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Notwihsta itis, a vOIInpalNy wa bY its conduct preci
itac(if front asserting thait stock is not paid-up. The coinon
doctrine of estoppel applies to its transactions, and. t]-s estol
wU1l bind the. liquidator, as lie cannot asseit any greater right t
tii. comnpany: Bloomenthial v. Ford, [1897] A.C . 156.

But no holder of shares can invoke this doctrine unies.
the elemienta of estoppel1 exist. Hie must have relied upon
statement of the. company that the. shares are paid-up and ri
have had, knowledge of the. truth. This is where Hisey f;
I. %vas a director of the. companty, and knew% of tiie termnE
tii. agreement, and kniew thi. land had not he-en conveyed.
kiicw tii. stock was not ini fact paid-up, yet he seconded the rea,
tion directiiig the. sllotment and issue of tIùs stock to himaèelf
others a-s fully paid-up.

He should have credit for honesty in al this. Ho expected
land company to live up to its coutract, but li. kuiew at this t
that the. land iiad not been convey.d. %o that there was noti
yet due to set off against the. liability upon this stock.

llad Hisey axïv right to b. relieved front thi. situation b.e
thua cr.ated, b.e iiht have brouglit ant action elairning
caneellation of bis stock-holding, upon the. theory that what
don. wa8 based upon mistàke or fraud, and that hie never re
int.nded to assumne tiu stock and its incidentai liability for $20,(
but sucii action, to b. effective, must have been taken before?.
liquidation began. The. liquidation crystallised the. situation,
il was now too late: 1In r. GeneraI Railwvay Syndicat., Ifl
1 Ch, 770.

ThiB dos not i aniy way infririge upon the. principle that
oontraot betwoen a shareholder and tiie company is thii ew
of hi. llability. If a inan agrees to exohange land for siiares, j
th not ulrieandhonthecntt caro out, he isa pid
Rhar.holder. If the. contract is not carried out, h. i. not a st
bolder, and cawot b. oued for calls, tiiougi h. may be liable
his contract to oil land: Re Modern Bouse Mauufactuu1ng
(1913), 28 O.L.R. 237, 29 O.L.U. 266.
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