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on thie contrary, had the Assets been taken into accounit
at tbeir futir mnarket value instead -of the book value at whîcb
they1 are i,iaintained by the Company', and the Liabilities com-,
putevd only * -sk, b>' law required instead of on the Companly's

stricter stand(ard, the Surplus of Assets over Liabilities wbiclh

iughit [)e hbown under sncb coaditions, ivouid be ver ' largel>'

increased oNer the amounts shown iu the statemeont.

I h)ave mnuch pleasure in moving the adoption of the

lieport.
The vicePresidont, Dr. A. 0. Jeffre>', K&C., ln secondiug

the adoption of the Report, saîd:
Iu addition to the niatters referred to b>' the President,

there are a numuber of ver>' gratifying features in the statEî

nient of the year's business wih shoulti net ho overlooked.

Of the large ainount plaidi Polieyownere duriug the year

it ie noticeablo tiat $117e86.50 waes paid to the bolders of

Maturecl industriel Endowment Policies, by f ar the largest

paynient of the kind iu Canada by auy Compani'. The numiber

of letters of appreciation tha.t are constant>' being reeived la

ample evidence that the promptness 'emth whicha payxnent of

these policies has been made is affording grtification. The

amout t f Matured Eudowments in the Ordinan>' Branch also

shows considerable increase, .and the profit resulte on these

polcies have brouglit froin tiese Polieyhlders, witheut excep-

tion, expressions of the utinost satisfaction.

The Compan>' 's record in regard to profite to Policybolders

as compareti with estimates, lias been f u>'y maintained, anti

<turing the year ne diminution was made froni the fulil seille

of profit estimates placed lu the bande of the agents nia»>

yeans mgo. I ma>' say tiatthis year the profit payments are

.actually- in excesa of the old estimates.
,rie bigh standard of valuation that has always bee» a

feature of our reports bas, thie yeair, been still funther in)-

THREE BANK RATE REDUCTIONS.

Bffect of ACtiofl by English, German and Belgiau
Banks lis Not Marked I Canadian

Money Markets.

The effect ef the neduction in theý Ban3k of. England rate

fro i 4 te 3%h per cent, last week was only sliglitly noticeaibl(

at %Montreatl, whene meney became a littie emaier. At least on(

baac lias new money tba al; the prevailing rate of 5Y2 peli

cent. In moat cases banks report little change in conditions

$ome brokers complain: of tie higli rates at Montreal, sts.tiî

New York maoney bningi from 2 to 21 jper cent. and Londox

and Europeau money lias bee» comnparative>' easy for severa.

weeks. in ail probability cheaper xnoney will prevaîl earli

here in 'Msrch. mole as easy in Toronto.
Western Reporte ar od0.

Mouey ce 'nditions atr Winstipeg are a -little casier. Re

newed caîl s were made iu mone quarterse, the rate te brokeri

remiainleat 5% per cent. Tlie elack.miarket lu London, Ne-9

Yorkc, sud'rEasteru Ontario bas ad' little effeeti Weterî

Canada.. The Winniipeg moue>' market le mn god shape ant

collections are flair to good.
The supplies Of. noney forwarded te New York have beei

so amnple tiat notwiti standing tic refusai ef somes of the larg

banke te releiis* funde; at present prices'iuterest rates are stil

seckiulg lower levtils. It is saiti that there ie mmuci idle cas'

piled in soinse of theý New York lending institutions.
iDean Idone7 inI Germany.

The Berlin bamk rate was redueed on Saturtia> from 4ý,

to 4 per cent. A reduction iad been anticipated since th

B3ank of Eimglalid redueti its rate on the previons Thursdaj

Tice last reductien waa f romt 5 per cent, te 4% per cent., madl

on Februar>' 7, followiflg, as in tus case, simulan action i

London* The rate remaîied lit 4 per cent. from Februar>' li

1910, te September 26. litbas net been belew 4 pier cen

aince 8eptember, 1909), and the nïew 4 per cent, rate is belo'

the average, for the time ef year. There bas net becu a

per cent. bank rate in Berlin since September, 1905. Moue

,continlue$ relative>' dearer and capital sciarcer la German

than in any of the great markets ot the world.
The rate of disceunt of the National Bank ot Bclgiu

-was reduiced ou Saturda>' frein 5 to 4Yi per cent.

NOVA SCOTIA STEEL AND COAL COMPANY.

One of tic strongest statements issued recentl>' b>' ai

Canadian industrial 'corporation was that matie public la

'week by tic directors of thc Nova Scotia Steel and Coal Coi

pan>'. Net eàrnings 'o! $1,140,564.M7, an increase -of $23:
55,ever 1909, anti reductions in fixed charges were show

~enabli1lg the directers to inèrease tic* dividenti on tic coi

mon stock to six per cent. Tic big reduction in fix

charges was due eutirely to thc rcflnancing carried out son

eighteell montis ago. Wben President Harris annouraced tIi

the old bond issue, with- îts fixeti charges et cigit per ceî

would be convýerteti, and xî'ew bonds witi flxed charges of 5

per cent. substituteti, -thiee was., some cniticisan, e! thc ph

but it is now apparent how muca las b.eený saveti thnougb ti

roi, m new Ordinary buiniess for tlie year beiing placed
on a per cent. interest b;1sis, as >tated in the Actuary 'a

