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already done a great deal to promote the proceed with caution ana noz puen ue
monetary circulation of the country ; for it system te extremes. The effect of the
was not long since very many complainte prpoeed change, lie believed, was te with-
were coming in of the inconvenience and draw gold from the ountry. Re knew
loss arising from the existence of a de- that the Finance Minister expected that
preciated currency ; and noone undertook the additional issue would be in snAler
to remedy the difficulty until the present notes; but it did not follow that the banks
Finance Minister- came into office, The would put one dollar more of the money
persons who suffered principally by this into circulation than was actuallynecessary
depreciated currency were the smali deal- te meet the demand of their customers.
ers and merchants throughout the coun- If anything beynd thatwas actuallyneeded
try, and many of them had to pay as a for the necessities cf the country was issued,
daily operation at the rate of 5 per cent. it would go into the vaulte of the Bank
on the $100 to get rid of the coin, and the and form part of their cash reserve, and
consequence wae financial embarrassment geld would go gradually eut et the coun-
time anc again. He did not understand try. In England the business was doue
why the Finance Minister should not state with sovereigns. The Banks did net issue
the amount he intended to raise. Per, any notes under five pounds; but here
haps he proposed making a great finan- there was paper as low as ee and two
cial stroke, place the money he would dollars. Theamount of cah reserves
borrow for public works in the different hl nti onr a oe$40000
banks and receive interest on it, while he and assuming *7,000,000 of that was in
circulated as many notes as he wished. Dominion notes. then there was $7,000,000
He regretted that we had not new in this in geld, and if tbe Government held $3,.
country a banking system like that in the 000,00 more, that made $10,00,000
United States, which would enable per- te represent the whole go!d cf tb.
sons with a much amaller capital than country. Indeed, la ias a very rare thing
$200,000 to establish banks. fie would te see geld passing in erdinary business
like such institutions in towns and vil- transactions. Since the Union cf the Pro-
lages, with a capital of $50,000. At pre- vinces the country had been generally
sent, the system was calculated to benefit prespereus-ne financial crisis lad occur.
only the wholesale merchants, but he red, ne difliculty had arisen te preve«t
wished to assist the farmers and small the circulatien being kept afleat; but iu
dealers in addition thrcughout the rural case cf a monetary criais, embarrassment
districts, but he had every confidence that might arise, and it was against such a cou-
the time would soon come when we would tmgency that Parliament should guarc.
have a more liberal banking law. He Uder ail the circurastances ho recoi-
could see evidence pointing to the estab- mende caution, and a limitation te tbe
lishment ere long of a Bank of Issue by accommodation which the Banks aheuld
the Government. In the meantime, how- receive. Re did net believe there ias any
ever. for the reasons he had stated. he security iu a paper currency-it ias like a
must give bis support to the measure be- lettery
fore toxflouse. t. Mr. SIMPSON"said effe had the

Hon. Mr. WARK believed the proeut pewer te legislate so that othr untris
Bill ira a departure frou the systes wuld take our notes as gold, le n gent
heretofere eatablisbod in thia country. mon migit be rigt in the conclusions
The firot $5,000,000 issuod required four tley co e te; but the Clhiese would ne&
millions cf debentures and one cf gold. se us their silks or tes without reyeiving
The second four millions roquired ene cf wiat they considered the tru equivalbnt.
gold mise. Accordingl'y, the issue of nine Hie did net tiuk that the experionca of
millions required seyen cf debeutures, and tho world had found out any curreny
tie ef gold. Thn ire had te foller the equal te gold. lie bold that tlere w ne
practice ef tlie Bank of England ad issue safe banking unles theore was a prOPr
evejrý additional dollar on condition tt equivalent at the bauis of the circulation.
it lie redeemed in gold. 11e believed that [f a bank issued $10 or Ig 000, 000:ahey tWd
thse system se far had been profitable te an equivalent in the shape of meroban-
the country, but it wa an experiment the dife True the Gover mont had the
result of which. had hardly yet been ahegn. whole country-tley could impose addi-
it miglt be compared tt the experInnce tiEn n d taxes; but, nevertheless, tey héd
of a noi Insuranco Company; premiums ne truh commercial equivalent t fali biu
came in very rapidly hilat the losses were upon. e contended that the Birut h
amall; but tlie tim migt arrive iru breach cf faiTh with the Banks, ho agresed
embarrassment and complications woulçt tomurrender theirrigts on certain co di.
onnue. Ige iras of opinion tIt ire shuld tions, *hi h they bad fulfild on the.


