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Tur CANADA LuituEm;btAN i julîttiiti i.den ilie interebti of
the itmbier trade and of allied industries ilrougitout the Doiti-
inlon, iteing the only- representitive in Canada of ibis forentost
lranch of commnerce ofthbis country. ht aînsat giving fuil andi
timeily information oii ail sîiI «t.î îuciing these interests, dis.
cussing these topics cdtoriai.yndniinfe Ijcsi 1
others.yan niigfcdicsonL

Especial pains art taken go secure the lalest andi litit
trustworîthy market quotationh froin variroua4 lxins throughout
the ivorlil, so as to aff,,r, tu lthe grade in Canatda informatilon
upon which it cein rely in ils operalicins.

SpecinI correspondents in localitiesi of importance preient
an accurate repiort nol only- of liriceî anti te condition of -.he
market, but n iso of ther maitteri specialiy interesting te aur
readers. But correspondence is not on>- welcoiiie. but is invit.
ed (rom ail wito have any infornmation to comniunicate or sul).
jects to discuss reiating to, the trade or in any way elYccting it.
Even when we ma, flot l'e abile ici agree %vith the %wrjleri,
wve wiii give lteni a fair oiupxîrtunity- for fret: discustion
as lte btt means of eiiciting the îruth. Any itemis of
inieresi are piarticularly requecstel. for even if n ot reat imt*
porlance indivictiilv,they- cuit,.. isute to a fond oh in hrsititon
früm wltich general resulîs arc oluîaincd.

Acivertisers wiii r-!ccive carechul attention and lberi treat.
mient. We need znct point out that for marin- the CAXAtDA
LuilturRsîAN*, witli ils speciai cdais of readers, is not oniy antr
exceptionaiiy good mediunm for sccuting pubiicity but is indis.pensable for those wh wotîld lrinr, theitt<eives luehure thte not.
ice of that ciass Spectai attention is directed to IlWANTED"'
andi ' FOR SALE" 3îlvertisitents, wltich vili bie inserîtti in a
consjticious position nt cite unilornt lîrice of 15 cents per line for
e.nch insertion Announcements ai ibtis chai acter %vill lie suit.
ýect te a discount of 25 per cent, if erdere-d for thrce successive
issues or longer.

Suiltcriuers wili finit tte siali ainouni lte>' pay for thte CA,.-.
ADA Lu.%toIERtAN quile insigniticant as compared witb ils value
le them Therc is not an individuai in lthe tratie or specially
interested in it, who stould not lie on our lis?, chtus ohtaining
thte prescrnt itenefit anti aiding anti encouriging us te rentier ii
even more compile.

TRADE-RETROSPECTIVE AND PROSPECTIVE.
TitE gecral managers of the Batnk cf 'Montreat, the

Mercitanis B3ank of Canada, and the Canadian Bank
cf Commerce, the tlîrce largest inonetary institutions in
the country, have eacit given te thie public, thte usually
carcfully considered address, tchat accempanies the an-
muni financual statemient et tlteir respective institutions.
No more abile resuine cf tic commercial conditions nf
the enîfre Dominion, and, ge senie extent, a iîecasî or
lhe future, can be tound than chtat furnished in thte
.annual utterances of these gentlemen.

Il us pcrhaps not alisa>s %, ibc for businîess mien te
acccpt the -,p.e dia il of any uni: person, as a safe guide
for the conduct oi titeir indit iduai business, but thteop
portunitîcs, cf cte licads cf tlitse large inonetary con-
cerris, to guage thte contditions cf business. ai ail peints,
botît in or own Dominion anîd neigliboring counitries
and acrcss the sca, and fromn titis data te prepare a
carettîl d:ignosis cf the entire situation, is so exceptional,
that wc tnay take titeir utîcratîces as exceptictnai tee,
andl carefuli>' con and study tltetn.

The address of the ciefofilcer cf thte 13 inl cf Mon.
treai tvas taken u1) largeiy in answering thé« criticîsn cf
shareholders, causcd by the reduction cf profits, during
the iast liait ycar, le 1î% per cent., wltere 5 h per cent.
itad been tite usual a% erage for a si. montits' period.
Hts rcpiy, we lcieve, %vas sacisfactery te chose direct-
iy intcicested, white the repert oftaffairs generaiiy Eitew-
ed tte batik to e in a îtorougitiy hcalthy condition.
ht masa case of a new manager, nito felt it ta lie Iiis
duty and ilite wise course fer thte B3ank, at the otset of
cntering office, te sitarpiy scrutitîîze ail assets and
niake provision for possible tesses, chat liadt hitherto

Jtîly, 1891THE CANADA IJUMBERMAN.

been countcd-as more substaliti preperîtes. Wc wvani
n eicter evi"ence, ltowevcr, of lthe -'ýnsitive nature o~

commerce, titan clie flutter of excitemecnt tchat wa!
creatccl, %%lten te banik statentent ivas first issued, andi
blte lthe ianager's explatnaîions liait licen mande.

