
6. If a DFI cannot be created quickly, it is recommended that a Canada-Africa
Enterprise (or Development) Fund be created that has two componients:

a) "Entrepro ne urlal Africa" Component: $1 0k - $250k range of debt or
equity finance available for African business partners of Canadian
related projects/firms. This fis the gap between the microcredit efforts
found across Afnica, and the glaring need for more capital for Afnican
firms that are trying to expand and work with Canadian partners. EDC
and African local banks do flot currently cover this gap

b) "Canada - Africa Venture" Component: $1 00k - $4 million range of
debt, equity, and high risk capital available to Canadian projects/firms
in the natural resources, infrastructure, manufacturing, ICT, and some
service sectors that are looking beyond exports to settîng up or
investing in businesses in Afnica. This would also leverage other
sources of finance. The focus would be on SMEs, and the Fund could
get involved in high-risk oil and gas/mining prospecting stage efforts
(pre-bankable feasibility), to privatizations, roll out of smaller scale ICT
or infrastructure projects, or manufacturing etc.

7. Afro-pessimism must be challenged and addressed strategically. The G8
meeting in Kananaskis provides a unique opportunity for Canadians and
corporate Canada to be educated on the potential investment opportun ities
particularly in those countries where the business environment has improved
signiflcantly over the last few years. There are excellent resource-based
projects tha t can be structured to reduce risk.

8. Canadian investors need govemment support to mitigate investment risk
though partial credit or partial risk guarantee facilities and new forms of credit
enhancement mechanisms. Export Development Canada (EDC) is not doing
enough in this area and most African countries are off-uine and seen as too
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