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Chapter III

TAXATION OF INCOME

ARTICLE VI

Income from Immovable Property

1Income from immovable property may be taxed in the Con-
ýa.cting State in which such property is situated.

2. The term "immovable property" shail be defined in accordance
'lthe law of the Contracting State in which the property mn ques-
Ois situated. The term shaJi in any case include property accessory
il1novable property, rights to which. the provisions of general law

ýSDecting landed property apply, usufruct of immovable property
t1d rights to variable or fixed payments as consideration for the
'Orking of, or the right to work, minerai deposits, sources and other

atUral resources; ships and aîrcraft shah not be regarded as immov-
bie property.

3. The provisions of paragraph 1 shall apply to mncome derived
"Irn the direct use, letting, or use in any other f orm of immaovable
lrOPerty and to profits fromn the alienation of such property.

4- the provisions of paragraphs 1 and 3 shail also appiy to the
l'eOIne from immovable property of an enterprise and to income

'<GM iTimovable property used for the performance of professional
ýriVces.

ARTICLE VII

Business Profits

iThe profits of an' enterprise of a Contractlng State shall be
'Jal only in that State unless the enterprise carnies on or has

leidon business in the other Çontracting State through a penina-
ý11t establishment situated therein. if the enterprise carnies on busi-

Ssas aforesaid, the profits of the enterprise may be taxed in the

ýhe State, but only s0 much of themn, as is attributable to

(a) that permanent establishiment; or

(b) sales of goods or merchanise of the same or similar 1kind as

those sold, or fromn other business activities o~f the same or

similar kind as those effected, through that permanent

;racting