JA strong îronunciaunerlo, is mrade for the cii.
jactmnî cf legîsiatuon bV whiclt insoiveni es.
tates can bce more equiîaibly divided thnn is the case
at prescrit. lt is wortity cf note tchat the Nlerchants'
manager presses the saite mialter tîpon lthe comimer-
cial ptublic.

l'le genteral mnanager cf thc Commterce reterrcd wvigil
plensure ta thc inLreasc in deposits, witcli in itis banil
liad now rcacied thse ltandsotne figure. cf fiftcen mill-
ions, andi witich sltowed a permaneitt gain during thte
iast l'tve years of abotut five mil lion dollars. Tite ailureoi
ite Iiarings is made the suliect cf contment botit by
M r. Walkerand M ir. lingue, thetormerquot ing the reniark
cf a witty statestian, %sho classed thîs banking firnn
sanie years back, aiong %vitit clte five ieading tntions,
as the sixîh great potver cf the %vorid. INr. Hague
mnalSs the occasion otne for readîn- thte mercantile
worid, and li;nkecrs as iscil, a cominon sense icîsen onJthe evils cf over-irading. Men go iet business with-
otît any capital and lte culcome is purely specullative
witb the odds tcmlii>' against clhent ; retailers strike out
as wvholesalcrs, wiih insufficient capital, and toc oftcn
tite end us oniy dusasier ; and whoiesaiers, wiith a mod-
erate capital, liecome ambittous toecxtend their
liorders, anîd get beyond their depth. A bouse wvorth
even a million, nîay over grade as %tell as any other,
and 1'this affair et the Baring's," says Mr..Hague, 'is5
a terrible lesson in titis direction."

The speciai reterence by the Commerce and Mler-
citants mtanagers te tite.lumber industries, vie print in
foul in anotiter column. Thte forner peints eut chit 'there
is stiii in sigitt more tituber titan the total product ef
any year since 1881, aiîtough tite amouint made in thc
past year is oni>' about one.fiftit cf titat for 1889.9o,"1
and itis argument is tchat the business can only be
brougitt up te a iteatthy condition by nianufactiring
ver>' littie fer anotiter year. And tce Mercitants mani-
ager expiesses tite samne thought in tite sentence :
"The tmber trade is graduaiiy recovering itself
titrougit a lîeavy decrease in productions."

Deposits in tttc Merchants bave increased consider-.
ably. Thte total carnings, wh'ite equal ta the average
of recelta years, have been affectedl ini a measure
tht ougit the necessity ef taking frein thcm a larger
amount titan usual tei provide against lasses and de-
preciations.

ïNr. Hague does net consider titat bis bank has
been sufflciently rcmunerated for much of the business
titat tas been donc, and attributes titis ta lte severe
competitian witicit itas sitown itself in banking, as %veil
as in otiter branches cf tracle. "Msany mercantile fai-.
ores in titis country'," te says, have arisen from borr'tvw-
ing toe freely," adding the sage remari, "I bave neyer
known any one ta, fait in Canada liecause he liarrowed
tee itile."

Thte prescrnt condition cf business un tite Dominion is
pronounced prosperous in some relations and thecre-
verse in etiters. In B3ritisit Columbia and the Maritime
Provinces liustness is reported te li n a -flourtshing
condition, but titis mucit cannot lie s.tid of Ontario or
Quebec T'ie practice in Canada cf botti relailers and
tîtoiesalers giving long credits, is deprecated in vigor-
005 language and sensible iogîc.

Tinte alone îîvili reveal ttc real effecs of the INcKin.
le>. tariff. No pessimistic view is taken of tite situation,
fer we are clteerily told titat if one mnarket cicser,
anotiter will be epened.

\Vbat cf te future ? Titese ban], managers îviseiy
refrain fromi embarkîng as market proptets, censider-
tng ttc occupation as uncertain as tchat cf iveatiter
prepitets. But thte fol*.eîving clesing weords from cite
address cf the veteran managerof ttc Mclrcints' ivill
surely inspire hope and give courage ico every truc
Canadiati ieart

"As men are concerned jusl new about the position ef
tite country, 1 ntay sav titat it is 35 years since I first
cnîercd a Canadtan liank. Tbtrty'five years ts not a
long tume in the history of a country, but during titis
short period 1 bave seen thc depesits cf Canada groîv

fronm fuficen millions te twc htîndred and iwvenly nîill-
rionis. Titis tact sgîeaks vclumîes. In vicw cf socit a
aresuit in se short a 4iiiie, one would lie pessiiunislic,

iiideed, le have atîv <lc.uis mtbott the future."

