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mund tlr‘m s, 'J‘his" éurplué ig held .
i entn'ely in the ten Western States, viz:

Michigan, - Minnesota, Wisconsin, Ohio,

Tndiana, . Illinois, -
Missouri, and Kansas.”
The.: Tribune advises farmers ~to hold
on. ‘We pelsxst in our advice to sell. The
great surplus crop in Can.xdu, which the
. _l‘nbmu: seems to 1gnoro, will more than
supply the demand ‘arising from  any
deficiency in other quarters. Those who
are late in selling will likely seek in vain
for better prices.

Iown,' ’J‘ennesscc,

" —'A noticc has been issued by -the Public:
Works Department, that, to ecnable the work on ’

the Welland Canal {o be proscented during the
winter, all the waler power will be stopped
from early in December till 3 May, 1878,
— A by-law has ‘been, passed in Ottawa
_ordering that in the construction of all houses
in the future the shingles mllst b2 laiid in mor-
tar.

PAN JERS CONVENTION.
THE® AMERICAN BANKENRS' ASSOCIATION, No. 247
i BROADWAY, e

“New York, September (th, 1877,
Sie-Fraxcis Hixeks,

. Dear Sig i

This Assacintion holds its Arinunal Convention
on the 12th, 13th, and 14th fast.lin this city, at
the hall of the Young Men's Christinn Assodin-
tion, corner 23rd. Streel and 4th Avenne. - We
shall- be glad’if’ you will attend and: tnke part
in, our -discussions. . O W cdnesday,” the first

~day of the Convention, the subject of resuinji-
Ction” will- be “discrissed; and it will gratily: onr

Assoeintion very muely if you will favor us with”

L paper on.that subject. ” As was sugpested to
‘you lnst mght by our Assistunt Secreiary, Dr.
_‘Marslandy: a0 brief. historieal -sketeh: of - the
- Canadian banking system; with “thie arrange-
_meuts for note issues, and of other similar points
‘connceted with the monetary system: of the

Dominion, would be very instructive and nccept-

“able.to:the. members.of - tlic Convention, and
would very appropriately precede auy sugpes-

‘tions in.regard Lo resumption in the Unlled‘

Stités with wliich you mlghL lu\'m us,
: Yours truly,
J‘\A\ll'S BUE LL, .
: 2 Se cmlm’_/ :
T AND. GENTLE MY
'\lonut,nl a few days agoion a all()ll. tour, | had
o iden - that'1 should have an oppoxlumty of
.nLLcmlmg 30111 GConv ention, and. of taking part
in the dlscussmn of . questions in ‘which for
xipwmds of forty years I'have taken a deep in-

S MR PrEsiIpENT

: mur-h time. nnd lhonnrht
)nu most:

- ton,* aid to. nasune you LhuLI lnghly appre-
inte it,

_.) our Seeretary, thiat T should preface the few

Permit me  to thank

:—When T ]eft ‘,

- terest, and 'to the study ofw lich T have devoted -
mcmc]) tox your couucous invita~
CIn nccoldu.nce \\th tl\g suggestion of |

i »obacrvnuons that, with your permission, I shall *

: mt\kc on the suluect immediately : under discus-
_snon with, some account of our Gmmdmn mone-

o tary mstltuhons,l shall endeavorng far as possic

ble,. thhm the limits to which- Tam necessarily -

: con(med
scem - to me worthy of | notice.
dian’ brml\mg sy stem .y

- Umted Stnte .

to touch on thosc pomls which

- Our-” Cana-
Amodellcd on'that !
_.\'luch i‘ormuly prevmled very genemlly in the :
re; chmteted b) the :

“ment. notes;: whichi were :legnl tenders.

" Legislature, wi th pid: up eapilals and anthor-

ity to issuc noles redeemable in specie on
demand. - The - charlers “contained” what ‘was
known ‘ns the double liability claise, each
shiwreholder being linble to the creditors of the
chartered: b:nkk= ta an amounnt equal to his paid
up stock, - There wvas a-small tax on bank
issues, and the banks were required to hold ten
per-cent. of their capital-in goverament securi-
ties. A short time prior to (he Confederation
of the British Provinces into the Domiuion of
Canada’ in 1867 an attempt was made by the

“government {o substituie & gobermment papeér

currency for thatof the banks, and inducements
were held out 1o the chartered hauks to surren-
der their right of issue and’ to use the govern-
The
Bank of Moutreal alone  aceepted the terms
proposed by the government. - In the year 1869
the bank. charters expired, and a renewed
a't,tcm'pt wns made to compel the banks:to base
their ‘issues’ on -“government ' sccurities - very
much on the plan under which the National
Bank issues of the United States are regnlated.
When the government proposition wis sub-
mitted to Parliament: it was found that the
opposition Lo it, cspecially from the Province
of Ontario, was: so strong that it would be

impossible to -carry the bill; which was there-

fore’ withdrawn for the time and the charters
were all renewed for a year. Tt was during the
recess of Parlinment in 1869 that I returned to
Caniuda,. after an absence "of about ~fourteen

