
INDUSTRIAL DEVELOPMENT BANK

The Industrial Development Bank is a subsidiary of the Bank
of Canada0 It was created in 1944. It has an authorized capital of
25 million dollars, subscribed by the Bank of Canada. The administration
of the Bank is in the hands of the Board of Directors and of an executife
committee, whose- personnel is the sane as that of the Bank of Canada,
namely: the Governor, the Deputy Governor, one director of the Bank of
Canada, and, ex officio member without vote, the Deputy Minister of
Finance.

Functions of the Industrial Developient Bank

The function of the Bank is to extend financial assistance to
industrial enterprises in Canada where, in the opinion of the Bank,
credit would not be otherwise available on reasonable terms and where
the amount of capital invested in the enterprise affords reasonable pro-
tection to the Bank. It has no deposit or checking facilities.

There is no sharp division between the field where credit is
available from other sources and that in which the Industrial Develop-
ment Bank operates. The credits authorized by the Bank, however, have
mostly been for longer periods than normally granted commercial banks,
and for amounts not large enough to warrant the cost of a public issue
of securities. The rate of interest is 5 per cent per annum.


