
CHAPTER IL.-JUDICIAL SE11TLEMENT

ARTICLE 17

Ail disputes with regard to which the parties are in confliet a
respective riglits shall, subject to any reservations which may be xxi
Article 39, be submitted for decision to the Permanent Court of mIt
Justice, unless the parties agree, in the manner hereinafter provide<
resort to an arbitral tribunal.

It is understood that the disputes referred to above include in
those mentioned in Article 36 of the Statute of the Permanent Cour1

national Justice.

ARTICLE 18

If the parties 'agree to submit the 'disputes mentioned in the
article to an arbitral tribunal, th-ey shall draw up a special agreeinl
they shall specify the subject of the dispute, the arbitrators selecteý
procedure to be followed. In the absence of sufficient particulars in 1
agreement, the provisions of the Hague Convention of October igth,
the Pacifie Settlement of International Disputes shall apply so f ar a
sary. If nothing is laid down in the special agreement as to the ru]
ing the substance of the dispute to be followed by the arbitrators, t
shall apply the substantive rules enumerated in Article 38 of the Stai

Permanent Court of International Justice.

ARTICLE 19

If the parties fail to agree concerning the special agreement refl
the preceding article, or f ail to appoint-arbitrators, either partY S

liberty, aftergiving three mont hs' notice, to bring the dispute by a
tion direct before the Permanent Court of International Justice.

ARTICLE 20

1. Notwithstanding the provisions of Article 1, disputes of the ki'

to in Article 17 arising between parties who have acceded to the 1
contained in the preserit chapter shall only be subject to the pro<'dt
ciliation if the parties so, agree.

2. The obligation to resort to the procedure of conciliation reln&

-able to disputîes ýwhich are excluded from judicial settlement onlY bYý
tion of reservations under the provisions of Article 39.

3. Inx the event of recourse to and failure of conciliationl,
may bring the dispute before the Permanent Court of IflteC"ai'o
or call for the constitution of the arbitral tribunal referred to,»
before the expiration of one month from the termination of the pro,
the Conciliation Commission.


