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lecting millions upon millions of dollars from
other taxpayers? How can we justify it? That
is what I should like te know.

Mr. KNOWLES: A few days ago we made
a bill, amending the Expurt Credits Insur-
ance Act, brought in by the Minister of
Trade and Commerce (Mr. Macinnon) retro-
actixve te cuver up a doubt as te whether or
flot-

Mr. ILSLEY: Oh, well, tliat was nlot a
taxation matter at ail. This is a mattor of
equity as between taxpayers, and how can we
justifv making retroactive legislation or tak-
ing retroactive action remitting taxes in one
case unless we de it for competitors and for
other taxpayers throughout the ceuntry? That
is the question.

Mr. BENTLEY: I will reply te that ques-
tion in this way. I arn stating my opinion and
what I know te bo the attitude of the cooper-
ative associations in Saskatchewan, and I
believe the couperatives are right. I have
stated tînt the wheat pools are cooperative
associations. 1 arn geing to mako anothor
statement in a minute, and I will deal sub-
sequently with the minister's question cf what
hie could or should have dene about the matter.

I want te summarizo the points I have tried
te make in the course of this debato; then I
wvi1l deal xithi that particular question, and I
-hall Lic thruughi.

I haive tried te s.how this lbeuse and any whlo
nî:i Lic listening or %vbo may~ rrad this speech
tha*1 the buîdget speccli proposes, te hreaîk the
fundanicntal princiles of cooperain eOnter-
prise ; fir.st, hy forcing oooperatives te treat
uen-rc-îîonsibIecusntoiners in the saime way as
respon,iLile meniher., are treatcd. This .is
wrong, for democracy requiro., responsihulityý
beforo benefits. Second, by forcing the ce-
operatives te adept the principle cf profit
enterprise by domanding a threo per cent tax-
able profit before the savings are roturned te
the members.

I have aise endcnvourcd te show that the
goveroiment proposes te discriminate against
three cooperative enterprises, the pools. simplY
because they are now numerically and finan-
cially strong.

Now bore is the answer whicb through yen.
Mr. Speaker, I would give te the minister or
anybedy whe feels there is any justification
for his point cf view. I know the minister; I
know that bie has werked bard, and that he
has got himself in a ýdifficuit position. But hie
is a member cf a government wbich bias been
ten years in office; and during those ten yoars,
if it found that there were any organizations
in this country eperating under the name cf
cooperatives that were net truc cooporatives, it
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had the oppertunity ever since 1935 te correct
matters and definitely estabiisha the position.
Tirne and again the gevernment lias been asked
in this house, by resolutions frein the country,
and I arn geing te ask new, that it fnrmaily
introduce a dominion ceeperative act defining
a ceoperative which is net taxable. Wben the
minister dees that, when hie sets up a statute
centaining that definition, hie will be justified
in saying that "anyene who thinks hoe cornes in
under that, should we differ from him, wiil have
an oppertunity cf deciding the point in the
courts." But section 4 (p) cf the Income War
Tax Act states, or at least that is the opinion
cf a great many, that it absolves these cooper-
atives. I have tried to prove that the wheat
pools neyer did believe, had ne reasen te
believe, and do net believe to-day that they
are taxable under this law, and they sheuid
net be forced te cerne te court, but the gev-
ernment should relieve tbem cf any incorne
tax responsibility in thoir logislation.

Mr. ILSLEY: Dees the hion, gentleman
apply that princiýple te ether taxpayers wbe
do net believe that tbey are liable for the tax
whicha is being asked cf tbern?

Mr. BENTLEY: I will reply te that ques-
tien althougb 1 do net tbink it is my rospen-
sibiîty. Accerding te the iaws cf the country
as they are interpreted-and 1 have nover
broken tbe iaws, or at any rate nox or heen
caught breaking thein-I say, yes, if under
the iaw anybedy is boing taxed who iegaliy
sbould net ho taxed, bie should ho excmpted.

Mr. ILSLEY: Certainly; wo ail say that.

Mr. BENTLEY: And I sav that undor soc-
tien 4 (p) the pools are exempt. 1 arn net
speaking for other erganizatiens; mcst cf
thern are quite capable of spoaking for them-
selves. But the answor gencraiiy is, yes.

Mr. J. G. DIEFENBAKER (Lake Contre):
I w as gieatlv intere-.iod in the address de-
lix c ed Iv the hion. membor fer Swift Current
(i'dr-. Bentlo vi in wlîich hoe deait at con-
side'able lengtli witli the exporionceocf ce-
operaives over the years. His remarks on
th:itu îiect were rnost interesting.

I sliitild liko ficst of ail te refer te the
ainendnîent mcx cd by the membor foc
Muskoka-Ontarie (Mr. Macdonnoll) and the
suharnendinent mcx cd ivY the C.C.F. The
rnerbcr for Mutskoka,-Ontacio mcx cd, among
othor things, that:

This house regrets tînt:
(1) 'i'iat tue budget dees net provide for tax

re(iuctieiis in the caienclar year 1946;
(2) That the budget givos ne indication cf any

serious attempt te elimrnate extravagance or
effeet ecenornies iu tue cost cf gex'ernînent;

(3 ' That tue policies cf the government are
discouraging mauch-needed production.


