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REVJEW 0F CURRENT ENGLISH CASES.
ýR@jt"tered in aeoerdauoe with the Cupyright Act.)

I XSURIANCE (LWFE -R-iNsuR.ÂNCE-CoNsTa'JcTioN 01 POLIC1-

STATEMENTS 0F ASSURED BASIE 0F CONTRACT-SETTLEMENT

0F CLAIM BY RE-INBuaRRB-LIABILITY 0F RXINSURERS.

Australian Widows Fund v. National Mu"ua Life Association
(1914) A.C. 634. This was an appeat from the Higli Court of
Australia. The action was on a policy of reinsurance effected in
the folloRring circumstance. The plaintiff had insured the life
of a mnai nained Moran, the peiicy cont.aining a usual clause that
certzin u-Titten staternents by Moran, as to bis health, should be
the basis of the policy which should be void if they were untrue.
The defendants reinsured the risk which recited. that the written
statement of Moran w&s to be the basis of the contract. Moran
died in 19M9. The defendant.9-informed the plaintiffs that they
bad reason to be1ieve that Moran's statements were untrue ani
warned thein that they would not acquiesoeý in a settiement.
The plaitiffs, however, paid the £5,000 in settiement of the
claim. The jury found that certain statemnts of Maran were
untrue, andI that lie had iwen guilty of conceaiment and misrepre-
sentation in obtaining the poiicy, but that the plaintiffs had acted
reasonably ani bonô jlde. The Court helaw held that in these
circums4.nces the plaintiffs could flot recover and the Judicial
Comxnittee of the Privy Council (Lord Haidane, L.C., and Lords
Dunedin, Shaw, Mouiton and Parker) affirined the decidion, anti
the fact that hy the terus of the policy stied on, it was provided
that ip the event of a claim the settiement, was ta be made l'y the
plaintiffs, was held not ta make any difference and couid not alter
the express words of the contract whereby the statements of Moan
wvere dnchiri Ato 1r thr, basis of the contrart.

CONTR WL -.ARIITRATIOzqCLAUSEF-AH(>RTIVE ARB1ITRAT10ON PRO-

CeEDiNG$ sDUTY OF COURT.

Carneron r. ('uddy (1914) A.C. 651. This was an appeai fromn
the Supreme Court af Canada. The action was ta recover the
price agreped to be paid inter alia for certain timber limits, logs
and share.m, according to a sehedule s'ibject ta a proviso that in
case of deficiency a proportionate (lediletiofi shauid be made f rom
the price of the value of quch deficiency. A dispute having afisen
as ta the goods, a referetre ta orbitration took place and a general


