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worth, addressed to the Secretary of State for the Province
at Ottawa, the following language:-

" This ne of railway js in course of construc ion by the Internationa
GontmcteCompany, Limited, &~ under a contract with the. Pro-
vince of New Brunswick, * the International Company, is,I am
informed, quite ready to negotiate on liberal terms for the tiansfer ol
the road to the Federal Government, and the Government of New
Brunswick are willing and anxious that such transfer should-be made;
but it is expected that the subsidies advanced will be returned, and that
the Province wiel be relieved from any further responsibility, excepting
o far as they are liable under Oonfederation for their portion of the
cost of the Intercolonial Railway."

I quote this to show that the New Brunswick Government
were dealing entirely with the International Contract Com-
pany. According to Mr. Ketchum's own petition he made
an application to Mr. Beckworth, who merely handed the
matter over to the Dominion Government, with a request to
examine into the facts. The matter was referred to Mr.
Carvell and Mr. Boyd, who reported against it; and a curi-
ons fact to be remembered is that Mr. Ketchum refers to
Sir Albert Smith and attaches a certain letter written by
Sir Albert, and that the Government of which ho was a
momber, on 1 th May, 1876, dectined to re-open the ques-
tion and rejected the claim. We know that the company
made a final arrangement with Mr. Ketchum, by which
they held the road, and if any claim exists against the
Dominion Government, it is on the part of the Internation-
al Contract Company, and not by Mr. Ketchum, who was a
sub-contractor.

On Resolution 260,
To psy award in favor of Heney. Stewart & Go.,

Contractore l'or works at Grece'd Point,
Grenville Canal ................... ................ .,... $17,370. oo

Mr. BLAKE. Some further explanations were to be given
on this item, and the hon. Minister has laid on the Table a
statement. From that statemet it ap ears that these
works were let to John Stewart and John eney, under the
name of Heney, Stewart & Co., on 20th July, 1880, at
.schedule rates, which, when figured out, amounted to
$280,251. Thon the works were taken out of thoir hands,
and werere-let in January, 1881. The first contractors feul
into arrears because they took the conLract too low, and this
award represents, ini the opinion of thearbitrator, the value
'of the work they performed in excess of the amount of
money they received. The Government was at a consider.
able loss on the contract. The contract for the remainder
of the work let for $251,014, being about 25 per cent. in
excess of the rate to be paid for the work under the original
schedule; so that the Government will lose something like
$40,000 or $50,000 when the work is completed, assuming
that the new contract is completed within the estimates. It
semns also from the papers that the new firm to whom the
contract was let, was composed of Mr Brecken, who was a
sub-contractor with the original contractors, and John
Nicholkon, who was one of the original contractors, from
whose hands the work had been taken. -So one of
the original contractors obtained the work at an
enhanced price of 25 per cent. over the original
rate, and it seems since that time another person han
replaced Mr. Nicholson by arrangement. Thus the chain
of transactions is this : Mr. Nicholson associated with others
and contracted to do the work for $280,000 ; they gave secu-
rity to the amount of $14,000 for the due execution of the
contract; they failed, the work was taken out of their hands
and re-let at an advance of prices which amounted to an
additional sum of $40,000 or 850,000; the contract was
re-let to one of the original contractors and to a sub-con-
tractor. If that i the rule with respect to these transactions
1 do not se there is any advantage in taking security,
because in this case, not merely is the security not forfeited,.
but *ao the amount which the contractors have expended
p -ggs of what has been paid, is s'epaid t theJD, abbJough

no les than $40,000 or $50,000 increased cost is rendered
nocessary on account of the enhanced coet under tihe con-
tract wiîh is re-let to one of the same parties. Firet, this
party gets back his security; second, he is repaid ail he
lost, whatever he lost by having taken the contract too low;
and third, he becomes a contractor once again at enhanoed
prices for the work.

Sir CHIARL ES TUPPE R. The transaction is simply this:
the contract was lot to Messrs. Henoy, Stewart & Co. They
were the lowest tenderers, and thoir tender was accepted.
The course that is invariably pursued hy t ho Government in
relation to these matters, is to accept the lowest tender,
provided the security demanded is given. The Govern-
ment have fixed the test of the bona fide tender by-requiring
a certain sum of money to be put in with the tender, and
they then say to the lowest tenderer, " Deposit 5 per cent.,
which is required as security for the pertormance of your
contract, and it will be awarded to you." These parties
made the deposit. In the first place, tieir tender was for-
mal and rogular, and the lowest. Then, when we called
upon them, they deposited the security within the time
stated by the Government, and the Government gave them
the centract. Their prices wore very low, and they were
not skilled contractors; still they were the lowest tenderers
and they deposited the necessary amount of security. The
cost of labor, of material and of overythi:.g became en-
hanced; thoy became embarrassed, and wore not carr ing
on the work with vigor; and when called upon by the v-
ernment to make greater exertions, they stated that
unless we increased the prices, it was quite impwsible to go
on. They were utterly incapable of fulfilling the contract.
Under these circumstances, the contract was taken ont of
their hands, and we re-advertised for fresh tenders. The
lowest tender was Brecken & Co. Now, as to Brocken, my
bon. friend has laid some stress upon the fact that ho was a
sub-contractor; but I do not think that this is anything to
disqualify him. It was an additional reason for gimng im
the contract, because we knew that he had had practical
experience of the work. He had had no connection with
the contract so far as the Government was concerned, but
ho was intimately acquainited with the wor k, and Mr. Stark,
the su.perintendinig oigiiieor, deIarod hin to bu an exceod.
ingly capable man, and a j.erson who, ho believed, would be
a very successful contractor; and this was an additional
reason for accepting their tender. Again, Brecken and Co..
were the lowest. Now, I ask the hon. gentleman whether
because we found that one of the parties to the former tender
formed part of this company, we should have refused to
accept the tender of a person who, we had reason to believe,
would be a good contractor. I think I will set.le that in a
moment by reading the report of Mr. Page, the Chief
Engineer of Canals, which was sent in with that tender, and
leave it to the House to consider whether, with this report
in my hands, I could do anything else than to ask thre Gov-
ornmont to accept the lowest tender. It is as follows:-

" OAw., 2nd January, 1882.
"The Secretary of Railways and Canais.

" Sm,-As requested, I have examined the tenders sent In for the
Greece' s Point Works, Grenville Oanal, the extension of tire tbre.
lo®et o! whi h I have checked arellly, and and tism to b. eozvct#
viz.:-

Tender B, in the aggregate amounting to....... $251,014
do gK sedo 287,115
do H do do 281,83

"The lowest, or tender B, is from Brecken & Nicholson, and amouats to
about 25 per cent. more than the old contract rates, whien applied to the
quantities used in extending the new tenders. The old prises wese
however, for the most part wbolly inadequate; but those la tender 8,
altiough otili 1ev. are b;eaieged te be snob as the work eat b. done for,and,1 ith good management, leayo a émail margin of profit

9 "r. Brecken is saia to be a thoroughly practical person who, I believe,
had undertaken to do the manonry for the firm of Feney, 8tewart à O.
and from ai I ean learu would b. likely to complet. thie work if ailotti
to rn I anolt boiver, war toat Ur. Nibosou bas u.b, Ïf gbzy,pf.l kala4 A i th wu < azuctag "ac Woiku.
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