to

particulars many years.
impress of his judgment 
upon its records, continues to assist 

Consulting Medical Director, 
While Doctor George S. S-trathy, who 
has been for tihe duration of the war 
in the Army Medical Service 
seas, will upon has return resume his 
duties as assistant to Dr. Scadding. 
Mr. E. R. Wood Elected Vice-Pres.

Mi*. J. H. Plummer, who has for 
years given us the great 

benefit of his wise counsel and wide 
experience in the financial and in-

2. Succeeded in showing a
the average policy.

3. Greatly extended the sale of Monthly Income* and Business Insur
ance during the year.

Carried out the year’s operations with an important decrease in 
the ratio of expenditure.

$ us as

Name
notwithstandinginterest rate of 5.83 per cent.. 

Bonds.6. Maintained an
large purchases of 5Ms per cent. \ jetory

subscribed almost its entire revenue for the year to
managers, 
each member of the staff in the Home 
Office, the branch offices and the 
field, and I am happy to make record 
of my indebtedness to them for the 
progress which their united effort 
has again accomplished.

Address
6. Patriotically

the Victory Loan.be glad to 
improvements, 

total
: t .is

j ment may 
j ihorize it.several ;

day of ....................18....
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