
165.]Catise of te Baille Panic.2

The followin-g quotation from the
Ifit*icss will niake it apparent that
tue feeling caused by their Genertil
.àIltnager againstthe Bank of Montrcal
etn account Of its FINANCIAL BRIt-
GANDISl lias already causcd the Di-
rectors to inquire for explanations.

'&The Globe lias a statement that the
cashier of the Banik of Montreal had ex-
plaitied to the Directors of that institu-
t'On, the recent allec ed attenipt to cruslî
the Merchant*s Bank ,iving as the reason
for demanding gold fo r a large ion
of cheques, &c., at once, that the Mer-
chant's Batik had advertised to give ini.
terest 0o1 current deposits, if over. $500.
This was an attemnpt, in the first place,
to, take away business front other banks;
and in the second place, it was, in the
estimation of Caniadian Bankers gYener-
ally, au eminently unsafe mode of doing
business. It was, we understand, to ive
a practical proot' et the dangéerous char-
acter of snich a business that the denmand
for obligations of the Merehant's B3ank
-were allowed to necumulate for a while
iii the Montreai B3ank, whilst the former
was presenting rejigularly the obligations
of the Iattet for payment in grold."1

It bas been said that a green Irish-
maxi once swallowcd a peaeh witlî legs
on it, from not having learned that a
troc tond was tlîe saine color as the
fruit of the troc it inliabits. There
is a possibility of that statement made
to the Glube, an-d ns above further
explained by the IVU»cess, having
Soule legs to it, that the g-ulability of'
tbe IVitncss was nut aware of'. Soîne
information tlînt we hiave gleaned niay
make it apparent tlîat tiiere wvas more
troc tond than pench, ini the partie-

ulrexplanations the IlGeneral
Xanager" of the Batik of Montreal
lias, 'witli so inuch affected innocence,
afforded to bis employers and the
-public.

First. It scins that tlie.Nerchant's
Blank tlîought it would pay it, to,
allow iriterest on nil nccumnulation of
deposits over $500, which ig, it seenis,
botter termns than the general Mana-
ger of the Bank of Meonti-cal secs fit
-to allow its eustomners. The Manager,
.Mr. King, beernw ine 1u of f4.n

progress to favour of bis cnterprising
neiglibour, asid cxnctly like an old
establislied nierchant Nvith a first,.lass
credit, who becomes jealous of a new
begrinn4ýr tlîatis honest, but hais but
littie capital. The old mercliant is
offendcd because lie is undersold, and
at, once lays a plan to buy up the
Young man's obligations, tho payment
of which,) in the regular course of
trade, would bc partly cxtended by
rcniewals. Payaient is consequently
unexpectedly dunianded, and ruin
inevitable, unless a fricnd at hand can
afford adequate assistance. The
Gcne.rul Mafunager of the Bank of
Montreal in thus accumulating a
large ainount of cheques, &c., is just
as innocent ns the old nierchant,
would bu. Moreover We are aware
that at about the saine date the bis
of the Mcrchnnt.'s B3ank were refused
by the agent of the Bank of' Montreal
in St. Catlmnrines. Thus the agent
-by instruction, no doubt-refusing
to take only $60-the amount-en-
deavoured to utterly destroy the
credit of the Merchant's Batik in
Canada West. Many will say that is
Jesuitisi united with brigandism,
and more like the serpent tlîan the
dove.

The IVitatess, in trying to bang the
cloak of innocence upon shoulders the
,gariiie nt was apparcntly flot made for,
says that paying interest on deposits
nf Ilover $500 was, iii the estimation
of Canadian Bankers generaliy, an
ew.iiently unsat'e mode of doing busi-
ness."j

Now, no Canadian Banker cari
point out anything unsound in pay-
ing intcrcst on those deposits. Their
dividends night be less, but if they
donc suflicient extra business thcy
,%vould be more, and for Mr. King to
asscrt the Merchant's Bank was doing
a risky business, was simply to
bineken lus own management which
înay be scea froma the fact that 'while
tlîc Mercliant's B3ank possessed $96,-
746 of eni -1 f'ý .1 544 5,51 of liabiliiieg;
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