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niand tla n usutl. Th s surplus is held
entirely in the ten Western Sttes, viz:
Micihigai, Minnesota, XVisconsinl, 010,
Indiana, Illinois, Iowatt TJennessec,
Missouri, ad Kansas.

Tle. Tribune advises farn1ers -to liold

on. 'Ve peisist in oui' atdvice to sell. 'Tie
gcat suiplus crop in Canada which the

Tribrun 'e seems to ignora, wvill moi-e than

supply the denand airising froin any
deficiency in otier quarters. Those wlo

are late in sulling will likely seek in vain
for better prices.

- A notice lias becn issucl by thl Public
WiVorks Departnmentî tnt, te enable the wîork on
tle Welland oanal to bc prosee ted during the
winter, all the water power will bc stopped
f'roin early in Deceinber till 3 Maiy, 1878.

- A by-law lias been passeil in O ttwa
ordering fliat in th construction of atll hoises
tnl flic f ture the shingles iust b3 laid in mior-
fir.

'ANýýER1S' CONVE¢NTION.

rmI AM11CA c ANKI(ts' ASSOCIArION, No. 217

New' York Sep temiibeir 7th, 1877.
i,, FaAxeis ilneKs,

Tis Association lolds ifs A innal Convention
on the 12hli, f3th, nnd I4th insf. in this city, at
flic hall IIt the Youing len's Christian Associa-
tien, corner 23'd Sireet and '4ths Avenue. WVe
shall be glai if you will atteid andi u take part
in, our liscissiois. Od Wedniesdty, thc irst
day of flte Conventioii, lie sutbject of' r'esiiiiilb-
fion will bc disciisse1. and it wilI gratify air,
.Assuciation very iuhit if' yoi fit Ilavor is wit il
el taier sus fiat stihect. As %'as sîîgg'suuî f0
'îii lasi îîiglîî uy Oiur AssisfîîiiIt SeclI'eîary, Dr.
'larsland, a nef flistorical sket ch o' the

Canian lainking systei, writh lie arrange-
reents for note issues, liid et' Otîlier similaritt' points
c'nne uc ftel withe the miconetiry systemi of the
Dominion , vouild be very instructive and accept-
tile ta fle mîîemfbers of tlc convention, and

Iuild very alii'opitely peceie an su ges-
tîîîîs hl ri'gaiî'utlu 1-'eeIiiîiîftil iniih Uiclitctl
Siites sîtfi eil yole ilglit ron lit, e

JAMS BUEl3L
Secr'etaruy.

lle. um ' , Oi'TL :-Wien I left
ln tfreal a t'ew datys ago 0ii a short tour. I had Cl
no iden. ieht 1 shouîîld have ii opportuniy oft
attendting yuoir convention , an d of t'auking part
in ile discession u qurestions in w'hich for
iwards of forty years t have taken a decep in-
terest, and te the study ofrliici I have devoted
n tine nd tloiiglit. Permit ie to tlaiik
yn iiost: sincerely for your courtcus iiiia-
lion, aid to assure you that I lighly appre-
ciate it. Ini oceordance w'ith the suggesfio oft
youîr Secretary thait I should ellcface the fue %
observations tliat, with your permission, I shall
make on tle sulject iiiiediately iinder discns-
sin ithisomilie accouiit of' oir COandian nonte-
.la'y institutions, I shall endeavor as far as possi-
ble, vithin ile lhiiits .to wlich I an icessarily
conîined, to totdcth on those points which
seemo toe niv ortiy of, notice. Otr Cania-
dian banking systens 'vasiuodelled on thiat
Wvhichs forme ly urevailed very geiierally li the
United States. Bliks nere clarteredt by the

Legislature, wi îi paid upit capitals and nithor-
ity tu issuie notes iedoelenialc in specie on
deiand. 'l'le charters conltaiied wiat was
known as the double liability caiuse, ilci
shiareholder being liable te the creditors of the
chartered bnt l a tion an amoulint eqial to his paid
lp stock. Tiet aI L sImall t tax on batik

issuIes, and the banks were reqiiired ta hold ten
per cent. of thir capital in goverm.iinent securi-
tics. A short tiine prier o fthe Confederation
of thle Iitish Provinces itul the Dominion of
Cainala in 1867 an atteipt wnas nade by the
governient to substitttue a goteiiiiniin paper
currency for tiit ot' tie baniks and indcenients
nvere held out ta the chartered tntks te surren-
der theIr right of issu and to use Ilie goveri-
ment notes, which were legal tenders. The
Bank of Montreal aIlone accepted flic ternis
proiosed by the governmiîent. Il the year 1860
the bank. charters expired, and a rencved
attempt was made te conipel tle banks to base
their issues on goveriiiient securiies very
niuci on the plai under which lhe National
Bank issues ot' the United States ire regulated.
Whten the governmîent proposition was sub-
mitted ta Parliamniîît it w'as euid fthat the
oppositiom te it, esjecatlly trotte flic Province
of Ontario, was so strong tilf it wsolîd be
impossible to carr'y the bill, wtelti was there-
fore wittidran i te time iic l fi e licharters
were ail i'cîueeed for a ycar. ft w'as during the
recess of Parliaiment in 181;9 that I returned to
Caneita, after an *absence of' about fourteen
years in flic West Indies in flic service of the
Crown. The Mlinister of Finance, Sir J ohn
Rose, iad] oily a few w'eeks previously intima-
ted i s ntention of Nvilttitrawmg fromii piblie
life and letaving Uanada te resitle periaiiiently
ihi LuiuOndone O thier vacancies ii hie goe'iiiiient
occiiredf abtit tlie sale tine, amJ a f'en' weeks
after iy returin ta Canada I w'as invited tojoin
the governiîent; When i consenied to lo so I
vas in. hopes that the Finance Depuau'tmenît
voiuld bc filled by a gentleman well qualificil
to deal witi the bankin upiestion, the selttle-
ment of which couild not bc postpoled. When,
ho rever, the arrangements were compleced I
bUeaime Minister of Finance, an office which I
hed lireviou'nsly filled dîuriîng o period of' seven
years, teriniating about ift.eci 3ears before
the lime of' mîiy resmîning il. I gave imml ediate
attenotio te the batik quîesîion, and afteir
coilerring franikly w'iti he repesentaitives of
the princiial banks 1 was able to neaiture
measuîres nvhicl, liîving been sanctioned by
thef irst llinister and iy other colleagues i
the governmiient, were aplproved Ut by Piirlia-
me t and becanie law.

