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Development Strategies in Semi-industrial Economies
by Bela Balassa and associates. Baltimore: World
;:Bank Research Publxcatzon Johns Hopkins Univer-
- sity Press, ]982 394 pages, $32 50 ( Us):

:months of 1982 we have w1tnessed a

‘a relatlvely unbiased sample base. Each one of these cou

tries can be classed as newly-industri lized (NICS) buip

pohcxes, hat ‘supported 1mport-subst1tut1on and/or
export-promotlon with strategies for industrial develop-
ment. It is well known from previous work on these and
other NICs that links between commercial policy and in-
dustrial strategy aré of vital i importance since they may well
determine which industries prosper-and which perish,
while also pushing resources out of one use and pulhng
them into another economic activity. What is suprising is
that ‘economic: planners in-many NICs have not atway
sought to use the tariff and foreign trade related subsidies
and incentives asintegrated elements in their overall indus-
trial strategies. Moreover, there have been contradictory
commercial policies in which countries have simul-

- taneously promulgated inward and outward oriented pol-

icies, sometimes even for the same industry. As with the
NICs, it behooves Canada to carefully contemplate a set of
trade policies that integrate rationally with monetary, fiscal
and regional econ_omic development policies.

Formula for’ success

The first part of this volume presents a methodologlcal
outline and overview of key issues. Bela Balassa gives a
comprehensive review of techniques of estimating effective
protection and effective subsidy. Thislatter draws on credit
and tax preferences to widen the measures of resource
reallocation and distortion: With these in hand the struc-
ture of incentives in-the six NICs is examined, carefully
revealing the inter-industry pattern of incentives and the
effects they have on forelgn trade. Belassa then looks at
development strategies in a wider group of eleven countries
(which incorporates the key six), whose candidacy for study
rests on their having exceeded $3,000 million (US) in man-

- ufacturing valued-added in 1970. Together they accounted

for more than two-thirds of manufactured exports from the
developmg world.. He: concludes that by ‘avoiding a bias
against exports and agamst primary industries; Far Eastern
economies; (Ta1wan South Korean and. Hong Kong) have

achleved the best export performance.. Adoption :




