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Cne usefr? star=4.:.g po=nt for segot_etiors about cou=ter'raiiing

r-
♦

dut_es is the GA:i Subsidies code, vh:.ch, a?thougn ambiguous, has a di:°erant

e.=h.asis thsa the U.S- Iav.
The preanble states that the ob',ective is .o

testlc_ or e_i.
-43 a_e the trade restrict:Zg or disttr'C-f.^•g eÇ;eCtS' Of

aubsidies. The problem is to reccncile the inherent tension becvee= the

exercise of natiocal sovereigatq through the use of dowestic subsidies and to

liait their possSbïe (or per_esved) t.ade-distorti.,g effects.

The Subsidies Code contai=s a list of ezpo,- subsi.d`-es that should be

p_ohib{ =ed in a bilateral t_ada ag.-eement. Taere are d'--.`-`ere-t options for

i_^:°^Z=:{n$ the Rrincipie t:'.d: dol'..estic su'.^,s=d-ies shOL'lij be t7e_Lit:2d `•7Gare

they serve ir.na~aat rational econom.ic, social, or .ndlstr.aL po'_i:y

ob jecti :•es and do not adve_selp af_`ect trade.
One opt_cz is that the tsJo

countr' es coud negot'_ate a?ist of cti:rrent assistance programs or,

a,ter-=_!ve'?, gene d? ta_egor_es of docestic subs:d_es c:.Et are to be

exezzote? f_o_ counterra_Iing dLt7 proced.ures. Adopting this a2P_oach wou?d

^
e_a^ÿe the t•:c gover^ests to take account of the o<^

__sett^_ng ef;ects of eac

o*^.e='s va_ious subsidy progrars.
Each countrv's Tist Wvu_d be di_GFeren_ and

vou:d =e_?ect govera=e^-= policy p-.1or_ti-es.
The lists could be specitic and

capable of amendme_t by application to a binational co=_
'ssioç, or the^ cov.11.3

be note general and de?'_nested by ca=egol-es such as :eg'ona-1- de•^°--cp^e-t,

Ila-'.:_a? resource, C:Lvlrocmen
-tai, healttl and sa_eC7, ag={cu' _u_'ai, a:.... cultural

p=ng_a=5.
The ad'+antagts of this approach are that CaIIadiâ.^r gove^^e::1C5 ^+a1=d

^

be more certain about v*► _^a{..' grog:acs ^ 'g•: be subjec_ co caunte^rzii`_cg duties.^- ^

^ ^
Another ovCiGt' to

iiyt the app^cat'_on of U.S. countervz-i--S dut_es

^ 1^3K

a-ou?.a be to negotiate the requi rement that t;:ere must be a strong ^usa-

be*_-een .ar_icu?sr Canadian subsidies and i3jjur-y
to U.S. iLd::st-ies. For

eza^p:e, in the resh Vrourn?fis:+ case cu_rec_17 ur.der in•+escigattcn, there is

a cocside_ab_e possib:Iity that the r?A will Eind councervai?a`^?e sLbsiiies
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