Theexellntcondition of the Company 's business îs again

i, > i iis yýe:aLr by thlie faiet that the net advance payments in

thtw lindustrial Býrant-l amiiount to nearly 50 per cent. of the

tota weklydebît. Iii the Ordinary Brancb the aniount of

outstandiii ad fdeferroid prcinîiums agaîn shows, pro~portion-

atli a1 redt.iOnL alod iniica,ýte4 that the collections during the

ycar have, been very satisfsactory.
Tovi,ýards the close of the year the Directors, finding that

excellent invest.menta, larger ina.nount than our fonds then

on bund, could bie obtainied, decided to anticipate the .January

payîýwn!ns, whieh are always large. A teinporary advance from

our b)anke(rs wins arranged for with this end ini view. Tho

banke-trs state that sueh advance bas been fully repaid, and,

we have now secured investmnents of a more productive nature

than could now be obtained.
1 have maceh pleasure in seconding the adoption of the

Report.
,1ei Rieport was adopted unanimously.
A hearty vote of thanks was tendered the agents and other

(c1mp1loes of the Comnpanly for the very efficient mannol! ini

whîicti thieir duties duringç the year had been discharged. The

vote ot thankei was briefty acknowl1edged on bebaîf of the

agent j, ii. Parkinsonl, Superintendent of Aglees, "Or-

(linary"l Brandi; J. F. Maine, Inspecer of Agencies, "Indus-

triial' Brandi, and George McBteoin.
Trhe following DiZretors were re-elected for the carrent

y*er: John MClary, President; Dr. A. 0. Jeffreyr, KC., Vice-

i'resîdent; A. S. Emery, W. P. Bulle», Sir George C. Qibbons,ý

Thom)rjas il. Smalltàn, T. W. Baker, Judge Bell (Chatham),

In, 1908, the year prvvious to the conversion of the old

bonds,' the company had $3,561,5o0 outtaiiding ia bonds anct

borrowmed nearlv $i>oo,ow from its bun1ker', -i total of $4,-

461,500. The fixçed charges in that yer wre $382,000.' In

1910, the compafly had'bonds and dbntrsof $5,960,000'

upN wiich the interest charges weiev 0800 Next year

hrewill, bc $25,ooo payable to sinkin eud hlhw

britig the total fixed charges up to Tha0ïibs the coin-,

pany has secured $î 6Ioomore capita i a reduction in

fixed charges of l$ 5o0,00.
A strong policy bas been followed in at once writing Off

ail the discounts and expienses in thc issu~e of these bonds.

As1 the compaty bas autherity toý issue $7,0,O00 more bonds

and debentures further capital'is amplY provided for. As

r regaids current assets ind liability the company ils nearly

8800,000 better than last year. Current assets have , n-

creased $348,000, whilc current liabilities have decreased

$444,cl00, and a balance of $Sclo,602.95 bas been carried

a forward. On the wholc the statement is decided'y the best

r ever presented 'to Scotia sharebolders, and'tic sbwing con-.

, tained therein was enougli to warrant the încreasçz in

1 dividencls.

I FEDERAL LIFE ASSURANCE COMPANY.

The twpnty-ninth annual report of the FederaI Life

Assurance Companly of Canada is a satîsfactory one, and inu-

ý dicates, thatj aj catreful and progressive policy has been ema-

e loc by ilt comipafly. The assets have been increased by

F. $32,493:55. and now .ire $3,996,.443.0
8 exclusive of guarantee

e ,capitalj. Tibc .security for policyholdeýrs, including guaranteed

n capital, shows 8$4,866)(,443.08, andl the liabilities for reserves,

)y andi aIl OUtstandingu daýims, including 825,000 set asîde as a

tspecial addition to policv reserves, amounted 10 $3,720,855,

Wshewirtg a surplus oÀ $1,145,588.08. Exclusive of uncalled

3 guaranceëd capital the surplus In policyholders is $275,538.08.

' Tic total insurance carried b>' the compan>' amounatcd to

y $22,3o,92q.42. During the x('ar 2,527 policies aggregating.

ni $3,720,436,21 werc issucd. The, change in the control of thc

management is referrcd to c1elseicre in this issue.

DOMINION BOND COMPANY WILL MAKE SEVERAL
iy ISSUES.

n- Mr. Garnet P. Grant, president of the Dominion Bond

zr Company, Limited, returned te Toronto after a business

n. trip te London and Paris. Mr. Grant,* in an interview wîth

n- The Monetary Timnes, stated that bis trip had been ver>'

cd succeseful. He completed arrangements for the public issue

ne of tihe81 ,30O,0,oo 6 per cent. first mortgage bonds of the

lat Spanish River Pulp and Paper Mill, Limited, anti the issue

it. will be macle ver>' shortl>'. He stateti that strong interests

34 there had been identified with the issue, and that the bigger

Ln, part of the amounit available hadý alre>ady bec»n taken up. He

ais has aise, made arrangements wliile abroad, for the ýflnancing

,of several other issues which the compan>' bas in hanti.

February'25, 1911.


