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the French contractors wtho are wiling to
contraet for these ships find that they must
be officered by British officers and engineers
they will refuse to take delivery of thens
Supposing, for the sake of argument, that
the French, Government, or French ship

ownersý, are willing to take delivery of ships
captained by British officers, what happens
then? A ship leaves this country, goes to
France and then proceeds to South Africa.
She is sent all over the world. How can
the Government follow that ship? It is
absolutely impossible for this Governmssent

to follow a ship to any part of
Il p.m. the world and it is foolish for

then to try to do so. Let us sup-
pose that this vessel goes to Natal, South
Africa, and in coming out of the haribour
of Natial runs into a ship worth $5,000.000
and sinks her. Our Government bas a mort-
gage on this ship which is su.pposed to be
owned by people in France and the ship
is worth, say $1,000,000. She sinks a ship
worth $5,M,000. What is the good of our
mortgage in tihat case? The owners of the
$5,000,000 ship will inmediately libel the
ship on which we have a mortgage, with
the resuilt that if the shi;p on whici we have
the mortgage is at 'fault, she will be taken
and sold to pay part of the (lainages done
to the $5,000,000 ship. Is that the kind of
a guarantee that we are going to have for
the repayment of our notes? It is a suicidal
schene and no business nan would ei-
bark upon it. It is in accordance with or-
dinary business principles that whers the
Government introduces a measure the party
which it leads is supposed to follow it but
here is a case where it is quite evident fhat
the Governmssent is emibarking upon somse-
thing about which it knows absolutelv no-
thing and my own opinion-and I think the
opinion of the najority of the people of
this country-is that this Bill should not
pass.

Mr. H. M. MOWAT (Parkdale): This is
such an important question that I feel that
anybody who bas any definite ideas upon
it will be excused at this late hour for brief-
ly referring to it. This is a venture that
Canada could not safely enbark upon under
ordinary circumstances but only under very
exceptional circumstances, nanely, that the
shipyards of this country must go out of
business unless soniething of this sort is
done. Let us look at the history of this
case in so far as we can gather it from the
statensents made by the miniisters who have
had charge of the negotiations.

[Mr. Duff.]

The building of ships to the order of
Canadians has practically cone to an end
and shipbuilders have now received an
offer froin foreign countries to build ships.

' Tley ask: "Wiere is your money"? The
negotiations result in showing that owing to
the low rate of exchange the foreigners cean-
net make a bargain with our shipbuilding
industries that is satisfactory to then. Here
we have offers made to buy ships and the
shipyards cannot build the ships on ac-
count of the unsatisfactory terms offered.
It is perfectly natural that this position of
affairs shouldi be presented to the Govern-
ment Iboth by the shipbuilding industries
and by the proposed purchasers. Unles.s
the Government can contemplate the ship-
yards going out of business it seemus to nse
the only thing they can do is to cone before
the House with a proposal of this sort. It
is a courageous enterprise, a good business
project, it bas sound business reasons be-
hi·nd it, and therefore the Bill sbould be
supported. It is a proposition that will
commend itself to large business men and
lawyers as being one in the public interest.
One argument in opposition to it is that it is
proposed to advance tis credit on a pro-
issory note. That iay be a good argus-
sent frocs tie debating standpoint but it
does not touch the real point of this ar-
rangement. While notes are given to se-
cure the advance for a year and nine
months and up to fifty-seven months
yet the real bisis of the bargain is the
mortgage being placed uipon a ship under
Dominion of Canada. The hon. menber for
Lunenburg (JMr. Duff) spoke about this
nortgage being placed upon a ship under
the register of a foreigîn country. That is
not so, it muet. b' registered in Canada.
Dusring the war the rates vere so higi that
a ship could pay for its entire cost in two
voyages, and in msany cases I ans told the
whole cost eould be paid for by one voyage.
Freiglht rates are still high and I ai told
that ships can pay for thenselves in a very
short tisse. If tise notes are it paid as
they becomse due the Doiinion is entitled
to sue upoin thsen, foreelose the msortgage and
take over the siip. The owners cannot look
upon that possibility frocm a business stand-
point for one inoment and if they cannot
finance these notes frons the profits of the
ship they must provide other means in order
to keep to the tenor of the note.

For another reason I an very nuch im-
pressed with the importance of this measure.
For many years I have held consistently
that Canada to be a suceessful country nsust


