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ONTÂRO OOMPIYYr LAW.

The Ontario Companien Act 1907, with amendmnents.made
in 1908, needs reeaating; or, better stili, an entîrely new mea-
sure should be enaoted. The existing Act contains many meo-
tions copied from British legialation, and there can b. little
doubt tÉat a measure cloSely ±oilowing the British Companies
Acts would b. more satisfactory than any other. The advantage
to be derived from decisions i the courts of BEngland. te very
great, and could be fully enjoyed here if our legialature fol-
lowed the British Acta more closely.

The foliowing criticias have occurred te the writer in the
course of a study of the existing Act, and are offered with apol-
ogies, in t he hope that they xnay prove interesting and stimuilate
'discussion.

The creation of two classes of corporations is provided for
in the Act; thoRe with and those without capital divided into
shares. The titie "coxnpany" le conflned to corporations with
share capital, and "comnpanles" are siib-divided into those which
offer or do flot offer shares for public, subscription. All cern-
pun ies "the number of shareholders of wltich is increased to a
nimnber greater by ton than the number of applioants for incor-
poration" shall file a prospectus, which. seemu9 te excuse cern-
paiiies not so increasing the number of their shareholders, but
inasrnuch as ss. 106 and 108 assume that any company offering
sharës for publie subs'cription has isued a prospectus, the only'
coiupanies not under n2cessity te do so are thoee not offering
41hRres fo.! publie subseription:.

The provisions of the Act as to the contenta of prospeetum
are copied f rom the Imperial Act, 1900, but that Act did net
make the issue of a prospectus obligatory (it merely enacted
that in a publighed prospectus certain thinga should be con-
tained), whereas the issue of a prospectus ie by the Ontario Act
made a motter of nenissity, even te a coxnpany net offoring
shares for publie aubscription, if its shareholdere are ineressed
by more than ten over îts original number. Why should this
b. go?1