ISTORY T NOTZ SSI,

The Dominion note sysem is se co'nîectel
wi li the Banking Act, whicli is a gcneral mîîea-
sure applicable t al li he chartered banks, that
it will be convenient to notice them togefher.
Prior te 180 flic government hiad fuill authority
tu issue alotes. o ali denoiîiiinîiati, but il iail
no ineans of iciiltinîg tien oller tha utnder
theltlien subsisting arrangement with flic llanIk
of' Montrcal,which if was désirable to terminate,
as the otier banks were unwilling to concur in if.
I proposed to the banks tliat they should consent
ft give up 1leir issues of sniall notes unider $4,
whict should in future consist e clusively of

Donîiiniîon notes. I firtlier prolosd that instead
of ldililing tlieir reserves exclusively fin gold they
shouîlil lold onec-half, or never less thon onte-
third, tn Dominion iotes, it beinguiinderstool
liat tlie governiiet would not issue tle deinoimi-
nations beween $50 and S-. The goveriiiient
eon its part agreed te abandon flic tax on bank
issues, aend also the reqiremîent tlait the bUliks
shouldl hIold governient securities to t.lic extent
of onîe-tentil of' tleir capital. I may observe
lere tihat flie fax on banik nlotes was the oily
ouue iiplosed upoîn the batks by thle Dominion
Parliament, wiich never entertained for a mno-
mîent flie idea of' taxiig banik deposits or baii:
capital, ner, indceed, tia I aware thait sich taxes
are imposed in any other country but te liUnited
Staites. Il must ie borne lin mind that the Can-
adian banks are utot required te lold any spe-
cial percentage o tiheir circulation and deposits
as a reserve. Statenients are mnade montbly to
the gove'iiieit, and publisied without delay
but the aniantof reserve is left to the discrotion
of each baik. The Dominion legal tenders are
redeemable in gold by thc assistant receivers
general at Alontreal, Toronto, Ilalifix and St.
Join, N.l. Il may be supposed thait such at
arrangement would bc found inconvenient, as
the Toronto notes are a legal tender at Mont-
real, alitifax and St. Jon, thouglh only rèdec-
able in Toronto. Il piractice lia inconveicnice
lias lueen fell, and tlouglh I thilik a single Ollice
of redemplîtio lias iuucli in its fveor, there sees
tua probability o flic tresent arrangement being
disfturbled. 'l'le Dominion Si and $2 nlotes atre
circulated te the extent of about irece millions
of dollars, but the iurger nîotes are Icept by the
banks exclusively os reseru's. The aggregate
c'i'culation of Dominion notes is about 511,200,-
000. $7,200,oo are based oui goveriimîeint sccu-
rities, and for all flie .sstues exeeding tlat
aomtt t, the governument is required to hold
citlier gold or bank deposit receiputs, the latter
beleg unly permitted weliii the gold is lin exces
of' tlieuerceifîuge required by law, which varies
fromt 25 lier cent. tiîfwvards, increasing as the
circulationi increses. There is not flue slightest
tendency fo inflation in flic governmuîen t circula-
tion.' The bn ks naturaîlly issue their owin 5s
auîd.'s in pureferc'ue ta tle Dominion sminll
tOlesI vhich only cir'cuelae ho tiue extent af the
public demand. The large notaes arc uot kept
in excess of' the requir'emienits of' the bonks.
The chief point of dilrence in our' syselli
fromn yoirs is tat ie btuks aire' alloned
tu circulate notes to the extent of their paid
up capital, at their discetion, and you
will observe that the assets ield agoiist that
liability, in excess of the reserve, coesist of

tbills discouinted." The National Bllnk assefs
field against tuicir banik note liability consist
of government bonds deposited weith the trea-
sury. This w'ill explain fue objection enfer-
fiinel bothe by the banks ond the public, to the
various propositions made frot fimie te timie to
substit.ute goveriiient secirities for commercial
paper. Anotler · important udiitrerice uin our
systeni frotn yoiurs is that nearly all our banlks
lave ut large nuiber of branches and agencies
w'hile your lractice is to :have lue agencies. l
nte this ditf'rence ii our system froin yours
wsithout attenipting ta discuss the ierits t'O the
two systenis. The agency systen necessitates
vigilant iiispectionm, and certainly lias ils iweak


