
GhayurAksm South Asia

followed by Sri Lanka, with defence expenditure equal to 4.8% of GDP. India spends slightly

Iess than 3% of its GDP on defence.

Lt must, however, be pointed out that India's defence expenditure, both in real ternis (after

taking inflation into account) and as a percentage of GDP, has declined during the 1 990s. Lt

declined by an average annual rate of 2.04% in constant 1980-81 rupees during the period

between 1986-87 and 1993-94.' The recent defence budget follows this trend. India's defence

budget allocation of Rs.277,980 billion for 1996-97 is an increase of Rs.9,190 billion over the

revised estimates of last year. However, when inflation is taken into account, the budgeted

defence expenditure is, in effect, a decline over the last year.

Similarly, as a percentage of GDP, India's defence expenditure declined from 3. 1% to

2.8% during the last five years' (see Table 2).

The Need to Reduce Defence Expenditure

The countries ini the South Asian region are desperately poor; nearly haif of world's poor people

live in the region. According to soniè estimates, about 280 million people in the region lack

accee" tn Qpf rnlinc, xxitpr nnd MfO million do not have enoueh to eat. Some 800 million
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