LUMBER ON CREDIT.
i'r iq only giving expression ta n coinition place

apitolis le oSay, ilint credit is ani absolute essential to
preserit day business. 'rut comimonwealth exisîs
cenmrcimtlly as a resmit ut credit. Tie Budget speech,
cf cvcry Finanîce M unister, tells lthe stcr>' oh borrowing
te meut lthe requiiemienis ct governilent. Nor is titis
condition applicable te the eider ceitimunilies atone.
Titeir crcdiî, it niay liu; stands itigiter tctan lite newer
ccuntries, and ttiey itîa htave occasion ta exercise it
icss. Tue>' ail do business ait it. Anq just 50 sean as
tItis crcdit becounie5 inpairedi, as iuocit in lthe case cf
gevernuttelîts as individtuais, as witness P>ortugal and
thte Argentine Republir tc-lay, titen toilons disaster,
and possilily liankruptc>'

Titis Une cf reasoning tîtigit be toliewed eut, frcm lthe
comionweaiîth dcwvn ta the sinaiiest huckster whit paces
or streets or tramîps cor country ronds. It is

obtqoias te ever)yene. Credit is good and ncccssary;
but ils abtuse, like lht oh every good titing is bail
and it is abused bad>' in titis age. Every trade can
mnake i civn application There arc ne Pxceptions,
net even in cite field cf hanking, as is peinted out euse-
witere cn titis page.

Our reference is more clircctiy ta lthe tumber tradcs,
and ta or own coutlry. In thte ELI page in lait
montit's LutîuEltîl.%N, the opinions of protnincnt
dealers were given. Titis eontit ELi bas talked wvith
otiters, and tîteir opinions are reccrded. Wltat is thc
ceedit given by jolibers ta dealers? Neyer less titan
titrec montits. Tite bcst firins cxpect it, as %veli as ttc
weakest, andI titcy ivil net lie satisfied ivitit anyîhing
less. Tte credit does net end itere. Renewals are tite
rule iind no.t thc exception. One large firm tells ELI,
tctat titeir renewais run net icis titan 40 per cent., and
tite opinion is cxpresscd chat tite general average,
thrctmgliut tite trade, is higher titan titis.

Wce show elsewtherc the sunaîl profits ai witich miucit
tuonber is sold, as a resuit of cempetition. Add te, titis
tite interest on thte credit given, and it is itard le figure
tite niargin of profit. lie it ever se siait, chat sheuid
bce betind every grade transaction.

Titere %wculd sem ta lic an aggravation ot the matter
chit gees beyend anything yet statcd. It is only local
to Toronto, but titis is tite mare reasen, îeeing chtat ail
parties concerned, buyers and sellers are tere, tchat tte
renîedy sheuid bc applied. A joliber receives an order
from a local dealer for a certain quantity cf tumber. It
is sold ait closest price, and is shipped direct from lthe
miii ta, ttc dealer in lte city. Probably tte freigitt is
$25. Whio pays it? The buyer, as is usual in commer-
cial transactions? No! The jeblier must pay eut in
cash the freigitt, add titis disbursement ta * the
custcmcr's inv'oiccand take a tite montit's note for lthe
whtole. In saine cases titis wvill bie extcnded on anotiter
titrce mantit'c or even longer.

Wc îwrite in the inîercsts cf retailer, even more. titan
=cbber. en ive say tchat these conditions are decîdediy

untaity.Thrce mnrtiti time on a product like
tomtber, whiicb catis for centinuous oula>-,fron th tt rc
in ttc foresi until tte n'anufacturcd article is turned
out, is not sale trading. No sucit credit is given an
lumber sold ta Anterican firnis. Tbcy do net exçpect
ut. Cash or 3o days ait ttc autside is tte rule. W ha
will say chat tîtese mn are less successiol chan or
people? ?The contrary is ttc caste. Ttc long credits
kill. "Numburs at our tailures," says thc manager cf ttc
Mercitants Bank, "lcan bie traced te it and a good pro-
portion at our bank- lasses."

Tuie eil exists. Wbat are yau ging tado aboutit?
it dcci item to the LUI-B1ERMAN tchat te jobliers
have ttc remedy in titeir awn tands. WVe wouid no.
say chat the nmen cngagcd in titis trade are se imibued
%wutt a spirit af jcalcosy, anc tawards the etiter, chtat
titey cannai be gai close enaugit tegetiter le reacit a
conclusien, cht iouid help cacit one indut';duaflyl and
that would be a boom ta the entire tuomber trade. And
moit of ail ta the tncn today, wvit titink the), cannot
exit without 3, 6 or 9 montits time an their tomber. Ttc
very fact, titat titis time is nccded, is ttc strongest
evidcnczchtiat ai ttc best they are net more titan exist-

%£LUMîERNIAN SUggests.a prompt, praclical and
conumbn sense moya on tese unges.