~years in the West Indies:in the service of the

Crown. ' The Minister of . Finance, Sir John

Rose, had only a few weeks previously intima-
“ted 'Lis-intention of withdrawing from: public”
‘life and: leaving. Canada to xesule permanently
‘in London..
“oceurred abont the saine time, aind afew weeks

Other vacancies in the government

after my ‘return to Canada I was invited to join
the government. When'T consented to do so 1
‘was in- hopes that - theFinance Department

swould be filled by n gentleman “well ‘qualified
to deal with the banking question, the scttle-
~ment of 'which conld not be postponed,

When,
however, the: arrangements were completed T

“became Minister of Finance, an office which 1

‘bad previously filled during o period of seven
years, terminating aboul Gfteen years: before
‘the' time of my resuming it. I gave imm'edi.llc
‘altention
conferring huukly with [ the representalives of

the ' principal " bunks’ 1- was able to mature *

measures. which, having béen sanctioned by
the First Minister: and. my other colleagues in
the governmcnt
mcnt and became law.

]llS’l‘Oll\' Ol‘ lllh NO’U" b\sl‘l\.hl-

The Domnnon note sy q(em is 80" connected
wnh the Banking Act, which is o general mea-:

sure applicable to all- the chartered  banks, tlint

_it.will be convenient to notice™ them logvlhcx.

Prior to 1869 the government bad full authority
to issue notes. of all - denominations, but’ it had
no means. of cir Lulutmg them other than ‘under
the-then subsisting arrangement with the Bank

ot Montreal, which it was desirable to ter mum.te,‘_
as theother haul\s werc unwilling toconeurin. it,
"1 proposed to the buuks that they. should consent
wto give . up iheir issues of ; small notes under $4,

: rwluch should in. l‘utune COnblSt c.\clusn ely of

-should hold "one-lalf]

to the bank- question, andafter

were applovul of” by Pirlia-’

“thills discounted,” -

sury.

of holding theiv reserves exclasively in gold they

cor never :less than one-
third, in Dominion notes, it being nnderstoomd
that the government would not issue the denomi-
nations between $50 and $4. The government
on its part agreed Lo abandon. the tax on bank
issues, nnd also the requirement, that the banks
should hold government securities to the extent
of one-tenth of their capitnl. T may observe
Lere that the tax on bank notes was the only
one imposed upon the banks by the Dowminion
Parliament, which never entertained for a mo-
mient the idea of taxing bank deposils or bank
capital, nor, indeed, am I aware that sueh taxes
are imposed inany other country but the United
States. Tt must be borne in mind that the Can-
adian banks are not required to hold any spe-
cial percentage of their circulation and deposits
as a reserve.  Statements are made monthly to
the government, and published without delny,
but the amount of reserve is left to the diseretion
of each bank. The Dominion legal tenders are
redeemable in gold by the assistant receivers
general at Montreal, Toronto, Halifux and St.
Jolhn, N.B. Tt may be supposed that such an
arrangement would be found inconvenient, as
the Toronto notes are a legal tender at Mont-
real, Halifax and St. John, though only rédeem-
able in Toronto.
has been felt, and though [ think a single office
of redemption has much in its fuvor, there secms
no probability of the present arrangement being
disturbed.- The Dominion St and $2° notes are
circuluted to the extent of about thrée millions

of (Iollms, Lut the I.ugel noles are kept. by the.

banks: exclusively ‘as reserves.. The aggrognis

circulation of Dominjon notes is nbout $11,200,-°

000. $7,200,000 -are bnsed on government sccu-
rities,'and for “all the issues™ exceeding that
amount, the povernment i3 required to” hold
either gold or bank deposit receipts, the latter
being only permitted when the gold is in cxcess
of the percentage required Ly law, which varies
from '
circulation increnses:
tendency (o inflation in the govcrnmcnt(,n(,ulﬂ-
tion.
aund 4s in

public demand.
in excess of the requircments ol the banks.

The chief point’ “of difference in om sysiem.’

from yours: is: that *the binks - are’ “atlowed
to circulate notes o the extent of their pnid
up - capital, ‘at

Hability, . in excess of "the' reserve, cunsnst of

held against their bank note liability; consist.
of government bonds deposited’ with: the trea-

gy

In practice no inconvenienee:

25 per cent. upwards, increasing ng the
There is not the slightest. .

The binks naturally issue. their own:bs'.
preference  to the Dominion small;
- noles;:which only cirenlate to the extent of the . -
The large: notes are not kept; h

their  discretion, and ‘you i’
“will ebserve -that. the nssets held. agninst thal -

‘The National Bank assets :

: vDomnnon notes, T further plOpOst tlmtmstcnd K

“This “will explain ‘the ‘objectionenter-:
tained both lgy the banks and the public, to the

various propoesitions made from time'to time to -

paper.  Another impoxlnht diflerence in our
system from yours is that nearly all our: banks
havé a large number of branches and’ ngencncs

while your practice is:to .have ‘no agercies.” I

‘note this difference in our system from yours -
without attempting to discuss’ the merits of the
; “The agency 'system: nccessitates.
vigilant inspection, and certainly has- its \u_.nl; ,

two systems,

‘substitule government securities for commiercinl -



