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varioufi businesses in which yen are
engaged. 1 think the principle muet be
recognized. at once that there ie no clase
of property in the state that should be made
ao -available for taxation as incomes.

Take, for instance, the other _classes of
property upon whieh we levy taxation.
The municipalities and provincial govern,.
mente levy the great bulk of itheir taxes on
real estate. There le no evidence prime.
facie that the property in question, osn pay
the tax without feeling it severely, or with-
out the owner suiffering possibly Vo an extent
which will be embarrassing. We levy a Vax
indi.scriminately on property which possibly
may noV be self-supporting. We levy by
indirect rnethods a tax upon produets, a tax
upon importe. It rnay be that those pro-
ducts .and importe caninot readily pay tihe
-tax which is inipoeed upon them, and it
may be found upon. investigation that such
je the case. IVt la unquestionably clear
that? income ie profit. It cen be readily
ascertained whether a man has -an income
beyond that whi-ch hoe really neede Vo live
upon. There je no class of property upon
which a tax can ýbe levied with the same
degree of certainty as çte the incidence
falling equitably upon. the property, as that
of icorne. Up Vo the present time the
Government Ihas been able Vo raiesufficient
revenue with<out having recouese Vo this
parficular formi of taxation.

IV is neediess Vo say that this is a war
measure; but having originated *as -a wer
mneasu-re I arn not prepared Vo say tbat sueli
a system of taxation will noV continue.
The older countries "c f Europe, and the
'United States, have reached the point when
they have adepted the income Vax as prae-
tiCally a permanent. syetem of taxation. IV
may be so in ýCanada. I .simply mention
that fact Vo indicate tihe reason why the
Geverament lias Teached -the point when it

'e coneidored neceesary Vo augment the
revenues of the country hy this particular
system of taxation.

I need noV go into the details of the Bill.
0f necessity it is -a complex Bill.

Hon Mr. THOMPSON: les it a uioney
Bill?

'Hon. Sir JAÂMES LO0UGHEED: ~That
*may ýbe susceptible cf discussion and argu-
ment.

Hon. Mr. C ASGRAINI: We cannot amend
it, I suppose.

Hon. Bir JAMES LOUTGREED: There je
no question whatsoeve< tha-t it is a money
Bill, but te what extent we may consider

the Bill it will lie for the Senate to deter-
mine.

Hon. Mi. DANDURAND: That does not
imply that we shahl noV be able te examine
it in committee.

Hon. Sir JAMES LOUGHEED: I ehould
be very eoîry te take any euch extreme
ground as Vo eay that the membere of the
Senate could noV make suggestions as to
how the Bill miglit be improved.

Hon. Mr. DANDURAND: I suppose that
in the last analysis we weuld have te give
way Vo the. Commons; but until we îeach
that point the views of the Senate.should
be welcomed.

Hlon. Mr. CASGRAIN: If the Gommons
do not accept oui suggestions we can throw
out the whole Bill.

Hon. Mr. LOUGHEED: It je noV te be
whispeied, but the House of Gommons is
but a fallible body. IV is possible that
Vhey have noV exhausted ail the intelli-
gence that may be concentrated in this
House; but, as my honourable friend lias
obseîved , it je the right of the Senate to
consider even a money Bill, and te reject
it if it je net appioved of. However, I have
no doubt that the Gommons will be only
too glad Vo give every consîderation Vo any
imprevements which the Senate may b.
able te suggest.

Hon. Mr. BOSTOCK: Honourable gen-
tlemeni, I have Iistened -with a good deal
of intereet te the disquisîtion of the leader
cf the Goveinment on the question cf in-
corne tax. I noticed that lie dealt -with it
in the samue manneî in which it bas al-
ways been dealt with by. membeis of gev-
eînments, especialhy Finance MinisVers. I
think on ne occasion has the system of i-
corne Vax been flret introduced into any
House except as a war measure; but it bas
been fouud te be such a convenient and
useful tax that no Government, as far as I
know, bas ever been prepared Vo abolish
the Vax once it lias been established. I
have always felt that direct taxation was
a better rnethod than indireêt taxation.
When people pay taxes diiectly they realize
that they are paying the money eut for taxes,
and Vhey are apt te take a very much greater
interest ini the way in 'which the money
je expeuded, and Vo watch more carefully
the details cf the expenditure on the part
of the Government. I think that will be
one veîy good effect which will be deîived
in this -country frem the irnpop.ition of an
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