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BANKRUPTOY-FRAUDULENT TRANSFEI--TEgANSFR 0F ASSETS BY
DANKRUPT TO COMPANY FORMED BY HIM-SUBSEQUENT PUR-
CHASER FOR VALUE WITHOUT NOTicEv-TitusTEE IN BANKPUPTCY
-RELATION BACK OF TITLE 0F TItUSTEE-BANKLRUPTCk' ACT
1914 (4-5 GRO. V., 3. 59) o. 1 (1) (b)-(9-10 GEo. V., 3. 36
(D) os. 3 (b) 25 (a)».
In re Guns-bo'urg (1920) 2 K.B. 426. The new Dominion

Bankruptey Act being now in force, the cases in bankruptey in f
Englanti become of interest in Canada> and this case is one
deserving attention. The facts were that on 20 September, 1917,
a debtor transferred hie assets, including some furniture, to a
company whieh he had formeti. On 27 September, 1917, he com-
mitteti an act o£ bankruptcy. On 8 October, 1917, a petition
was presenteti. On 24 October a recoiving order was matie, anti
on 12 December, 1917, he waà adjudi, ateti bankrapt. After ,
the date of the receiving order the company solti the furniture
to a purchaser without notice. who subsequently resolti it to
another purchaser without notice. On 3 February, 1919, the
transfer of 2 September, 1917, was held to be fraudulent anti
voiti anti an act of bankruaptey, and the company was ordereti
to deliver to the trustee aIl the assets transferred to it. The
value of these assets having been founti by the registrar, a further
ortier was matie for payment of the amount. No payment having
bi:en matie untier that ortier, the trustee claimed to recover the
furliture from the ultimate purchaser. It was helti by H-orridge,ï
J.. (1) that the juclgment against the company being unsatisfieti
the trustee was not precludeti from proceeding against the pur-
chaser ac2ording to the author:ty of BHinsmead v. Harrson
(1817), L.R. 6, C.P. 584;, and (2) that the titie of the trustee
related back to the aet of bankruptey on 20 September, 1917,
anti that neither the original nor subaequent purehaser hati any
right -against the trustee, and his decision was afflrmed by the
Court of Appeai (Lord Sternd aie, M.R., andi Warrington and
Younger, L.JJ.;' Younger, L.J., however, dissented. on the
second point.

COMPÂNY-WINDING UP-SURPLUS ASSETS-PROVISION FOR PAY-
MENT OF THE ARABÂRS 0F PREPRENTIAL DIVIDEND--NO DIVI-
DENDS EARNED OR DECLARED.

In r6 Springbok AgricuZttural E states (192C) 1 Ch. 563.
By the article& of association of the company in voluntary liqui-
dation it was provided that the surplus ases should be applieti
in the paym ont of preferential dividenda;- The company had
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