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Cne useful stac=ing point for segotiatioms about countervailicg
dutles i5 the GATT Subsidies Code, which, although ambliguous, hag a diffarent

emphasts thaa the U.5. law., The preanble states that the obiective is to

“-aduce or eilimiaate the trace rastrictiag or distortia effacts” of

gubsidies, The problem is to reccneile the inhereat tension beCveez Che

exercise of npatiocal sovereignty through the use of domestic spubsidies and &

limit their possible (or perzefved) trade-distorting effeccTs.

The Subsidies Code contaizs a list of export subsidies that should be

grohibized ino & bilaceral trade agrsemezt. There aTe diffarant optlocs for

zoleczecting Che principle thacz domestic subg’ilas should be permitzad woaTte
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thev serve imporcant natlonal ecouomic, gocial, or industrial policsy

ctjectives and do 2ot adversely affect trade. (me opticn is that the TWO

countrias could negotizte a st of curTeal assiszance prograls or,

z4vely, general categeries of domestisz sutsidles that aTe 2o he

execpced from= countervallizg duty procesures. Adopting this apprsach would

.o twc goveraseats to take accoust of the offsetcing effects of eack
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‘othe='s various subsidy progra=s. Zack countrv's List would be ¢ifferens and

vould ceflect governzent policy prisrities. las 1i1sts esuld be specific an

capale of amendmezt by application to a binational c¢eommissice, or ther could

be pore gzezeval aad delipeated bv catagoTies suech &g ceglional develspzextl,
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natural Tescurce, envirocmental, health a=d safaty, agricultuzal, and cultural

prograzs. <Tae advagtagss of this approach ate that Canadiza goverzoencts would

be sora certaliz about whlch programs migh

Another opticm to liaft the application of U.S. countarvailing duties

’

would Se fc negotiate the tequiremeal thar there Sust be 2 stTolg causal 1lfiak
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berwesz particular Canadlaz syubsidiaes a:
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nz be subject Co countarvalling dutles.

v



